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Price Changes On Crude And Refined 
Oils Reflect Shortage Industry Faces 


FORT WORTH, Jan. 13 

DVANCES posted on tank wagon 

A and filling station prices for gaso- 
. line and kerosene and also in ex- 
rt prices at New York reflect the 
ude oii shortage that not only is 
reatened but already actually exists. 
Jepleted stocks of above-ground stor- 
ge remain unfilled since the draughts 
upon them in wartime, and the 
uilure of new fields, of which much 
ad been expected, is today contribut- 
to higher prices for both crude and 
fined oils, which probably are merely 
he forerunner of advances still to 


ade 


me 

When advances were posted in the 
nk wagon market for kerosene in 
Standard of Indiana and Standard of 
Nebraska territory, late in December, 





gasoline remained at the levels pre- 

viously prevailing. In the first week 

LULU 

TANK WAGON ADVANCES OF 
PAST WEEK 


During the past week the following 
advances took place in the tank wagon 
markets on gasoline and kerosene: 

Gasoline prices advanced a cent a 
gallon January 12 in Standard Oil Com- 
pany of New Jersey territory, New 
Jersey, Maryland, Virginia, West Vir- 
ginia, North and South Carolina. 
Similar advance took place Jan. 5, this 
including kerosene. 

Effective January 14 gasoline prices 
advanced a cent in Standard of New 
York territory, New York state and 
New England. Similar advance in- 
cluding kerosene took place January 7. 

Kerosene prices marked up a cent a 
gallon by Atlantic Refining Company 
in Pennsylvania and Delaware. 

Both kerosene and gasoline prices 
advanced a cent a gallon in Standard of 
Louisiana territory, Louisiana, Arkan- 
sas and Tennessee. 

Magnolia Petroleum Company ad- 
vanced gasoline prices a cent and a 
half a gallon in Texas and kerosene a 
cent; both gasoline and kerosene a cent 
in Oklahoma. 





By Paul Wagner 


of January, the Standard of New Jer- 
sey and the Standard of New York 
posted an advance of one cent a gal- 
lon on gasoline and kerosene in all of 
their eastern and southeastern mar- 
keting territory, to be followed a week 
later by a second advance in gasoline. 
Advances have also been made in 
Standard of Louisiana and Magnolia 
Fetroleum Company territory, and on 
kerosene in Atlantic Refining territory. 

That other advances are in store in 
various jobbing territories is generally 
believed by the Mid-Continent and 
southwestern refiners, and it is forecast 
by many of them that the present series 
of advances is but the fore runner of 
others that are bound to come in the 
territory already affected. 

In Texas, the Magnolia Petroleum 
Company posted a general advance, in- 
cluding differential territory, of a cent 
and a half on gasoline and one cent on 
kerosene. The Magnolia posting also 
included its stations in Oklahoma, 
where the price was put up one cent 
a gallon on both gasoline and kerosene. 
Pierce Oil Corporation met the tank 
wagon advance almost immediately in 
Texas and it was generally conceded 
that the Humble Oil & Refining Com- 
pany and others would do so at once. 

It was considered in southwestern 
territory that a _ significant situation 
appears in the advance initiated by the 
Magnolia Petroleum Company, particu- 
larly since it had been preceded on 
gasoline only by the Standard of New 
Jersey and Standard of New York post- 
ings, when the stability of the Texas 


market is used as a criterion. Except 
for a cut in the Texas tank wagon 
market, which resulted last spring, 
‘mm tt UE hal 





ADVANCES IN EXPORT MARKET 

Effective Jan. 12 the Standard Oil 
Company of New Jersey advanced the 
price of its export grades of gasoline 
by a cent a gallon. On Jan. 5 the New 
Jersey company advanced prices for its 
export grades of both kerosene and 
gasoline a cent a gallon. 





there have been but slight fluctuations 
in this territory over a period of years, 
the market being generally regarded 
as one of the most stable in the entire 
country. 
Refiners to Absorb Advances 

Mid-Continent refiners, whose situa- 
tion is reflected in the more stable 
plant managements of North Texas, 
will attempt to bring closer together 
the differential existing between the 
price at which tank car shipments 
move from points of origin as against 
the price received by the distributor in 
jobbing territory. The independent re- 





CRUDE CHANGES OF THE PAST 
WEEK 

During the past week the following 
advances in crude oil prices have taken 
place. 

Principal purchasing agencies of the 
southwest met the $3 per barrel for 
Kansas-Oklahoma and north Texas 
crudes posted by the Sinclair Oil & Gas 
Company Jan. 5. 

Texas Company Jan. 6 posted. a $3 
price for Hewitt, Oklahoma light crude, 
an advance of 25 cents. 

Magnolia Petroleum Jan. 7 advanced 
Healdton 25 cents a barrel to $2.25. 
Comanche-Duncan crude in southwest- 
ern Oklahoma and Corsicana crude in 
Texas also advanced 25 cents. 

The Gulf Pipeline Company and the 
Texas Company marked up north 
Louisiana light crudes 25 cents a barrel 
to $3 Jan 7, the Standard of Louisiana 
following a day later. 

The Gulf Pipeline Jan. 6 advanced 
Gulf Coastal heavy crude 25 cents to 
$1.75, five cents less than the prevail- 
ing top price paid by the purchasing 
agencies in wartime, this advance also 
extending to take in Caddo heavy, in- 
cluding Pine Island of North Louisiana 
which now commands $1.50 a barrel. 

North and South Lima, Indiana, 
Illinois, Princeton and Wooster ad- 
vanced 25 cents a barrel Jan. 12 by 
Ohio Oil Company. Pennsylvania un- 
changed at $5 reached Dec. 31. 
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Mid Continent and N rth 
position ti! at 


finer in the 
Texas territory takes the 
a 2% cent profit to the jobber, 
freight, is a reasonable recovery and in 
addition to absorbing the full cent and 
a half tank wagon advance, or one 
in the case of Oklahoma, w t 
for the bringing closer together of the 
price ranges constituting this aditrere 
tial. 
This, 


the independent refiner 


ers essential to his operations } 
face of the latest general advat 
Mid-Continent and North Texas light 
gasoline crudes posted January 5 by 
the Sinclair Oil & Gas Compar 
bringing the price at the wells to $ 


a barrel, which higher posting was met 


the following day by Il the pri | 
purchasing agencti 


Heavy Grades of Crude Up 


Lower grade crudes also reflected the 
advance on the lighter gravity output 
of the wells when, January (¢ Gult 
Coast oil was advanced 25 cents a 
rel to $1.75, or five cents less than 
price at wich it “vas purchased f1 
the producers unde inti 
tions. This advance on heavy crude oil 
extended to North Louisiana where 


Caddo low gravity, which is principally 


produced in the Pine Island district 
was brought up another 25 cents to 
$1.50 a barrel. Other North Louisiana 
crudes test light gasoline or keroset 
content, and are affected in advance 


that trail Mid-Continent high gt 
postings. 


No sooner had tl Gulf ¢ 

felt the advance to a level nearly tl 
maximum than the Mas | Petrol 
Company, January 8, put up th 

of Healdton (southern Oklal a he 
crude) 25 cents to $2.2 ts peal 
far in the history of t 
The previous day, the 1 is | 


3 ] ¢ HH crit? 


had posted a $3 quo 


crude, also in Carter O 
miceting there as well 

general Mid-Continent 

crude When the Magnol 
Healdton, it also tool | 
vance the Duncan-Comanche t t 

in Stephens-Cotton count O} 
cents and Corsicana crud Id 


opment in Nort 


cents 


Reflects General Crude Shortage 


These advances are « 
only to reflect the shorta 


cenerally, but also t ¢ 
increases in the tank 
station prices for rv 

. iF ele, - 79 ] a? 9 1 + 
ticulariy as viewed 


effect of the failurs 
in the southwest to 


expectations. 


With Ranger’s p 
discounted by th 
over a period of mort 
siderabl 
was considered to b Burkbur tt 
sand country devel 
now 1s showing up 
recovery that will not 
more than 8.500 barrel 


source of 


the richer spots near tl t 
structure, were it segregat 

rest, is good for a4 maximut? _ . 
more than 10.000 barrels to ¢ = 


Already, since tl 
oil congestion in the Burkburnett 
particularly the 
territory, independent kimming plant t 


e | ng f rud ! 


northwest xtet tl 


cperators are offering premiums for 
crude oil that will average from 15 to 
20 cents a barrel, and they are having 
difficulty in obtaining a supply with 
which to charge their stills Immedi- 
ately prior to the last general advance 
on Mid-Continent light gasoline 
crudes, one of the Wichita Falls dis- 
trict skimming plants paid a premium 
of 35 cents a barrel for a 9.000-barrel 
consignment of northwest extension 
crude delivered by the seller to Texas 
Company lines for common carrier 
shipment, the purchaser paying trans 
portation charges, etc., totalling nearly 


20 cents additional delivered at his 


t 
3 


plant 

With the laying of field lines by the 
Prairie Oil & Gas Company to the 
General Oil Company well in_ the 
Sparks survey, Block 821, southwest of 


other northwest extension productior 
and the connecting up of the Sunshine 
State Pipeline Company with _ the 


Kemp-Munger-Allen well, southwest of 
[cwa Park, faciliti 

vided for the 
parts of the Greater Wichita Falls dis 
trict and it may be 


ties have been pro 


, ' 
handling of o1 from al 


eral information of readers who have 
not followed the detailed situation in 
1 | 1 


the northwest extension that crude oi 
conges‘ion no longer exists there 
Purchasing agencies such as the Sin- 


cuair Gulf Pipeline Company and 
others, including the Prairie Oil & Gas 
Company, are entering into yntracts 
tor the buying of crude at the posted 
rice for the I1fe f the lease 1 ar 
taking all the oil the wells at capable 
of making. Some of the dump-sale 
contracts originally made at t rht 
f congestion by irresponsibl oper- 
ators, generally witl hort li 
chasing agencies, are not making di 
liveries, nor would it be p ble t 
the to do so for the reason that 
ntracts were entered into o1 ] 
isis of initial producti ( t 
the wells in th hwest 
( yn Januar 1, 1920, w ( 
g only &6 barrels « t] 
luding the flus ! 
ions as well as the ttl 
ro! older producers 


Louisiana Possibilities Discounted 


| ywn territory North Te 
fe theref re, bee ul 
le crud il s y to tal 
tage whic! be 
e apparent, there ré¢ 
fresh development irea 
++} na st fo cons 14 + + 
rth Louisiana, \ re the hig 
lo r pool has | nf l 
i 1.500 acres I n ¢ 
his total only t 640 
luded in the d here t 
t pay has vielded ; ee ¢ 
' i thle <~ ee 
t period gauges t 
‘ entire field b i tlm io 
Is T mu! T 1] ) ] T 
Op knov i tex 
| rply def es 
it | notwithst ¢ 
ng mad of tl ¢ 
irp ho 1s trving it p 
pant yn out Q vildca 
vy the experience 1 pt luc 
hat, when facilities have permitted the 
vells to head off once, they will 
minal producing possibiliti 
bly sloughing off far more 
a was the case with the flus 


Bull Bayou production, a few mil 
southwest of the old Crichton develo; 
ment of Louisiana, which is also sout] 
east of the long since settled De Sot 
(Naborton) pool, has experienced son 
congestion, but to nothing like t] 
extent at Homer. Bull Bayou has be. 
largely defined as a sn all, altl 
valuable, producing area, but Nort 
Louisiana operators experienced in th 
spotted territory know that outlyin 
production must come from other dis 
tinct pools rather than 
the field as now known. 
; While it is granted that other Nort 
1.oulsiana pools probably will resy] 
trom the wildcatting orgy that is gait 
g ground in that general territor 
confining so far of the 2.100-foot 
| er to Sec. 30, or offsettin; 
line-w Ils, does not augur any extensiy 
territory will be opened up. Northwe 
of ec, 30, the shallow Loewenber; 
division of the pool, which is across 
northeast-southwest fault line, ha 
shown h production in th 


extensions ft 


she heavy flush 
1170-1220 foot pay, but 
as indicated that the 


| 
th 


nothing so fa: 
lower level o; 
e northwest side of the fault line j 
productive ! 
30 development is on 
plete dom«e 


Pe ( a com 
aS against a half-dome ji; 
the Loewenberg division, and ) 
neither the Natcatoch sand (at 
Ieet) nor the Blossom (at 


Since 
1,400 
2,100 feet 
productive els: 
this territory it is a belief of 
many operators that thi 
. - : 

‘uction 1s migrating upward from the 
, 1 i , * ; es a j 
W oodhbj le pay, productive at Cadd« 
and in deSoto-Red R itor) 


whicl should be 


has been commercially 


Homer pri 


eT terr . 
\ ory 


round at a lower level 
Woodbine pay, if u 


cred, need not necessarily he 


co\ 
ed ¢ 1] 1 
; as highly 
flush as the migrated oil going upward 
to the shallower ‘ intl tage ls 
. lowe! as a result of 
the break, it that it would 


levels 
might be 


wer ¢ larce P 
ver a iarger area than the sharply 
f ned producing territory now kr ovate 


Still, since North Louisiana has beet 


a territory oft small p 0ls rather thar 
wide nroduecit ene . hata 
VV ING Mducing areas its effect 

t 1 ] ° 
IWa}l g nN . cid Rte « - 
+] ;, ONnSIGderapdle part 
Sting Cl oil shortage is 

mnted 


Mexican Situation a Factor 


\f . 
M an situation. whicl 1 
1 Ituation, whic takes 
t t ] ' " 
’ not the shutting it 
; : ; 
rea ment decree with its 
COT S¢ { harm production but 
Py ° ° . "e 
< + t ' 
situatio n which a number 
al we s have gon to salt 
4 } 7 y ’ } 
garded in the southwest a 
. : 
of easons tor the advances 
nneted ¢ ] 3 1 
ad r neavie Gulf ( Stal 
14 1 ] i 
He ( Pine [slat d rud Ss 
ID | eteae af 11 
I hat ‘ n nto 
t); ’ 
( is regar« fuel oj] prices 
. ' tuation { & the oil tained 
7 7 . 
ry S ilized. and tl < ho have 
7 ’ ‘4 | e c 
hi ‘ foundatins af <3 Raeaaal 
upo sound p les ar inclined 
1 41 
) t ym the t tim wit! > the 
+ f 2 ] } 
\ ths t e 1n a positior 
é it they may expect indus 
‘7 eas . 
vithstanding that crude has 
can an . 
generally 75 cents barrel it 
1 \f : , : 
ne \] ( tin t as compared with " 


rst one-cent tank wagon advance 


2 l country and ne 
1 7 am in) 7 
} 1 ha te Texas 
hese refiners take the position that 
Ics ¢ tank Wwago advances com- 
hh! + 1, . 4 ; 
rable the increases in posted price 
] | P ‘ . 
t il may be expected, and with 
AF awsnae fas ve 
Miexican fuel situation largelv out 
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the way they feel that the present 
els are about as low as fuel oil may 
expected to go, if indeed stiff 
vances in the future do not actually 
sult 
Se seriously is the Mexican situation 
carded, as it refers to the source of 
pply for American railroads, that the 
1agements of Texas lines have com- 
ined to the state department at 
ishington. Federal Manager C. N. 
itehead, of the Missouri, Kansas and 
<as railroad, has asked the assistance 
the Texas State Railroad Commis- 
in petitioning Secretary Lansing 
he State Department to act in the 
regards the harassing of 
erican operators in the Mexican 
ld, in an effort to obtain relief. 
ederal Manager Whitehead advised 
his letter that contracts had been 
le for Mexican fuel, not only by the 
K. & T., but by other Texas rail- 
ds, and that they were threatened 
change back to other fuel, not- 
thstanding the heavy expense in- 
lved in the installation of oil burners, 
» that there is not enough Texas 
| obtainable at any price to supply 
locomotives. 
It is unofficially but reliably stated in 


ises as 


cther sources that little Mexican fuel is 
available in this country, and_ this 
principally in storage by the E. L. 
Doheney interests, probably constitut- 
ing several million barrels. Except 
for Doheney’s storage, which under 
present conditions would be necessarily 
regarded as only a nominal quan- 
tity, little if any other is believed 
to be available for the filling of con- 
tracts. 

Fuel residue from Gulf Coast crudes, 
North Louisiana and Kansas, Okla- 
homa and North Texas crudes should, 
therefore, it is pointed out, in the ab- 
sence of Mexican deliveries at Atlantic 
scaboard points of unloading, come in 
for heavy demand until such time as 
conditions change in their relation to 
the Tampico situation. 

Meantime, the “boom” plant in North 
Texas is going thru the throes that 
marked the dying days of this type of 
skimming plant operation at Cushing, 
while the survival of the fittest applies 
to the independent refiner who has 
built upon a firmer foundation and who 
sees a brighter situation in store from 
advancing prices on finished products 
at the same time that crude goes a- 
skyrocketing. 


Exorbitant Prices For Pipe Cut 
Down Profits From Crude Advance 


Staff Special 
TULSA, Jan. 13—In connection with 
advances in the price of 
ling operators here point out 
he independent operators are 
¢ 
if 


le , le ac 
reap the full advantage of those ad- 
ces and push ahead with develop- 
rk to find oil to take the place 

ling off in production of the north 
fields, present profiteering on 
oil field goods must be halted. 
pointed out that it does not 
he operator to get a high price 


f 


rude if he is forced to go into the 
arket and pay the outrageous 
es that exist on pipe and casing to 


ce it. 

re is an apparently well-founded 
n industry that the exorbi- 

for tubular goods 


the 
exacted 
e result of a syndicate and pipe 

operating in conjunction with 

in tubular mills and, altho this 
hard matter to prove, the numer- 
rs of new pipe and casing 


yrices 


Weight 
7500 Zz 41% lbs. 
3800 65%” 20 si 

SVOUV0 Pa 1098 ss 

750 65 24 ia 


Size 


350 
700 6! 
600 10 
7000 6 
20000 8” 


Ne Wwe > 


Ww uu | uw 


12.—The 
capi- 
has been adjudged 


LEXINGTON, KY., Son 
it Lakes Petroleum Company, 
lized at $500,000, 


f. o. b. Pittsburgh tends to strengthen 
this belief. As an example, a broker- 
age firm in Tulsa is offering tubular goods 
f. o. b. Pittsburgh as shown below. 

A glance at the difference between 
these goods f. o. b. Pittsburg and the 
list price as shown with them, gives a 


slight idea of what confronts the legi- 
timate operator when he undertakes to 


secure pipe and casing to develop his 
acreage 

B. L. Shinn, who has been represent- 
ing the Federal Trade Commission 
here, investigating the situation as to 
pipe profiteering, has returned to 
Washington to make his report to the 
commission. Mr. Shinn gave no inti- 


mation of what action the commission 
could or would take in the matter, but 
stated that the Mid-Continent Oil & 
Gas Association and other legitimate 
operators would be advised of the com- 
mission’s action at the earliest possible 
moment. 

Broker's List 

Price Price 

Tubing @ .33 29 

Casing (@ 2.25 1.21 

Standard Line @ .77 .67 

Casing (a) 2.25 1.43 

“ @ 4.00 2.97 

ig (@ 1.30 1.03 

2 (a. 2.39 1.98 

(@ 1.10 824 

Line Pipe (@ 1.99 1.62 
suusonsnatesueruai MT muveueaenunnit 
ter the property. On petition of cred- 
itors, Judge DuRelle appointed the 
Fidelity & Columbia Trust C ompany 
receiver to take immediate charge of 


receiver appointed 
nd up its affairs. An order to this 
fect was entered in the federal dis- 
urt at Louisville by Judge Wal- 
Evans, who designated Judge 
DuRelle as referee to adminis- 


bankrupt and a 
] 


the company’s affairs. The stock of 
the company at one time was quoted at 
high water mark in this state, but 
within the last few weeks has dropped 
as low as 17 cents. 


Summons Experts 
To Study Gas Waste 


By Special Correspondent 
WASHINGTON, Jan. 10—A public 


conference of governors, public utility 
commissioners, state geologists, home 
economic experts, natural gas com- 
panies, owners and _ officials, and 
appliance manufacturers has _ been 
called by Secretary of the Interior 
Lane to meet under the auspices of the 
Bureau of Mines at the Interior De- 
partment building, W ashington, Janu- 


to discuss the waste of natural 
both by consumers 
As a result of the 


ary 15, 
gas in this country 
and gas companies. 
work of the experts of the bureau on 
this question, it is declared that, in 
using natural gas the consumers thru 
faulty appliances obtain an efficiency 
of about 13 per cent from a gas coo 
stove, 25 per cent from a house heat- 
ing furnace, and 10 per cent from a hot- 
water heater, altho in good practice 
these efficiencies can be trebled. 

In a statement as to purposes of the 
conference Dr. Van. H. Manning, di 
rector of the Bureau of Mines, said: 
“Domestic consumers waste more than 
80 per cent of the gas received. The 
efficiency of most cooking and heating 
appliances could be trebled. By mak- 
ing natural gas worth saving the 2,400,- 
000 domestic consumers in the United 
States could get the same cooking and 
heating service with one-third of the 
gas; that is, make one foot of gas do 
the work of three and greatly delay 
the day when the present supplies will 
bs exhausted and consumers must go 
back to more expensive manufactured 
gas.” 

Petroleum waste is not 
the waste of natural gas, 
enough, Secretary Lane’s 
think, to make worth while the 
ot methods for saving some 
waste of liquid fuel. 


so great as 
but it is big 
advisers 
study 


of the 


Purchase Control Of 
Home Oil & Refining 


Staff Special 
TULSA, OKLA., Jan. 12.—Henry 


Rhulender (member of James Speyer Com- 


pany) New York, W. M. Churchill, and 
others, have purchased the control of 
the Home Oil & Refining Company from 
M. A. Isaacs, vice president and general 
manager, and associates, and the Tulsa 
othce of the Home Company will be 
moved to Fort Worth at once. 

Mr. Isaacs’ resignation as vice president 
and general manager of the Home Oil 
& Refining Company has been tendered 


and accepted, and he will devote his time 
to his interests in the Shreveport Produc- 
ing & Refining Company, which he or- 
organized in conjunction with E. P. How- 


ard and others with headquarters in 
Shreveport. Mr. Isaacs will still retain 
a substantial holding in the Home Oil 


Refining Company. 

It is understood that the plans of de- 
velopment of the Home people will be 
greatly enlarged in the near future. They 
now operate a refinery at Fort Worth, with 
a charging capacity of 7,500 barrels daily; 
another plant at Yale, Oklahoma, with a 
2,000-barrel capacity, and are constructing 
a plant at Franklin, Pa., which will special- 
ize in railroad oils. 
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PlantIs Crowning Achievement Of 
Veteran Refiner’s Life 


Staff Special 
TITUSVILLE, PA., Jan. 3 


N a sixteen-acre tract of land two 

miles outside of Titusville, Dei 

nis W. McGraw, for more than 
thirty-eight years a refiner of Pennsy 
vania crude, is working out the cri 
ing achievement of his life He is 
building a model refinery on plans ot 
kis own designing, equipped with all 
improvements and better practices that 
he has learned in his lifetime of « 
perience as a practical refiner 


Mr. McGraw in a real sense is build 
ing the plant. He is not a con 1 
tion engineer who sits in a warn 
putting in his time studying blueprints 
He is out on the ground, in w 
clothes, watching every step of the col 
struction and scrutinizing every piece 
of material that goes into the work 
When any stage of the work 
going ahead to suit him he 
pitch in and do some of it with his ow 
hands. It is not the first refinery he 
has built and he knows how it should 
be done. Every piece of machinery 
every beam of structural steel, every 
brick, almost, has to stand 1 n 
ynder his critical eye. He knows how 
everything should be and, if it is not 
just so, out it goes. 


a ae 

iS likely tO 
' 

are 


inspe¢ tio! 


Because Mr. McGraw intends the 
new refinery to be at once his monu 
ment and the means of launching his 


six sons, all but one of whom are now 
practical oil men, favorably in the busi 
ness in which their father has spent his 
working lifetime. 


“When the plant is finished and ru 


ning and the boys are all started right 
in the business, then I am going t 
take a little time off and play,” says Mr 


McGraw. “I’ve never played much. |] 
like to work. I don’t care abi ' 
ing a white collar and sitting around ir 
an office. I like to be out doing 


ut wear 


some 


thing with my own hands and seeing 
the work go on. Let the other fellow 
wear the white collar and the good 


clothes.’ 
Plant To Operate Soon 


Mr. McGraw hopes to have at least a 


part of the plant running oil thru th 
stills by January 18. He has a senti 
mental reason for this. Two of the 


refineries he has built have run their 
first oil on that date and one Feb 
ruary 18. Mr. McGraw designed and 
built the Crew-Levick refinery at Titus 
ville and operated it for many years, i! 
association with William Muir, until 
Mr. Muir sold out to the Cities Servic 
interests in 1914. 

The plant, which will cost in the 
neighborhood of $350,000, is owned by 
the Oil Creek Refining Company, of 
which Mr. McGraw is president, Joseph 
Fleming, vice-president and _ general 
manager, George Fleming, treasurer 
and M. D. Woods, secretary and gen 
eral sales manager. Frank J. McGraw 
will be superintendent of the plant 


on 


when it is in operation. 


Dennis W. McGraw 


The five sons of Mr. McGraw who 
re already connected with the com 
pany are: Fiank J. McGraw, Dennis 


W. McGraw jr, George P. McGraw, 
oseph McGraw and Emmett McGraw. 
james McGraw, the youngest son, who 

16 years old, will begin his appren 
ticeship in the business as soon as the 
lant is in full operation. 

The Oil Creek Refining Company is 
apitalized at $500,000 but not all of the 
| been sold. One of the con 
which the stock has been 
every buyer must have 
ennsylvania production which he 
would turn in to the refinery. 
the plant is assured of more than 
enough crude to supply its 1,000 bar- 
rels a day capacity just among its own 
stockholders. 

Work was started on the construc 
tion of the plant May 1, 1918, but many 
delays have been occasioned by strikes 
in the various mills furnishing the 
materials, labor shortages and traffic 
congestion. The plant covers about 11 
acres of the 16 owned by the company 
and more than 70 acres adjoining the 
plant site are under option. 

The plant is laid out in three streets, 
running parallel with the New York 
Central railroad tracks, each street on 
a lower level as they run back from the 
tracks, thus enabling gravity to play a 
larger part than usual in the moving 


, 
tock has 


upon 
old was that 


itions 





of products thru the plant. The com- 
pany has secured an extension of the 


yard limits of the Pennsylvania. from 
Titusville, out to include the plant 
so that it has service on that road 


as well as the New York Central. 
Layout of Streets 


The first street is occupied by the 
stills, of which there are three, of 400 
barrel capacity each, the _ barreling 
house, tank house, filter house and 
boiler house. On the second street are 
the two steam stills of 6,000 barrels capa 
city each, the wax house, a pump house 
aud the tail house. The third street is 
the location of the power house, an 
other pump house and the agitators. 


What Mr. McGraw regards as an im 
portant improvement over the arrange 
ment of the majority of refineries has 
been worked out in the location of the 
rundown tanks. There are ten of these 
with a capacity of 1500 barrels each 
They are set in two straight lines in 
stead of being scattered around as they 
are in most refineries. They are 
mounted on solid clay foundations and 
there is a drop of four inches from each 
pair of tanks to the next pair. Accord- 
ing to Mr. McGraw there is a great 
saving in power achieved by having 
this drop from the tailhouse down t 
the rundown tanks, gravity accomplish- 
ing much of the work that has to be 
done by pumps in the ordinary plant 
Another feature Mr. McGraw points 
out that makes operation more efficient 
is the use of 4-inch lines from the tail 
house to the rundown tanks instead of 
the small 2-inch pipes usually used. A 
solid and substantial walk, mounted on 
railroad iron posts and furnished witl 
kandrails, runs along between the run 
down tanks from the tailhouse to the 
furthest tank. 


One departure from the practice fol 
lowed in the construction of many re 
fneries is that there is no main pump 
house. Instead, the pumps, including 
a powerful unit for pumping water i1 
case of fire, are scattered about the 
plant where they will be close to the 
work for which they were installed. 


Oil Engines Primary Power 


It is in the main power house, how 
ever, that the plant is probably unique 
among refineries. Mr. McGraw be- 
lieves that natural gas as a power fuel 
is doomed and that in the near future. 
So he has placed his dependence on oil, 
which he is sure will never fail him 
The prime movers of the plant are two 
special 85-horsepower oil-burning en 
gines of the closed type, either of 
which alone is expected to develop 
power to run the entire plant, the two 
being installed with the purpose of 
holding one in reserve. The engines 
are designed to run 26 gravity 
distillate. 


on 


Each of the engines is direct con 
nected to a 50 kilowatt generator. But 
in supplying the plant with plentiful 
electrical power thru his oil driven en 
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One of the 85-H. P. oil engines at Oil Creek plant 


sines, Mr. McGraw has not slighted the 
reliable steam power. The present 
tallation for steam comprises three 
50 horsepower boilers and there is 
oom in the boiler house for the instal- 
tion of three more boilers should ex- 
insion of the plant make it neces- 
ary. The boilers are equipped -with 
rced draft apparatus and lead into a 
stack. By generating his own 
: Mr. McGraw figures it 

ost him three-quarters of a cent a 
lowatt, saving 34 cents per kilowatt 
ver the price that it would cost if 
hased from the power companies 
neighborhood. 


| 


)-foot 


tricity 
LiLiLy 


Ss F 
\ll the pumps are direct connected, 
belts are used, and all of them are 
equipped as to be operated either 
steam or electricity. This is with 
tion of the crude pumps which 
by steam alone. One of the 
tures of the plant is the big pump 
se in fighting fire. This pump has 
acity of 1000 gallons a minute. It 
ected by a 12-inch suction to a 
reservoir which will contain 
1000 gallons of water. 
\nother particular advantage of the 
fer a refinery pointed out by 


x ¢ T 
r e] 


al 


rete 


tian 
iLiOll 


{cGraw is that a small trout 
ok, called Bates Run, flows thru 
center of the plant. The brook 


parates the stills and rundown tanks 


m the rest of the units of the re- 


a month rut 


finery. The water is soft and can be 
used for every requirement about the 
refinery. 

The wax house which is equipped 
with a 100-ton machine, is built so that 
its size may be doubled if necessary, as 
is also the case with the press house. 
In fact, every building and every piece 
of equipment is so located that a dupli- 
cate unit can be added at will, doubling 
the capacity of every part of the plant 

Wood has been practically eliminated 
in the building of the plant. The con 
struction of the buildings is brick with 
structural iron roof beams and wire- 
glass windows. All the floors 
concrete. The welfare of the men who 
are to work in the plant has not been 


forgotten, there are washbowls and 
toilet facilities for them in the tail- 
house and in the fire pump house. 

The plant has two loading racks 


capable of loading 12 cars at a time on 
the two tracks running into the plants. 
Both the loading racks are located 
more than 500 feet from the main line 


of the railroad. 

Mr. McGraw expects, with the im- 
provements he has worked out in the 
plant, that he will be able to hold his 


working force down to a minimum, the 
ratio he hopes to maintain is one man 
one day for every 1000 barrels of crude 
thru the stills. 





View of unfinished waxhouse at Oil Creek plant 


are of 


34 Years Of Service 
By Canfield Oil Co. 


Officers, directors and employes of the 
Canfield Oil Company, Cleveland, held a 
get-together dinner at Hotel Cleveland 
January 6 in celebration of the company’s 
thirty-fourth year in business. 


Three of the original board of direc- 
tors were present, George R. Canfield, 
president of the company; Lewis Kerruth 
and Ernest Barkwill. President Canfield 
and Mr. Kerruth in their talks carried em- 
ployes back to the time the company was 
started, when it was the first independent 
refinery in existence, a time when em- 
ployes, because it was an independent 
company, were shunned by workers at the 
Standard Oil Company’s plant in Cleve- 
land as tho they had smallpox. They 
showed how the principles that were laid 
down for the guidance of the company at 
that time and have been adhered to since 
have made the name of the company a 
synonym for fair and upright dealing in 
the oil industry. 


Charles McLean, assistant treasurer of 
the company, told of the growth of the 
company since he started there about 
twenty-five years ago as a lad in short 
trousers sweeping out the office at $2.50 
per week. 

Frank Van Bergen, of the statistical de- 
partment, spoke for the employes, telling 
of the close cooperation between officers 
and employes. J. A. Jackson, general 
manager, acted as toastmaster. Several 
employes added to the entertainment by 
furnishing musical selections. 


Humble Buys Oil 
Of Houston Company 


Staff Special 

TULSA, Jan. 12.—According to a wire 
received thru a local stock exchange 
house the Houston Oil Company has 
entered into a contract with the 
Humble Oil & Refining Company 
whereby the latter purchases all pro- 
cuction of The Houston Oil Company 
in Liberty County, Texas, the Hous- 
ton company to receive the highest 
price prevailing in the district. The 
present figures for crude being $1,75 
per barrel. The agreement provides 
that the Humble company will pur- 
chase up to 10,000 barrels daily and any 
excess the Houston company cares to 
sell. The contract calls for delivery 
to begin January 1, to extend for a 
period of five years. The Humble also 
agrees to build an 8-inch pipe line forty 
miles long to Houston properties to 
transport the oil, construction to begin 
not later than February 1. The 
Houston Oil Company has at present 
50 per cent net production of the 
Republic Production Company which 
is 4200 barrels daily gross. 


DALLAS, Jan. 11.—Inside comple- 
tions, up-to-the-minute at Ranger, include 
Texas Company’s No. 13 Boyd, 3,466-3,480 
feet, 800 barrels flush; Little Giant Oil 
Company No. 1 Brooks, 3,503-3,510 feet, 
600 barrels, and the Texas Company’s No. 
16 Littleton, 3,487-3,497 feet, 775 barrels, 
initial maximum. 








NATIONAL PETROLEUM NEWS 


CLEVELAND, O. 





Crude Oil In Storage Was Depleted 
By 3,860,000 Barrels In November 


By Special Correspondent reduced by 1,670,000 barrels; during 
TY August they were reduced by 3,626,- 
N TON an, 9 The rea . 5 é " y ; 
big ge — tie J » th se of 000 barrels. During the remainder of 
S ? » advances in the price oO! : : 
ne elgg ge om Nad 1919 up thru November production was 
crude oil from various fields e las : : ‘ ai esis : 
¢ : ‘SOO eee wfatn of little ither a little in excess of consump- 
few weeks of 1919 are plain if a Hitt! 
- - T shar essme ‘ on or the figures were about the 
study is given the November summat é 
ee ats 4 t me 
of crude statistics as issué by 1 
Geological Survey. The November Total crude stocks at the first of 
figures have just been issued to the e year were around 128,000,000 bar- 
industry. rels. On November 30, 1919, they to 
Consumption of crude oil r N led 131,601,000 barrels, an increase 
vember in all fields in this country wv for eleven months of 3,600,000 barrels 
35,974,000 barrels. Production tor th nd this during a period when produc- 
same period was 32,114,000 barrels tion from the north Texas fields was 
Crude stocks were drawn upon to the at its highest point. It has been as 
extent of 3,860,000 barrels Considet sumed that crude stocks would be in 
able worry was caused thé industt creased during 1919 by around 10,000, 
during the war because crud tocl 000 barrels. If consumption for De 
were drawn on at the rate of about cember exceeds production by the same 
1,000,000 barrels a month. During Ov amount as during November there will 
tober of this year crude stocks wer be no increase in stocks for the year. 
Cee x 
MARKETED PRODUCTION IN NOVEMBER 
It is estimated that 98 per cent of the oil included in the following table was actually brought to the 
i ified, t remaining 2 per cent consisting of runs or tank-car 





surface in the United States in the months 
shipments from field storage. Data concerning the 
Barrels of 42 gallons each) 


juantity of oil run into field storage are not availablk 


November, 1919 October, 1919. November, 1918 
Dai Daily Daily 
Field. tal Average. Total Average 
Appalachian ‘ ,,064,! 68,800 », 000 81,065 2,147,000 71,567 
Lima-Indiana 47 . (9,000 9,000 248,000 8,267 
Illinois - l 64,000 94,323 1,019,000 33,967 
Mid-Continent: 
Okla.-Kan 10,40 64,000 $47,226 12,097,000 403,233 
Central and 
North Texas.. 6,1/ 0 00,61 2,049,000 68.300 
N. Louisiana 1,24 A 40.710 1,369,000 45.63 
Gulf Coast ) 49,774 1,762 0) 58 
Rocky Mountain ) ) 34,000 1,186 5 
California* )U 218,094 8,054 267,900 
Total all fields. .32,114 0 1,074,808 1914 997.1] 
*Average of prot Standard Oil Com r r Inde 


pendent Producers 


CRUDE CONSUMPTION 


The following table, computed from production and stocks, includes approximately 99 per cent of the tota 
quantity of domestic crude oil consumed or export nths referred to, the remainder representing 
oil used by producers in drilling and pumpir 

er 1919 October, 1919. 
Daily D 
Source of Oi t Average Total AV ge 
Appalachian §3,100 2.642.,( g 
Lima-Indiana ( 25 HNO 10. R206 
Illinois ° 00 1.086.0 5 9 
Mid-Continent f 10 19.210.0 619.67 
Gulf Coast 4 8 000 27,51¢ 
Rocky Mountain 194 1.3 000 42.9 
California* 100 9 531.000 7.4 
Total all fiel 914 ) 34,989,000 1,128,677 


STOCKS OF CRUDE AT END OF MONTH 


It is estimated that from 95 to 98 per cent of the domestic crude oil above ground In the United States 
n the months specified is included in the following table, the remainder representing unmarketed oil run | 
producers to private tanks and held as field storage. 
Dec. 


November, October, Inc. or 


1919 1919. Oct.-Nov., 1919. 
Appalachian 627,000 4,056,000 429 000 
Lima-Indiana ,119,000 1,255,000 136.000 
Sikimoia® . ccc {790,000 4.423.000 367.000 
Mid-Continent . $0,125,000 81,903,000 1,778,000 
Gulf Coast 11,518,000 12,666,000 —1,148,000 
Rocky Mountain 697,000 554,000 143,000 
COMtOTnmi® « «i 1,725,000 30,604,000 879,000 
Z i 1,601,000 135,461,000 —3,860.000 

"Includes some Indiana oil store Illinois. 


months of 


The increase of consumption of 
crude during the last few months has 
come chiefly from the Mid-Continent 
fields including Oklahoma, Kansas, cen- 
tral and north Texas, north Louisi- 
ana, and the Gulf Coast fields, where 
the starting of refineries along the Ship 
Channel at Houston has increased the 
demand for crude. 

Figures of the Bureau of Foreign and 
Domestic Commerce show the excess 
of imports of crude (practically all 
Mexican stuff) over exports of crude to 
be 43,535,089 barrels for the first eleven 
1919, 

Production 

Monthly production figures for the 
states east of California in 1919 shov 
the quantity of oil received from pro- 
ducers by pipe line and other market- 
and by refineries thar 


ing companies 
receive petroleum directly from the 
wells. Data concerning oil consumed 


on the leases and producers’ stocks in 
can not be obtained in 
time for use in the monthly reports 
but are included in the final statistics. 
The figures showing production in 
California include all petroleum brought 
to the surface by producers. 

The production of petroleum in the 
United States in November, 1919, thus 
stated, amounted to approximately 32, 
114,000 barrels. The average daily rate 
of production was 1,070,466 barrels 
which was less by 4,342 barrels, or 
per cent, than in the preceding month 
Production in November, 1919, com- 
pared with that in November, 1918, was 
greater by 2,200,000 barrels. 

A preliminary estimate, 
modification in the report for Decen 
ber and to final revision when all re 
turns are tabulated, indicates that the 
production of petroleum in the United 
States for 1919 amounted to approxi 
mately 376,000,000 barrels. 


1 
those states 


subject to 


Consumption 
[It is estimated that 35,974,000 barrels 
domestic crude petroleum were de- 
livered to consumers in November, 1919 
[he average daily rate of consumption 


of domestic petroleum in the mont! 
was 1,199,133, an increase of about 6 
per cent, compared with the rate of 


consumption in October, 1919. 
Stocks 

The stocks here reported for th 
states east of California consist of re 
serves held by pipe line and other 
marketing companies and by refineries 
that receive oil directly from the wells 
hiefly thru their own pipe lines. Cali 
la st consist of crude oil held 
storage by pipe line and other mar 
eting companies, some residuum and 
nfinishe nery products that have 
been turned back to the pipe lines and 
also producers’ stocks. On November 
30, 1919, such stocks amounted approx 
mately ti 131,601,000 barrels, a de 


crease ot 3,800,000 barrels, or about 2.8 
per cent, compared with the stocks on 


October 31. 1919. 


WASHINGTON, Jan. 12 — The 
Supreme Court of the United States 
has affirmed the decision of the lowet 


courts that the Producers Transporta- 
tion Company, with a pipe line from the 
San Joaquin oil fields, in California, to 
Port Hartford is a common carrier ot 
cil and, as such, must file the schedules 
of rates, rules and regulations, with the 
California public utilities commissiot1 
The opinion was written by Associat« 


Justice Vandeventer 
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Shipping Board Calls For Bids On 
28,000,000 Gallons Of Fuel Oil 


By Special Correspondent 
WASHINGTON, Jan. 12—The U. S. 
pping Board estimates that during 

year beginning April 1 next, the 

ps owned or controlled by it will 
eed, at domestic ports, between 18,- 
100,000 and 28,000,000 barrels of fuel 
a minimum gravity of 14.5 Be. in 
ilifornia and 16 Be. for other oil, hav- 
ng a flash point not lower than 150 F. 
bel Pennsky-Marten closed cup, or 
F. Tagliabue open cup, sediment or 
iter not to exceed one per cent, 

s to be board ships at the ter- 

nals of the supplier or at anchor 
thin the harbor limits specified by 
eller, from seller’s barges in lots as 
uired, with 15 days’ notice to the 
as to quantity required, and 36 
urs’ notice where the ship needing 
1 will be. Bids for foreign port re- 
rements will be called for in Feb- 


ids for furnishing the oil will be 
d at the supply department of the 
on of operations of the U. S. Ship 
g Board’s Emergency Fleet Cor- 
tion, in Washington on February 
Bids must be in not later than 2 
Requests for bids were sent out 
iy. The oil is to be supplied at the 
wing Atlantic ports: Boston, New 
Philadelphia, Baltimore, Nor- 
Charleston, Savannah, and Jack 
le: at Gulf ports: Mobile, Pen- 
la, New Orleans, Port Arthur, and 
mn; at Canal Zone ports of 
bal and Balboa and at Pacific 
rts of Los Angeles, San Francisco, 
land and Seattle. 
ingements for deliveries at sub- 
ports other than those speci- 
may be made if the seller wishes 
bmit bids for deliveries at ports 
than those specified. The desire, 
wever, is to have bids made in ac- 
rdance with the terms of the invita- 
to submit tenders so there may be 
minimum of figuring to ascertain 


+ 


ich is the most favorable bid at a 

n port. — ‘ 

Specifications are _ practically the 
as those set forth by the board 


t year when asking for bids for fur- 
ng its 1919 supply of navy specifi- 

ion fuel oil. 
here is a noticeable decrease in the 
yunt of fuel oil asked for by the 
ird this year as compared to the 
) figures. A maximum of 34,000,000 
illons was called for then as against 
ninimum of 18,900,000 and a maxi- 

of 28,000,000 gallons this year 


his calling for bids at this time, it 
iggested, may afford a line for the 
irtment of justice on what is be- 
1 to be its political crusade against 
fiteering’ in sales of fuel oil. It is 
tted, however, that the men who 

that crusade in hand are more 

draw wrong inferences from the 
than proper ones. There is the 

that they will take the price 
{1 on a million barrels to be de- 
1 by tank steamer as a criterion 
he price on a tank carload than 
and object to the introduc- 
of testimony to show that the 
on immense quantities like that 
made low so as to make certain 


erwice 


that the plant will be kept steadily in 
operation, while if life depended upon 
a business in tank carloads, sold helter 
skelter, the price quoted on the large 
quantities in tank steamers or barges 
would mean financial death in a few 
months. 

These bids are to be opened notwith- 
standing the possibility of the board 
disposing of many ships during the 
coming year. The board intends keep- 
ing such control over the vessels that 
are sold that it will be able to indicate 
the sources of fuel supply. The ques- 
tion, it is believed, will not be whether 
the board will have demand enough for 
the quantities of oil it has contracted 
to buy, but whether it will have enough 
to meet the demands. 

The quantity will be somewhat less 
than called for the current year but that 
is explained by the fact that the sup- 
ply last year was needed in ships that 
had to make a quick turn around and 
also to use oil without so much regard 
for the economical steaming rate. 

The call for bids, terms and condi- 
tions are as follows: 

The division of operations, United 
States Shipping Board Emergency 
‘leet Corporation, (hereinafter referred 
to as the “Buyer’”) invites tenders for 
furnishing such quantities of bunker 
fuel oil as may be required for a period 
of approximately one (1) year, ending 
March 31, 1921, for use by all merchant 
ships under its ownership or control 
at ports and in approximate quantities 
as follows: 

Barrels of 
Name of Port U. S. Gallons 
Minimum Maximum 
625.000 925,000 
500.000 9,300,000 
000.000 3.000.000 
000.000 500.000 


Boston = ian 
New York... 
Philadelphia 
Baltimore 


~ 


_ 


— rh) 


Charleston 250.000 400,000 
Norfolk 2.250.000 3,475,000 
Savannah 750.000 1.200.000 
Jacksonville 250,000 375.000 
Mobile 250.000 375 000 
Pensacola 125.000 175.000 
New Orleans .... 775.000 1,150,000 
Port Arthur...... 150,000 225,000 
Galveston ....... 325,000 475.000 
| re 675,000 1,000,000 


Balboa 350.000 500.000 


Los Angeles. 200,000 300,000 
San Francisco 1,250,000 1.875.000 
Portland 200,000 300,000 


Seattle 975,000 1,450,000 


18,900,000 28,000,000 

Normally. monthly requirements will 

be in the following approximate pro- 
portions of the total: 


First month... .6.0 percent 
Second month ....6.5 percent 
Third month... sseeece ed percent 
Fourth month .8.0 percent 
Fifth month.. .8.5 percent 
eS ee ..8.5 percent 


..¥O0 percent 
Eighth month .9.1 percent 
Ninth month .2.+---9.2 percent 
ee err 9.3 percent 
Eleventh month .9.4 percent 
Twelfth month 9.5 percent 

In addition to the above mentioned 
ports, tenders will be considered at all 
other United States domestic and ad- 


Seventh month 


jacent ports from which bidder is pre- 
pared to make delivery. 

It is the intent of the Buyer to pur- 
chase its entire requirements of fuel oil 
from the successful bidder at each port 
where award is made. Quantities given 
are estimates and the Buyer, while 
binding itself to take the minimum esti- 
mates specified herein, reserves the 
right to take the maximum estimates 
specified herein, and should actual re- 
quirements exceed these quantities, the 
successful bidder must agree to furnish 
all oil required, at contract prices. 

At the ports of Boston, New York, 
Philadelphia, Baltimore, Norfolk, New 
Orleans, San Francisco and _ Seattle 
the successful bidder must agree to de- 
liver fuel oil in cargo lots to the Buy- 
er’s tank steamers at the contract price, 
provided the maximum _ estimated 
amount for the period is not thereby 
exceeded, and with the understanding 
that the Buyer shall give the success- 
ful bidder all possible notice of such 
delivery, but in any event not less than 
15 days. 

Specifications 

Fuel oil to be a Hydro-carbon oil 
free from grit, acid and fibrous or other 
foreign matter, likely to clog or in- 
jure the burners or valves, and be of 
first-class merchantable grade, suitable 
for use as fuel for steamship opera 
tion. 

The unit of quantity to be the bar- 
rel of 42 United States gallons of 231 
cubic inches, at a standard temperature 
of 60 F. For every decrease or in 
crease of temperature of 10° F. (or 
portion thereof), from the standard 
temperature, 0.4 of 1 percent (or pro- 
rated percentage), to be added to or 
deducted from, respectively, the meas- 
ured or gauged quantity for correction. 

The minimum flash point not to be 
lower than 150° F, (Abel or Pennsky 
Marten’s closed cup) or 175° F, (Tag- 
liabue open cup). 

The water and sediment not to be 
over 1 per cent. If in excess of 1 per 
cent, the oil may be rejected, or if ac- 
cepted the subtracted 
from the volume. 

Fuel oil supplied hereunder to have 
a minimum gravity of 16° Be except 
California oils to have a gravity not 
lower than 14.5 Be. 

Under no circumstances should the 
temperature of fuel oil when placed in 
ship’s tanks, exceed 120° F. 

The right is reserved to reject any 
and all deliveries not so conforming. 

Deliveries 

Forms of deliveries to be: 

1. F. o. b. Buyer’s ships taken at 
the terminals of supplier in lots as 
required, and or, 

2. F. o. b. Buyer’s ships at wharves 
or at anchor within harbor limits from 
supplier’s barges in lots as required 
(Bidder to sp cify harbor limits gov- 
erning). 


LEXINGTON, KY., Jan. 12.—Sev- 
eral hundred thousand dollars is in 
volved in the cases of the High Gravity 
Oil Company vs. The Southwestern 
Petroleum Company, and of Frank 
Hudson and George Collins vs. the 
same company, testimony in which is 
being given at a special session of fed- 
eral court in Lexington. The cases 
grew out of a dispute over the boun- 
dary lines of a lease in Lee county. 
Sixteen producing oil wells are located 
in the disputed territory. Judge A. M. 
J. Cochran is presiding. 


excess to be 
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Standard Of New Jersey Celebrates 50th 


Anniversary Of Its Founding 


By Special Correspondent 
NEW YORK, Jan. 1 
FFICERS and heads of depart 
() ments of the Standard Oil Con 
pany of New Jersey and thei! 
guests, assembled at dinner last Satur 
day in commemoration of the 50th anni 
versary of the founding of the original 
Standard Oil Company at Cleveland on 
Jan. 10, 1870, heard a message f 
John D. Rockefeller, the first head 
the company and still in actual contt 
of its destinies, altho retired f 
active participation in its affairs 

That message was nor delivered 
person but was in the form of a letter 
from Mr. Rockefeller to A. C. Bedford, 
Chairman of the Board, who serv 
teastmaster at the anniversary 
The letter was read by John D. Rocke- 
feller jr. Mr. Rockefeller wrote from 
his winter home at Ormond, Fla., re- 
gretting that the change in climate was 
too great for him to risk the trip north 
His message was the first public utter- 
ance to come from him in several year 

Mr. Rockefeller took occasion to re 
view the early days of the Standard Oil 
organization and to show that the pres 
ent magnitude of the company is be 
cause of the principles upon which it 
was founded. 

In addition to acting as toastn 
Mr. Bedford also delivered an address 
in which he pointed out the bene 
Standard Oil Company had been to 
mankind and showed the futur: 
bilities that lie before it 

W. C. Teagle, president of the com 
pany, J. G. Milburn, who has long been 
at the head of its legal department, and 
FE. T. Bedford were also speakers 
The oil men assembled at 26 Broad 
way in the forenoon and were wel 
comed by Messrs. Bedford and Teagl« 
at a luncheon in the company’s dining- 
room at half past one o’clock. After- 
werds they saw the first complete 
showing of “Tne Story of O11,” a nine 
reel film depicting the various processes 
of producing, refining and distributing 
petroleum and its products In the 
evening they met in the Council Room 
of the University Club for a dinner. 

Guests at the dinner were as follows: 

F. W. Abrams, J. A. Almirall, Ray 
mond F. Almirall, F. D. Asche, J. E 
Ashmead 

F. R. 


Barlow, R. D. 


i 
i 
I 
L 


,aldwin, E. G. Barber, E. H 
3eardsley, A. C. Bedford, 
E. T. Bedford, F. H. Bedford, A. Clarke 
Bedford, F. H. Bedford jr, F. B. Bige- 
iow, C. G. Black, C. L. Bowman, R. W 
3rink, J. I. Buchanan. 

J. R. Carringer, Roger Chew, North 
rop Clarey, E. M. Clark, C. K. Clarke, 
H. C. Cooper, Arthur F. Corwin, J. J 
Conry, John B. Corrin, W. N. Cottrell 

M. B. Daly, H. F. Davis, Dr. W. J 
Denno, C. R. Dooley 

Milton H. Eames, J. J. Evans, C. R 
Ewing. 

C. G. Fay, S. B. Farnum, L. E. 
man, W. T. Funk. 

R. W. Gallagher, H. L. Gerstenber- 
ger, Thos. Goodwillie, A. K. Gordon, 
C. E. Graff, C. J. H. Grynwald 

Robert F. Hand, J. W. Hand, E. S. 


Free- 


D. L. Harper, C. H. Haupt 
Hicks, A. V. Hoenig 


Howard, S. B. 


H irkne ss, 
R. T. Hewitt, C. J 

| A. Holbein, F. A 
Hunt. 

Walter Jennings, George H. Jones 

R. B. Kahle, W. C. Koehler, J. P 
Krebs. 

Ivy L. Lee. 

Harrison K. McCann, Grant Mc- 
Cargo, George W. McKnight, R. H. 
McNall, A. M. McQueen, G. W. Mayer, 
Lyford J. Merrow, C. O. Meyer, John 
G. Milburn, H. F. Miller, T. E. Mobley, 
}. A. Moffett, jr, W. R. Mook, Walter 
J. Moser, Starr J. Murphy, J. W. Myers. 

R. W. Ostrander. 


lr. R. Parker, Christy Payne, F. S. 
Perry, Geo. W. Pike, J. E. Pinkney, 
C. M. Pratt, A. M. Pressinger. 

Cc. C. Ramsdell, M. J. Rathbone, R 


P, Resor, B. F. Robinson, C. I. Robin 


son, Percy A. Rockefeller, J. D. Rocke 
feller jr, Victor Ross, E. A. Rudigier. 

J. W. Saybolt, C. O. Scholder, J. H 
Senior, C. G. Sheffield, C. F. Smith 
G H. Smith, R. S. Sterling, R. W. St 


Hill, C. O. Stillman, T. O. Sullivan 
C. O. Swain. 
Walter F. Taylor, W. C. Teagle, Dr 


W. Gilman Thompson, John B. Ton 
kin, D. O. Towl, Theodore M. Towl 
S. Tydeman. 

J. A. Van Wynen, J. A. Veasey, A 


Von Hartz jr. 


C. L. Waite. Chas. H. Wanzer, D. T 
Warden, C. B. Ware, O. T. Waring 
D R. Weller, Guy Wellman, C. T 


Weiss, Burton W. Wilson 
Williams, T. J 


White, H. C 
Frank Wilson, H. D. 
Williams. 
Arthur E. 
Young. 


M. Young, C. E 


Young, R. 


Rockefeller Reviews Early Days 
Of Standard Oil Organization 


sessenanssseenenanass 


A message from John D. Rocke- 
feller to officers and heads of de- 
partments of the Standard Oil 
Company of New Jersey read at the 
dinner held in New York Jan. 10 on 
the 50th anniversary of the forma- 
tion of the original Standard Oil 
Company. 


puvensunenevenensensscsuecsisnensgeenee MO 


The business of oil refining was very 
profitable in the early sixties, but in the 
late sixties it was overdone, and the 
competition was ruinous, so that prob- 
ably eighty, and possibly ninety, per 
cent. of all engaged in it were either 
barely holding their own or suffering 
efforts were made_ to 
demoralization which ex- 
without suc 
Standard Oil 
certain 
common 


remedy the 
isted in the industry, but 
until at length the 
Company undertook to unite 
refining interests under a 
ownership. 

It was necessary for the Standard 
Oil Company to furnish the capital to 
finance the scheme, as the other refin- 
ers, in general, were so poor in credit 
they had no new capital to invest, nor 
would they have been willing to risk 
the monev, in an effort to redeem the 
business, had they been able to obtain 
it. IT recali but two exceptions, the 
Warden, Frew & Company interests of 
Philadelphia, and the Charles Pratt 
Company of New Yory, who furnished 
cash in connection with their plants and 
took stock for the same. 

Money was dear, as an illustration of 
which the Standard Oil Company, 
which was supposed to have abundant 
borrowed from its. share- 


Cess; 


resources, 


holders all they were willing to loan, 
and paid ten per cent. interest, so great 





was its need of cash. And this was 
not sufficient. It sold stock to leading 
capitalists, who in turn lent their finan 
cial aid, and what with assistance that 


came through establishing financial 
connections in New York City, and 


very strenuous efforts to float th 
undertaking, the company held to th 
proposition that it would take the busi 
ness of the other refiners and make 
payment for their plants and invent 
ories either in the stock of the com 
pany, or in cash, at par, as the sellers 
preferred. There were selected from 
ecch of the concerns which were thus 
merged the ablest representatives of 
such concerns to join in the adminis 
tration of this co-operative undertaking 

The refiners who availed themselves 
of the opportunity to become a part of 
this new organization and take stock 
were glad and eager to do so, for under 
this new method of co-operation they 
received valuable stock representation 
for their plants which theretofore had 
been conducted at a loss. 

While, as I have stated, eighty or 
ninety per cent. of the refining interests 
were in a failing condition, the Stand- 
ard Oil Company had steadily gained 
cach year, and its representatives were 
full of courage and hope—as you will 
realize they must have been to have 
undertaken the herculean task of finan- 
cing the new organization; for it must 
be remembered that this was done at 
a time when the modern methods of 
financing through large banking insti- 
tutions had not been so fully developed 

And here I may be pardoned for say- 
ing that the Standard Oil Company 
riade a record without precedent in the 
history of commercial enterprises in 
turning to its weaker and bankrupt 
competitors and offering them a chance 
to recoup their waning fortunes with- 
out any risk on their part excepting the 
putting in of their plants, many of 
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h were superannuated and _ illy 
pped to cope with the more up-to- 
refineries even of that time. 


am happy that all who took stock 
spered and did much better than 

could have done under any other 
umstances. I regret that some, 
m fear that this organization, strong 
prosperous as it was, could not suc- 
d, sold their stock. 


his, however, was not so surprising, 
the trying years through which 
had passed; and it must be re- 
bered that this was a new and un- 
1 thing, and many people regarded 
rganization as a rope of sand. 
was this true at its inception, 
for some time efforts were made on 
hand to discredit the company. 
opposition was to be expected, as 
ethods of economizing in every 
from the putting down of the well 
delivery to the consumer of the 
ufactured product brought about an 
nomic revolution, accompanied, as 
h great movements always are, by 
or less antagonism from those 
preferred to continue the old and 
lete methods. 

[ have been for a quarter 
century out of active connection 
the business, I have kept informed 
been generally familiar with its 


nt progress, and I tale great 
ure in saying I am proud of the 
zation and what it has accom- 
d. I need not here give expres- 
to my confidence in the adminis- 





tration since the discontinuance of my pot only commands but deserves the 
active relations with the company. confidence of the general public. In 
You all well know you have shared this spite of all the controversy that has 
to the fullest extent, and it affords me taken place, I cannot but believe that 
great happiness to say that you are’ the public instinctively feels that no 
fully entitled to it. I have believed in company could live, grow and prosper, 
you and have trusted you implicitly as ours has done, over a period of fifty 
from the first, and you have proven years, unless its business was based 
yourselves most worthy of that trust. upon scrupulous regard for its obliga- 

In addition, I believe the company tions as a great servant of the public. 


Outlines Fundamental Policies 
That Caused Standard’s Growth 





CovevennentensservonneeD 


edly or not—and few there are who will 
deny it. Ask whom you may and you 
will be told at once, and probably with- 
out any personal knowledge of the facts 
—that the company must be a marvel 
of business efficiency. 

This efficiency, coming from won- 
derful organization, the great variety 
ot products, the policy of producing a 
standard of quality at the lowest pos- 
sible price to the consumer, is taken 
as a matter of course. 

But with this idea of the company 

It is rather trite to say that the has often been a companion one; that 
Standard Oil Company is, on its fiftieth the company’s energies have been de- 
birthday, one of the greatest, if not voted to securing a monopoly of its 
the greatest, business organization business through illegal advantages. 
which the world has ever known. It That this view has obtained any gen- 
certainly has that reputation—deserv-  cral acceptance is due to two reasons: 


Following is the principal part of 
the address of A. C. Bedford, 
Chairman of tthe Board, as 
delivered at the dinner given Jan. 
10 in New York to officers and 
heads of departments of the Stand- 
ard Oil Company of New Jersey in 
commemoration of the 50th anni- 
versary of the founding of the 
— Standard Oil none 





smannnevasnreesenenenneriee enn eoonnnennanne To seenene 


Fiftieth Anniversary Marks Turning Point In The Road 














I H1E Fiftieth Anniversary of the founding of the 


lard Oil Company is a milestone that means 


st as much to the entire oil industry in this 
intry as it does to officers and directors of the 
ndard of New Jersey. 


sut it is a milestone that the whole industry, 
ndard and independent alike, should pass with 
es to the future rather than cast back over the 
ilder in retrospection. 
Mr. Rockefeller, in his letters read at the anniver- 
dinner, and Mr. Bedford, in his address there, 
several things to say about those fifty years that 
past that give a different impression concerning 
early activities of the Standard Oil Company than 
it carried by a good many in the industry on the 
ier side of the fence. There are many to whom 
early part of that fifty years spells bitterness to 
t the same degree it spells success to the Standard. 
Both Mr. Rockefeller and Mr. Bedford made the 
int that the Standard could not have progressed 
e past fifty years as it has, were it not founded and 
nducted on principles ethically and economically 
und. None can deny that its dealings with the 
lic have been founded on sound principles and 
rein has been the reason for its success. Its re- 
ions with competing companies in the oil business 
the past have been another matter, one in which 
e public generally was not interested, one in which 
e fundamental governing principles might be ques- 
ned. 
it is the events of the last few years that give the 
lustry good cause to look to the future, however. 


he coming to the top of new men—men of the new 
isiness generation—in the various Standard Oil 


Companies has brought new ideals and policies into 
being. The industry has expanded at a rapid pace. 
The Standard Oil organization, by its faithful, patri- 
otic service to the nation and the Allied cause during 
the war—in the harness with the rest of the industry 
—has brought itself into public favor. It has re- 
tained that public favor by keeping prices for petro- 
leum products within bounds in the period of after- 
the-war-inflation. The heads of the various Standard 
companies are going to do all in their power to foster 
that public opinion. They realize the public more 
and more is coming to think of the oil resources of 
the nation as a trust given to the industry as at 
present made up to administer. If the industry per- 
forms that function wisely and well its period of 
administration will be long. If the reverse, the pub- 
lic may soon call for an accounting. 

The independent portion of the industry must not 
be less strict with itself in its accounting to the 
public to show an efficient and reasonably profitable 
development of the nation’s oil resources. 

From more angles than one the Fiftieth Anniver- 
sary of the Standard is a milestone, probably even 
more—the mark of a turn in the road. The code of 
business ethics is being shaped anew, relations be- 
tween workers and employers are being readjusted, 
international trade possibilities are assuming a new 
aspect and, as a background to all these conditions, is 
the rapid expansion in all branches of the oil business. 
Fifty years ago it might have been for a time—Stan- 
dard or independent, which will survive? Now the 
question is rather which portion of the industry will 
forge ahead the faster thru taking adv antage of the 
new conditions and new opportunities arising day 
by day. 
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propaganda carried on for years against 
the company for political and other 
reasons by men who hoped to profit by 
it; and the failure on the part of the 
company to make any answer to this 
propaganda. 


Happily this misrepresentation is dis 
appearing. We want the wide world to 
know not only the work we are doing 
but the aims, purposes and ideals be 
hind that work. And as this informa 
tion has gained currency the power - 
and the 


misrepresentation has waned 
truth is becoming known. I think the 
public conception of the Standard Oil 


Company, both official and popular, 


now grants that a half century of su 


1 1 


cess and service could not have been 
established upon any other that 
morally sound foundations 

In this connection the simple tact 
that we are here tonight to celebrate 


the fiftieth anniversary of the or 


ganiza 


tion of the Standard Oil Company has 
great significance. What compan) 
whose affairs were conducted on any 
other than the highest business ethics 
could have passed thru a_ period 
a half century—with each succeeding 
year more prosperous than the preced 
ing one, had it not conducted its busi 


ness in a way to commend itself to its 


fellow men. By business ethics I meat 
those ethics and methods which a 
sanctioned by law and the _ publ 


opinion of the time. 


Wisely organized industry does 


aim at quick and enormous profits; 
quite the reverse The fundamental 
ain is that the possibilities of a giver 
product shall be developed to their final 
limit. Waste is entirely eliminated 
Benefits accrue to the mechanic o1 
working man thru the increased 
value of his labor; while the consumer 
for whose ultimate benefit all processes 
converge, 1s served at the west DO 
sible cost. 

To accomplish these objects in the 


case of such a product of nature as 
petroleum — requires 
single application of scientifi 
of manufacture. There must be sys 
tematized methods in disco and 
lccation, transportation and distribu- 
tion, so that, from the moment oil is 
struck in no matter how out-of-the-way 
a spot, until one of its many products 
is placed in the hands of some 
ual in, it may be, some distant isl 

the there shall be neither waste 
nor injustice; and none of the myt 


more that 


née thods 


Sea, 


hands thru which the product passes until 
it is finally consumed shall fail to reap a 
substantial benefit. 

a dream 
prophetic 


claim that such 
or even with 
vision, in the minds of the men who 
incorporated the Standard Oil Com- 
pany 50 years ago. Whatever the 
claim may be the fact remains that the 


Some may 
was vaguely, 


aim of the original founders was to 
evolve order out of chaos; to make a 
stable business out of one which with 


its violent and sudden fluctuations made 
millionaires of today the bankrupts of 
tomorrow. Days of oil famine and 
lays of oil plenty succeeded each other 
with such unexpectedness that it was 
necessary for oil men to work together 
in the unity of a common interest or 


ne by one go down to failure and 
defeat. 

Standard Oil prices have always been 
governed by economic conditions and 


the laws of supply and demand. Its 
profits have never been excessive 
sidering the nature and the hazards of 
the business. A small profit for each 
unit of product has been sought and a 
huilding up of the greatest amount of 
I thus bringing simultaneously 
i profit to the company and a benefit 
to the largest number of customers 


The magnitude of th 
Musiness 1s due to legitimate enterprise, 
growth and development, and not to 
unlawful and unfair methods. Its up- 
building has involved the investment of 
an immense amount of capital. To help 
bring the oil to its enormous refineries 
there are over 50,000 miles of pipe lines 
There are storage tanks capable of 
helding more than 100,000,000 barrels of 
il, and distributing stations all over the 
United States, and in many other parts 
of the world as well. The measure of 
the growth of the oil business in the 
United States can be appreciated when 
ve compare the oil production of 1870, 

5.200.000 barrels,—with that of 1919, 


378,000,000 barrels! 


We 


con- 


yUSINESS, 


company’s 


larger matter: the 
principle of order. It is in the very 
foundation of the Standard Oil Com- 
pany, implicit in its past life, its pres- 
ent life and its future existence. 


come to a 


What does order mean to mankind? 
If we take the opinion of the intellec 
tuals and not of the so-called apologists 
f capital, we still find that the doctrine 
they preach is the doctrine of order 
They account for the great mass of 
poverty and suffering which still exists 

the world by the lack of order. The 
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goal they aim at is the abolition 
poverty. By this is not meant tl 
imaginary poverty of the man who can- 
not have everything he wants; but 9 
rather the real galling poverty of th: 
worker born of his inability to pro 
duce in values sufficient to raise hii 
above penury. The only way in which 
this can be remedied is by the elimina 
tion of waste, they say, and following 
such an enlightened system as will 
bring within the power of every ma: 
willing to work the opportunity to pri 
duce something of sufficient value to 
bring him rewards that will enable hi 
to live according to decent standard 
We may justly claim that the Standard 
Oil Company has observed the philos 
ophy of order and efficiency whi 
looks toward the end all decent me 
desire. 

What it has meant to American agr 
culture and to other national industri¢ 


to have the great natural resource 
petroleum—developed to its highest } 
potentiality would make a _ needles 
digression. All those who come 


contact with it participate in some wa 
in the resulting benefit. 

The necessary fact that some men 
organizing genius may have reape 
great fortunes in this process of bring 
ing order out of chaos, and turning 
waste to profit, is relatively of little 
importance in comparison with the fa 
that millions are better off as a result 
of their operations. 

As Mr. John D. Rockefeller « 
pressed it: “I ascribe the success of tl 
Standard Oil Company to its consiste! 
policy of making the volume of its bus 


ness large thru the merit and cheay 
ness of its products.” 
The history of the Standard Ojl 


Company is, then, not merely an ep! 
in the romantic sense, but an inspiring 
example of orderly achievement, not 
by a small group (as in its inceptio1 

multitude of fellow workers 
actuated by a spirit of co-operatio1 
conservation, honest endeavor and 
hatred of waste and its slovenly meth 
ods. Its prosperity has been built upor 
a rock, and its future progress will be 
assured through its following ways of 
service, safety, economy and fair deal 
ing. 


but by a 


Simms Co. Leases 
Milliken Properties 


TULSA, Jan. 10—The Simms Petr: 
leum Company, operating headquarters 
at Houston, Texas, has leased the 
Milliken Company’s refinery, pipe 1 
and distributing equipment, located at 
Arkansas City, Kans., and will operat 
them. The manager of the Millike: 
Company states the refinery has 
charging capacity of 6,000 barrels, 
modern thruout and a desirable proj 
erty. 

A pipe line 18 miles long connects th 
refinery with producing leases own¢ 
by the Milliken Oil Company in th 
Blackwell district of Kay county, Okla 
homa. The refinery has been in opet 
ation several years, Guy S. Forcier 
being general manager and C. I 
Painter general auditor of the Millik 
Oil Company, general headquarters 
St. Louis. 
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The Commercial Petroleum Resources Of 


England con 


rtant ¢ 


HE Midlands of 
tain large areas of 
lands, which, however, 
of commercial importance 
least 5 years, because 
of the oil has becom«e 
issue. In Great Britait 
except in certain special areas, al 
minerals, except for gold 
ver, belong to the surface own: 
leasing of minerals on the large estate 
is a very complicated business, as th 
family solicitors have many forms and 
formalities that must be observed 
the case of one of the large 
principal revenues of which for several 
hundred years have been from coal 
leases, the average time between the 
agreement on terms for a coal leas« 
and the signing of the same been 
In 1916, one coal lease on this 


impo 
become 
for at 
ownership 
political 


has 


8 years. ' ; 
estate had been pending for 15 years, 
and was still unsigned, although the 


important terms had been agreed upon 
15 years previously. 
1 , 1 


and consider 


that the 


Under war conditions, 
ing the extreme importance 
production of petroleum in England 
would have had, such delays could not 
be tolerated. Most of the British land 
lords, relying on the almost universal 
opinion of their own countrymen that 
there were no commercial deposits of 
petroleum in Great Britain, were pre 
pared to give all their oil rights to the 
government, but they feared that such 
action might establish a precedent with 
respect to coal. For years the Labor 
party and extreme radicals have pro 
tested against the payment of royalties 
to landlords on coal. The government, 
therefore, introduced a bill taking over 
all the oil rights and providing for the 
payment of a small royalty to the land 


lords, to safeguard the principle of 
compensation in case the coal mines 
should ever be nationalized 

The provision of this bill, with re 


spect to the payment of royalty to land- 
lords, was defeated by a vote of 44 to 3 
in a night session of the house of com 
mons on October 25, 1917, when 
of the members were absent. but 
a group of labor members and extreme 
radicals were present. The resubmis 
sion of the point to the house of com 
mons was prevented by the labor mem 
bers of the coalition government, who 
reminded the cabinet that the agree 
ment on which they were members of 
the government was that no conten- 
tious legislation should be passed 
ine the war: and, as one of the doc 
trines of their party was that land 
lords had no rights to minerals on 
their land. thev could not 
the government if such legislation was 


. 


most 


when 


dur 


remain 11 


passed as a government meacure The 
camnromicse reached was that a. bill 
shauld he passed declaring that no one 
could sink a test well for oil or gas in 
Great Britain without a license fron 
the government, and the question of 


il 


Great Britain 


By A.C. Veatch 


HUI 


HE accompanying article 


JUNE I TT Se DTN 


Oe SO ae 


relative to the existence of 


petroleum deposits in England is particularly important 
because it is the first report on development operations there 
to be presented in this country for the benefit of American oil 


men. 


New York. 


Its author is A. C. Veatch, now chief geologist with 
the Sinclair Consolidated Oil 


Corporation and located at 


Mr. Veatch was with the Lord Cowdray interests in Eng- 
land at the time it was determined to explore territory there 
to determine whether or not petroleum existed in commercial 


quantities. 


Mr. Veatch was directly connected with that work 


and it was largely as a result of his work the locations for drill- 


ing in England were selected. 


The article is a reprint of a paper to be presented at the New 
York meeting in February of the American Institute of Mining 


Engineers.—Editor. 


royalty and ownership would be dealt 
with after the war. The government 
gave an undertaking to parliament that 
it would not recognize the payment of 
royalties on oil until parliament had 
cted. 

This legislation was passed in Octo 
1918. The government then took 
land necessary for nine well sites 
(seven in Derbyshire and two in Staf 
fordshire) under the powers given it 
by the defence of the realm acts 


| cr. 


the 


Two Locations In Scotland 

[his gave the right of occupancy, but 
not of ownership. Later, two addi 
tional sites were taken in Scotland; 
one of these was taken after the signing 
of the armistice the validity of the 
action is now the subject of a lawsuit 
The present condition is, therefore, that 
while the government may still legally, 
for the time being, have the power to 
take sites under the defence of the 
realm acts, it cannot justify the expedi 
ency of so doing; it cannot acquire such 
sites by agreement, because this would 
involve the payment of a royalty to the 
landlord, or the recognition of his 
cwnership of the oil, and it cannot‘ 
eprant a license to anyone else because 
this also would involve the same recog 
nition indirectly. 

The first well sunk by the govern 
ment found commercial oil, and while 
it would have been relatively easy to 
pass legislation giving the ownership of 


as 


the oil to the government when th¢ 
najority of the landlords had no be 
lief in its existence, the laborites and 
extreme radicals have now been fur 

hed with the politically effective ar 
gument that the oil was found with 
government money. Even the utiliza 
tion of the oil found in the test wells, 
which will be limited to the ones al- 


readv started, is subject to the serious 
handicap that whenever the govern 
oil from the 
landlord 


ment starts to remove the 
tankage 


at the well site the 


l 
uu 


will immediately start injunction pro 
ceedings. 


In the center of England the Moun 
tain limestone (Mississippian) ex 
posed along the axis of the Pennin« 
fold. Like the similar carboniferous 
limestones in Kentucky and Missouri 
it is cut by spar and lead veins, but 
unlike these, it contains numerous im 
portant seepages of petroleum. Thx 
upper 100 to 150 ft. (30 to 45 m.) of 
this limestone is dolomitic. Overly 
ing the Mountain limestone are thx 
Ycredale shales and sandstones, which 
in the important area to the east have 
a thickness of from 400 to 700 ft. (121 
to 213 m.) and in the area to the west 
2000 to 2500 ft. The Yoredale shales 
ire followed by the Millstone grits 
series of shales and important porous 
sandstones with a total thickness o1 
the east of 700 to 900 ft., and on the 
west of about 300 ft.; these, in turn, are 
succeeded by the productive coal 
measures. 

On each side of the main Pennin« 
fold, subsidiary folds produce a whol 
series of local domes, anticlines, and 
terraces in the regions where the lime 
stone is overlaid by the Yoredale and 
succeeding rocks. There is consider 
able faulting, but the character of the 
oil produced in the limestone is such 
that, while it is of a paraffin base, it 


is 


oxidizes even more rapidly than an 
asphaltic oil. There are no surface 
exudations of oil of importance on 


either side of the main limestone mass 
but for the last century the coal mines 
on either side have encountered impor 
tant flows of oil on fault planes. 

The discovery well is located on a 
faulted dome at Hardstoft. Derbyshire 
where none of the coal mines had 
found oil in the fault planes. It started 
in the coal measure, found wax in drill 
ing through a fault. a commercial sup 
ply of gas in the Millstone grits, whicl 
was mudded off, and oil in the top of 
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limestone at a depth of 3078 ft. 
8 m.). This well has been flowing 
the rate of 12 bbl. per day since 
ne of this year, and is estimated to 
a pumping capacity in excess of 
barrels. The well has not been 
't:” firstly, because the transporta- 
of nitroglycerine on the roads of 
gland is not permitted, and, 
ndly, because the war emergency 
ng over, the question of the owner- 
of the oil has become acute, and 
the present tankage is filled the 
val of the oil will undoubtedly in- 
ve a legal fight. 
wo wells located on domes south 
Hardstoft, both started in the coal 
1sures, penetrated the Millstone 
ts without finding gas in any consid- 
ble quantities, showed a little oil in 
top of the limestone, and are now 
lling in the limestone, where they 
ve encountered a little gas. It is 
nned to “shoot” these wells when 


r conditions permit. Three wells on 
ferent structures to the north of 
rdstoft have encountered commer- 


| gas in the Millstone grits, but have 
t yet reached the limestone. The two 
lls which have been started on the 
st side of the Pennine axis in Staf- 
ishire have not yet reached a suffi- 
nt depth to be interesting. The area 
the center of England that has im- 
tant petroleum possibilities is be- 
20,000 and 30,000 square miles. 

he two wells that are being drilled 
Scotland are in an entirely different 
egory. They are merely “wildcat” 
s, with a moderate chance of being 


essful One is located at West 
ler, on a dome in the oil-shale 
is, 16 miles a little southwest of 


nburgh, and the other on a dome at 
cy, 10 miles southeast of Edinburgh 
oth in Edinburghshire. They both 

in what is considered the northern 
tivalent of the lower part of the 
intain limestone, which is here for 
most part the oil-shale series. They 

both penetrate between 2000 and 
0 ft. (609 and 761 m.) important un- 
ted sandstones underlying the oil 
iles, and are expected to reach the 
red sandstone (Devonian) at from 
to 4000 ft. A certain amount of 
e oil and wax has been found in con- 
with the shale mining—some- 


tion 
es in the associated sandstones; 
metimes on the faces of the igneous 


ls. This free oil has always been 
nsidered as due to destructive dis- 
lation of the shale by heat from the 
eous rocks, but Mr. J. E. Hackford 
is that it has many things which 
tinguish it from an oil that could be 
duced by the destructive distilla- 
of the shales, and reaches the con- 
ision that it has come from below 
ter the igneous rocks had cooled. 
is, taken in connection with the fact 
it the Devonian sandstones show 
me oil in the north of Scotland and 
the Orkneys, has led to the location 
the two test wells in Scotland. 
work in Great Britain 


[he present 


id its inception in 1914, when the out- 
reak of the war enabled the writer and 


Ss associates to carry out a long de- 
rred desire to see just what the nu- 
indications of petroleum in 
Thanks to 
e great mass of fundamental geologi 
information which the Geological 
irvey of Great Britain had collected 
d published, and particularly to the 
tail work which it had carried out in 


erous 


certain of the coal fields, it was possible 
in a short time to present to Lord 
Cowdray the conclusion that the petro- 
leum possibilities of the Midlands of 
England were of a most amazing and 
striking character. Lord Cowdray, 
after a momentary hesitation, shared 
our enthusiasm. With the increase ot 
the submarine menace, he offered to 
place the services of his firm and his 
petroleum staff at the disposal of the 
nation, free of cost, for carrying this 
work forward as a war measure. This 
was a gift made to the nation without 
any commitment of any kind on the 
part of the British Government to Lord 
Cowdray. 

Special mention should be made of 


the work of Mr. Eugene L. Ickes, a 
graduate of the University of Cali- 
fornia and an American geologist of 
marked ability, Mr. Roderic Crandall, 
of Stanford University, who was in 
charge of the technical administration 
of the work, and Mr. Victor L. Conag- 
han, drilling superintendent, who was 
very kindly supplied as a war measure 
by the United States Bureau of Mines. 

The oil from the Hardstoft well has 
the following characteristics: Specific 
gravity, 0.823. Sulfur, 0.26 per cent.; 
gasoline, 7.5 per cent.; kerosene, 39.0 
per cent.; wax, 6.0 per cent.; gas oil, 
20.0 per cent.; lubricating oil, 30.0 per 
cent. The oil is particularly rich in 
very high-grade lubricants. 


California Refiners Fight Payment 
Of Refined Oil Rate On Tops 


By Special Correspondent 
LOS ANGELES, Jan. 7.—The In 
terstate Commerce Commission is 
holding a hearing this week at Salt 
Lake City to pass upon the matter of 
rates on tops or skimmings, gas and 
fuel oil, a matter of potential interest 


to California independent refiners 
chiefly because of the practical cer- 
tainty that should the federal body 
adopt a ruling contrary to that en- 


forced by the state railroad commission 
for several years, an effort will soon 
be made to influence the state authori- 
ties to reverse themselves, an action 
which would be regarded as most un- 
fortunate for the Independent refiners. 

To protect their interests, the Inde- 
pendents of Los Angeles have sent to 
the meeting George H. Gillons and C. 
A. Carmichael. Mr. Gillons goes to 
represent the Independent Petroleum 
Marketers’ Association, of which he is 
an active member. When the same 
question was before the state railroad 
commission he was the leading expert 
witness for the Independent refiners 
and was successful in obtatming a de- 
cision favorable to the small refiners 
under which the railroads were required 
to transport intra-state shipment of 
tops at crude oil rates upon the theory 
they are raw material for the refinery. 
Mr. Carmichael is a traffic expert with 
Bishop & Bahler, the traffic counsel of 
the California Petroleum Exchange. 

So far as known, none of the big 
companies have their own representa- 
tives present. It is known that the 
Union and Standard have not sent any 
one. They are interested only slightly 
as they handle no shipments of tops by 
rail. Their oil is all in crude state when 
it comes to the refinery and it comes 
by pipe line. On the other hand, al- 
though the bulk of the raw materia’ 
used by the independent refineries 
around Los Angeles is from the south- 
ern fields, nevertheless at least three 
leading Independents are topping San 
Joaquin Valley crude in the fields and 
bringing it for finishing to their refin- 
eries by rail. For them the classifica- 
tion of such material as a refined prod- 
uct might be ruinous. 

With the demand for gasoline keep- 
ing them scraping the bottoms of their 
tanks to supply customers, with the 
utmost difficulty experienced in getting 
crude oil or tops for raw material and 
the price of gasoline stationary since 


the raise of half a cent last September, 
the smaller refiners view with alarm 
the more than probable advance at any 
early date in the price of crude oil. 
Especially is this situation alarming in 
view of the certainty that as soon as 


the railroads return to their owners 
there will be a demand upon the au- 
thorities to permit still further ad- 


vances in the already high freight rates 
on oil. 

It they can get a proportionate in- 
crease in their price for gasoline, en- 
gine distillate and kerosene the small 
refiners would welcome a raise in the 
price of crude which would encourage 
drilling to an extent which would en- 
able to get necessary oil, no supply of 
which adequate to their full capacity 
is obtainable at any price. 

Figures just issued by the state motor 
vehicle department show a total of 490,- 
000 motor cars registered in California 
during the year 1919, besides which 
there were unknown thousands of for- 
eign visiting cars. The number of such 
foreign cars is particularly heavy at 
this season. The figures show Cali- 
tornia to have the third largest number 
of registered cars of any state, in addi 
tion to which fact there is also to be 
taken into consideration the fact that 
the climate throughou the state, except 
some sparsely inhabited sections, en 
courages the utmost use of machines 
365 days in the year. 

These facts and figures account for 
the fact that gasoline and naphtha for 
auto fuel are in the greatest demand 
and the supply barely up to the require- 
ments. They account, perhaps, for the 
cutting off of two-thirds of the gaso- 
line oversea exports last year as com- 
pared with 1918. If the consumption 
continues to grow, the shipments of 
eugine distillate to the eastern market, 
where it has become known favorably 
under the name of California naphtha, 
may cease, 

In the face of these facts the price 
of gasoline in nearly all the principal 
markets of California continues at only 
21% cents a gallon. At San Diego it is 
22 cents, in some remote parts of the 
state 23 and 24 cents. In the north- 
west the prices generally 22 to 23 with 
the highest being 26 at Walla Walla 
and Spokane. 

The feeling is getting very strong 
that there must be an early advance in 
the price of gasoline. 
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QUALITY 


An inquiry of us 
will secure pleas- 
ing results for you. 


A trial order with 
us will convince 
you your business 
interests are being 
handled by efh- 
cient people. 











Our success de- 
pends on satisfy- 
ing you, and we 
want to be suc- 
cessful. 


WARSON PETRO 


COMPANY 
SAINT LOUIS 
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Pay More For Gasoline Because 
Legislature Sets Gravity Specification 


LOS ANGELES, Jan. 8.— Motorists 
in the state of Oregon are paying the 
penalty every time they fill their cars 
at a service station for the folly of the 
Oregon state legislature in passing a 
law specifying that only gasoline of 56 
gravity could be marketed in the state 

On December 17 the Standard Oil 
Company of California, the dominant 
factor in the Oregon marketing terri 
tory, announced an increase of 1% cents 
a gallon in the service station price of 
gasoline. At the same time the com 
pany took big advertising space in the 
leading Oregon dailies and used it to 
explain at length the reasons for the 
advance. 

Pointing out that the gravity test is 
of little value in determining the ef 
ficiency of a gasoline, the advertising 
stated that the law made it necessary 
for the company to refine a_ special 
gasoline for sale within the state and 
that the additional price of 1% cents 
did not fully make up for the added ex- 
pense. 

At the same time the company took 
occasion to preach a sermon on con 
servation, declaring that the demand 
for gasoline is increasing faster than 
the supply and that for this reason it 
is important that every drop of gaso- 
line be extracted from oil that is run 
thru the refineries, and that efficiency 
and not fanciful notions should govern 
gasoline specifications. 


The 


advertisement follows: 

States Reason For Advance 
“This advance in the price of Red 

Crown gasoline is due to the fact that 

the Oregon state law specifies that 

gasoline shall be of 56 degrees gravity, 


Be., to be saleable in the state, which 
law necessitates our refining a special 


gasoline for sale in Oregon. In refin- 
ing this special gasoline a lower yield 
is secured from the crude oil than in 
refining our regular gasoline’ with 
consequent increase in the cost of the 
special gasoline. 

“The advance of 1% cents a gallon 
in the price does not fully represent the 
additional cost to us of manufacturing 
the special gasoline. At the same time, 
the higher price of the special gasoline 
does not secure for the user any great- 
er value than is given in our 
gasoline 

“The 56-degree gravity gasoline that 
we must specially refine and furnish in 
Oregon is a less efficient gasoline than 
that regularly produced by this com 


regular 


pany and sold in Washington, Califor 
nia and elsewhere. Our regular gaso 
line comes within the United States 


government standard specifications. It 
is refined to a set specification of a 
chain of boiling points determined by 
r experts as being that which will 
give the maximum of power and mile 
age consistent with due regard to gaso 
line conservation and the maintenance 
ot reasonable prices to the 


) 
l 
} 

ou 


consumer, 


Gravity False Test 
“Gasoline is regularly refined by us 
with regard to its range of boiling 
poimts—the only true measure of gaso 
The Oregon state law es- 


line value. 
tablishes a gravity standard for gaso 


line, which is not indicative of gasoli: 
quality. That ‘the gravity test is 
little or no value in determining the 
quality of gasoline’ was stated by the 
United States government Committe: 
on Standardization of Petroleum Spec 
cations in its report to the government 
Later the United States governme: 
adopted standards for gasoline bass 
on boiling points. 

“Boiling points determine the vapor: 
izing and combustive, or power, qual 
ties of gasoline. They are the only true 
measure of gasoline value. The gray 
ity test simply compares the density 
of the liquid gasoline with the density 
of water at sea level. It can tell not! 
ing about the vaporizing and combus 
tive, or power, values of gasoline. Only 
the range of boiling points can do that. 

“The United States government 
standard specifications for gasoline ar 
ernment experts, they are general] 
Drafted as they were by impartial govy 
ernment experts ,they are generally 
considered, in the light of conditions 
today, as the most practical standard 
for gasoline. They insure an efficient 
and satisfactory gasoline and at the 
same time have due regard for the best 
utilization of our petroleum resourcé 
the maintenance of reasonable prices to 
the consumer. 


Demand For Gasoline 

“The demand for gasoline is increas 
ing faster than the supply. To hold 
down the increasing disproportion b¢ 
tween the demand and the supply, it 
important that every possible drop 
gasoline be extracted from the crud: 
oil refined. At the same time the pr 
ducers must continue their constant 
search for new sources of crude-oil sup 
ply, and the automotive engineers must 
continue their efforts to get more power 
and mileage out of the gasoline co! 
sumed. 

“The Oregon state law, by specifying 
a gravity standard for gasoline, limits 
the possible extraction of gasoline from 
the crude oil and thus operates directly 
against gasoline conservation, making 
plentiful and more costly th: 
supply.” ' 


less 


Completes Pipe Line 


Staff Special 
TULSA, OKLA., Jan. 8.—The Kay 


County Company has complete 
construction on its 6-inch pipe lin 
from Newkirk, in Kay county, Okla 
to the point where it ties into the 8 
inch gas line from the Osage gassers 


Gas 


to the Kansas line. The same com 
panys 4-inch oil line from its Bur 
bank pump station to the station at 


Winona, has been laid but is not con 
pletely buried. 


The Burbank pump 
the first Kay company 
Osage to be completed. The pumps aré 
ready to handle oil now but the pum; 
houses and tanks are yet to be finish 
ed. Three dwellings for workers at 
the Burbank station are now being 
built. 


station will be 
station in th 
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New York City 


Ts Ohio Cities Gas Co. 
Columbus, Ohio 


Philadelphia Pittsburgh Tulsa, Okla. 




















ae your prime need is quality—quantity— 
prompt delivery—uniformity—or a 
combination of the four in the petroleum 
J products you use, you are sure of satis- 
faction when dealing with The Ohio 


| Cities Gas Company. 


' Six monster refineries—strategically placed and 
| operated by best scientific methods—enable us 
| to control every stage of production, piping, refin- 


ing, shipping and marketing. 





Refineries 
Marcus Hook, Pa. 


Warren, Pa. 


| 


Ardmore, Okla. 


Cushing, Okla. 


Heath, Ohio. 





Cabin Creek Junction, W. Va. 


Thousands of miles of pipe 
lines—and an abundance of 
our own tank cars backed by 
a skilled trathc department— 
make delivery when wanted a 
certainty. 

















Petroleum 
Products 


























of Uniform Quality 
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What It Means to You 


The above circular design, affixed to every 
Economy Tiering Machine, is not a warn- 
ing. It is both a means of identification 
and a guarantee of freedom from possi- 
bility of accident. 


Large packages lifted overhead by hand sometimes fell and injured workmen, or damaged mer- 
chandise, regardless of the number of men in the crew. So the Economy Tiering Machine was 
built not only to reduce labor and save 
space but to provide absolute safety 
as well. 


i! One man lifts the heaviest packages to the 
very ceiling, if he wishes, and places them 
upon a pile without danger of the machine 
tipping or skidding out from under the load. 
Exclusive Economy features guarantee this. 


Imitations with so-called improved features 
sometimes fall over with wide loads. But 
no Economy machine has ever been known 
to do so. 


Our new book, “Saving Wasted Millions,” 
soon to be completed, explains the Economy 
features. Write for a free copy. 





Economy Storage Engineers may 
be consulted without charge on any 





~ sii 
storage handling question pertain : me 
ing to your business. We invite One Man Handling Large Heavy 
correspondence. Case With Utmost Safety to 
E ° E . . c Self and Package. 
conomy Lngineering vO. Note how one man is handlingthis 750-|b. 
2649 West Van Buren St., Chicago, U.S.A. crate containing a soda fountain counter. 
NEW YORK PHILADELPHIA The machine is used without any extra 
ATLANTA DETROIT braces or supports—yet it stands in per- 
SAN FRANCISCO fect balance under the load. 


Standard Steel Construction Co., Cana- ‘ ‘ : ; 
dian Manufacturers and Selling Agents, Before this machine was installed five 
Port Robinson, Ontario. men were needed for this same work. 


EGONOMY SYSTEM 
of STORAGE HANDLING 
































Hercules Petroleum Company 
Dallas, ‘Texas 


Producers—Refiners—Marketers 
Gasoline Fuel Oil 
Kerosene Gas Oil 
Distillates 

































Protects Shippers On 
Loss, Damage Claims 


By Special Correspondent 
WASHINGTON, Jan. 10.—The 
terstate Commerce Commission has 
ruled, in the complaint of Jacob E. Decker 
& Sons, meat packers, that the rule in the 
uniform bill of lading which says that 
suits by shippers on loss and damage 
claims, if begun at all, must be instituted 
within two years and one day from the 
filing of the claim, does not prohibit the 
settlement of meritorious claims that have 
been seasonably filed. The railroads of 
the country have been proceeding on th« 
assumption that the clause forbade them 
to pay such claims. There was a time, a 
few months ago, when some were paying 
and some were declining to pay such 

claims. 

That variety in practice caused the 
Decker people to make a complaint. Nearly 
every shipper in the country intervened 
on the side of the complainants. The 
large number in which they came for 
ward led to the impression that tricky 
claim agents for the roads have been hid 
ing behind the rule to avoid paying claims 
that should have been paid; that they had 
caught a lot of shippers napping; that the 
shippers had allowed their claims to 
main in the hands of the agents for two 
years and one day only to awaken to the 
fact that the agents were declining t 
pay them for no reason other than that 
the shippers had not filed suits in court 
within the two years and one day period 

The oil industry was represented by 
C. D. Chamberlin, secretary and counsel 
for the Nationa] Petroleum Association: 
Fayette B. Dow, Washington representa- 
tive of the two refiners’ associations; 
Willis Crane and Clifford Thorne, coun 
for the western refiners and the Ameri- 
can Independent Petroleum League. 1 
last named also represented wholesal 
grocers. Judge Chamberlin made 
argument on the subject. 

But the rate regulating body went fur 
ther. It said the rule was unjust, unrea 
sonable and _ unjustly discriminatory 
After condemning it the commission said 
that a reasonable rule would be one that 
provided that if the railroads did not 
within the last six months prior to tl 
expiration of the two year and one da) 
period, notify the shipper in writing that 
it declined to pay the claim, then and 
that event the shipper would have six 
months from the time the notice w 
made in which to bring suit. If he did 
not take that long, he could sue the min 
ute he became satisfied the claim agent 
was not handling his claim with diligenc: 

The effect of the rule recommended 
the commission, which will be adopted by 
Director General Hines, will be to put on 
the railroad the burden of keeping track of 
loss and damage claims and giving notice 
to the shipper when matters had got to 
such a point that appeal must be made 
to the court. No order was issued on 
the subject because it is the policy of Di 
rector General Hines to follow the ad 
vice of the Interstate Commerce Commis 
sion. Should he not do so in this i: 
stance, or should the railroads be re- 
turned to their owners before he could 
make the rule effective, the order neces- 
sary to bring the rule into being will be 
issued. 

The decision will bring great relief to 
the men in the oil and other industries 
who are forced to wrestle with the ques- 
tion of damages on account of destroyed, 
lost or unduly delayed goods. : 
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Thousand 
Tank Cars 


At Your Service 


We wish to announce that we are now 
operating nearly 1000 tank cars which 
are at your service for the transportation 
of crude oil and crude oil products from 
points of production to you. These cars 
are just going into the service and we 
would suggest that you communicate 
with us promptly if you are interested 
in additional supplies of crude oil from 
Louisiana or Texas. 


Beaver Refining Company 


UNION ARCADE PITTSBURGH, PA. 
REFINERY: WASHINGTON, PA. 








OUR PRODUCTS 


1 Petrolatum 7 Absorption Gasoline 
2 Naptha & Steam Refined Stock 
3 Fuel Oi! 9 Wax 

4 Gas Oi! 10 300 Oil 

5 Kerosene 11 Bright Stock 








6 Casing Head Gasoline 12 Neutrals 
































SP x x ODIO AAPL SS Peo Pt RTS TT Y , 
QQ OOOO DO DOOM J, 
SRR RRR IN SeRORRIX i 
































NATIONAL PETROLEUM NEWS 


CLEVELAND, 0. 











GULF” 
General Sales Offices 
R fi ° PITTSBURGH, PA. 
e ining District Sales Offices 
New York, Houston, Atlanta, 
om p a ny Boston, Ph Tampa, 
‘a 


REFINERS OF OKLAHOMA 
TEXAS AND LOUISIANA 


PETROLEUM 


REFINED OIL 
GASOLINE 
NAPHTHA 

GAS OILS 
PARAFFINE WAX 
ASPHALT 


Fuel Oil--Lubricating Oils 


CYLINDER ENGINE 
CORDAGE 








RED AND PALE PARAFFINE OILS 























Surface Barometric and Jet Condensing ‘*Crosshead Guided"’ Expansion Joints. 


an ce sgh oe aioe - Ross Boiler Feed Water Heaters. 

ain, Auxiliary, stilling Condensers yd: 

and Evaporators for Marine Service. noes O8 and Suger Juice Heaters 

Distilling Condensers for Refrigeration Gravity and Forced Circulation Heaters. 
and Chemical Plants. Ross Oil, Air and Water Coolers. 


ROSS HEATER & MFG. CO., Buffalo, N. Y. 


4 THE BRAND THAT LEADING ENGINEERS DEMAND @@@~ 








Asphaltum May Make 
Steel In California 


LOS ANGELES, Nov. 19.—By tly 
use of asphaltum instead of coke, 
and steel can be manufactured in Cal 
fornia at a cost of $15 a ton, according 
to the statement of E. L. Quist, a me- 
chanical and chemical engineer, resi- 
dent of this city. Having had patents 
issued to him covering his process as 
well as the furnace to be used, and after 
having made trial runs producing what 
is said to be as much as 600 pounds of 
iron at one run, and this with a con- 
verted annealing furnace by putting it 
a false bottom, Quist is now ready to 
declare his method a commercial su 
cess. With a furnace costing $200,000 
there can be produced 150 tons a day 
of iron or steel, and not in pigs, but 
rolled in bars of any size demanded, 
Quist claims. 

The furnace invented by Quist is said 
to be a radical departure from. the 
established blast furnace in use for 
more than a half century. The great 
hundred-foot brick stack for draft is 
absent. In place there are a series of 
low cupolas at various distances along 
the 200 feet length of the furnace. 

Iron ore, ground fine, is placed in a 
train of firebrick-lined steel cars. and 
with this ore is mixed a quantity of 
asphaltum approximating 25 per cent 
of the required heat units to make the 
reduction. The heat, created fron 
natural gas or electricity, comes from 
inside the top of the cupolas and plays 
on the ore, beginning with 600 degrees 
of temperature as the initial heat in the 
fore end of the furnace, with the final 
temperature at the other end 2400 de 
grees, creating a molten mass—not 
liquid—which is of a consistency to | 
run through rollers and into bar ir 
or steel. 

Quist’s process is said to be a devel 
opment based on his study of ort 
melting in his native country, Swede: 
and also in Wales and this country, 1 
all of which coke has been the carbo: 
supplying ingredient. 

The Quist smelting process, if it will 
do what its inventor aserts it will on a 
commercial scale, will make it possibl 
and profitable to develop at an earl) 
day the mountains of iron and mangan 
ese ores existing in southern California 
now entirely undeveloped, and_ will 
niake possible in time the manufacture 
here of all iron and steel products, 1 
cluding oil field supplies, now 
chipped from the east. It is of particu 
iar interest just at this time when 
Charles Schwab, the steel magnate, has 
iust been here and announced his plans 
for opening iron mines in Lower Cali 
fornia and establishing a smelter a1 
steel works in the vicinity of L 
Angeles Mr. Schwab has given out 
no information as to the process he ex 
pects to use or how he intends to over 
come the difficulties which have hers 
tofore prevented any establishment 
any extensive steel works in California 

In the Bardsdale district of Ventura 
ceuntv the Montebello Oil Comnany, 
of which W. T. Hammon, of San Fran- 
cisco and Boston. is the president, has 
cevleoned a paraffin base oil like the 
Pennsylvania product, and is manufa 
turing at the Ventura refinerv at Fill- 
more, lubricating oils so nearly ident! 
cal with the Pennsylvania goods th 
they satisfy consumers. 
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There are over 4000 ““Pennsyl- 
ania’ Tank Cars in the Penn- 
vivania Tank Line. These cars 
re leased to producers, refiners 
nd marketers of Petroleum and 
ther Liquid Products. Infor- 
lation relative to leases and 
yperation may be obtained from 
iny of the district offices. 


Pennsylvania Tank Line 
Sharon, Pa. 








New York St. Louis Houston 
San Francisco 
immouncement in tn 
Serv f Advertisement n 
Tank Car 








( keep six honest serving men, 
(They taught me all | know) 


Their names are Vhat, and Why, and When, 
And How, and Where, and Who.” 








= 


Constitutes " Good Tank Car 


STURDY STRENGTH —“ Pennsylvania’ Tank 
the Leviathans of the Road. For years they have been serv- 
ing the Petroleum, Chemical, Iron and Steel and Allied Industries 
with a transportation service which has become the standard 
for the trade—a mark of attainment for others to achieve—a 
Criterion of Quality. 

DESIGN —Staunch, massive and durable, ‘‘ Pennsylvania”’ 
Tank Cars typify bull dog strength in their construction 
a construction which embodies more distinctive patent improve- 
ments than that found in any other tank car, such as the New 
Type A-1 Center Sill, the ‘Pennsylvania’ Tank Band Anchor, 
the improved ‘‘Pennsylvania’’ Center Anchorage, and the sim- 
plified ‘‘Pennsylvania’’ Uncoupling Rod Arrangement. 

LOW UPKEEP COSTS—The average upkeep cost, shown 
by the company’s records, of the more than 4000 ‘‘Penn- 
sylvania’’ Tank Cars in our leasing subsidiary, the Pennsylvania 
Tank Line, is a trifle under $20.00 a year per car—$1.67 per 
month per car. 


Cars are 


**After All, Service Counts’’ 


The Pennsylvania Tank Car Company 
Sharon, Pa. 
St. Louis Houston 


New York San Francisco 





Pennsylvania’ Tank Cars Are Used by Leaders of Industry 
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40 Years 


Refining 
Experience 


Gasolines and Naphthas 
Tur-Min- Tine 
Gas and Fuel Oil 
Engine Distillate 


Mluminants 
300° Mineral Colza 
Stock Blends 
Viscous Neutrals 
Non-Viscous Neutrals 
Bloomless Neutral 


Black Oil 
Refined Wax 


BY INVITATION 
MEMBER OF 


NEW YORK.U.S.A. 


800 page book all about 
O:il—Free to O:/1 Dealers 


50 cents to others. 


WAVEIRILSY 


OIL WORKS (CO: 


Pittsburgh ; 
U:-S-A: 





represents only four years’ supply, even 
at the present rate of consumption. 


It seems almost as if divine provi- 
dence, by the Cushing and Healdton 
“strikes,” replenished our supply of oil 
“in storage” just in time to enable us 
to export.oil and gasoline in quantities 
sufficient to justify Earl Curzon’s state- 
ment that the “Allied fleets floated to 
victory on a sea of oil.” and the Ranger 
discovery was equally providential; yet 
the motto inscribed on our silver coins 
should hardly be made our national 
policy in providing a future oil supply. 

It cannot be pointed out too often 
that while in the last 100 years the un- 
precedented growth in the industrial 
and .transportation demands of our 
country has resulted only in the ex- 
haustion of less than 1 per cent of its 
coal resources, in the 60 years since 
the Drake well began our production 
apparently 40 per cent of the available 
oil has been brought to the surface and 
consumed; and the rate of America’s 
development i is still an accelerating rate. 
American interests, commercial and in- 
dustrial, thus require a future supply 
oi crude oil outside the United States. 
Indeed, we have been draining our own 
oil pools in part to supply the needs of 
the rest of the world, but have made 
little effort to render the rest of the 
world self-supporting in oil production. 
Whether such a national policy is to be 
characterized as that of a spendthrift 
or that of an altruist, it is a short- 
sighted policy. With our oil reserves 
so plainly inadequate, it is not too much 
to treat our own country under a kind 
of favored-nation policy. Surely the 
United States can rightfully safeguard 
American interests at home and abroad, 
with the spirit of reciprocity in trade 
relations. 

Obtaining a Future Supply 

Two methods of handling the prob- 
lem of a future oil supply suggest them- 
selves: either reserve the domestic oil 
fields for American development and 
thus prevent foreign acquisition of what 
is needed at home; or, encourage our 
capital to enter foreign fields to assist 
in their development, thus insuring an 
additional supply of oil for our needs. 
The one method harks back to the 
“Chinese wall” period, the other ex- 
presses the “open door” policy. At 
present the United States Government 
follows neither method; the British 
Government has adopted both. 

The British admiralty led the way in 
its appreciation of the advantages of 
fuel oil, and the British government has 
led the way in assuring to its nationals 
control of oil resources wherever found 
on British territory. Advantages that 
American capital may once have held 
in Trinidad and elsewhere in the Brit- 
ish Empire are not now enjoyed and 
British enterprise is narrowing the field 
of opportunity in Mexico, South Amer- 
ica, Mesopotamia, and Africa. Be it 
said, moreover, to the credit of British 
efficiency and foresight, that British 
capital has made generous use of Amer 
ican brains in discovering and devel 
ing its oil properties. 


)p- 

American geologists, American en 
gineers, American drillers, and Ameri 
can rigs and supplies have been utilized 
in British oil exploration and we may 
well reciprocate by adopting the British 
policy of encouraging the acquisition 
by its nationals of petroleum supplies in 
foreign fields. 

American capital as well as American 
engineering should be encouraged to 
help develop the new fields and so do 


its part in insuring the continuance of 
this source of power for future genera- 
tions at home and abroad. 


The part of the government is to give 
moral support to every effort of Ameri 
can business to expand its circle of ac- 
tivity in oil production so that it will 
be coextensive with the new field of 
American shipping. This may mean 
world-wide exploration, development, 
and producing companies, financed by 
United States capital, guided by Amer- 
ican engineering, and safeguarded in 
policy because protected by the United 
States government. Thus only can our 
general welfare be promoted and the 
future supply of oil be assured for tl 
United States. 


Standard Of Kentucky 
Sues On Freight Rate 


By Special Correspondent 
WASHINGTON, Jan. 8.—The Stand- 


ard of Kentucky, in a complaint against 
the Illinois Central and other railroads 
participating in the transportation of 
petroleum and its products from Crich- 
ton, La., to Louisville, has called atten- 
tion to the fact that it is paying more 
to have a gallon of crude, fuel or gas 
oil carried from Crichton than it would 
pay if it were shipping gasoline and 
other refined oils. It thinks that the 
situation should be corrected and $7,788 
should be returned to it, as reparation 
for the unreasonable rate that caus es 
a higher imposition on a gallon of crude 
than on a gallon of the much mo 
valuable i product. That sum is 
the difference between the rate of 28.5 
cents per 100 pounds paid on 154 tank 
carloads of crude and 22.5 cents which 
the complaining company believes 
would have been reasonable for the 
period between July 4, 1918, and Au- 
gust, 1919, and would be reasonable for 
the future. This complaint is drawn 
in an unusually striking manner because 
it reduces the freight tax to a per gal- 
lon basis, which is one that any one can 
utiderstand. The rate is governed by 
Western classification which estimates 
crude oil to weight 7.4 pounds per gal- 
lon and gasoline and other of the 
lighter refined oils 6.6 per gallon. 


The rate against which the complaint 
is drawn is the same for beth crude 
and refined stuft. Applying the weights 
prescribed in the classification the com- 
plaint points out that the charges on 
10,000 gallons otf crude amount to 
$210.90, while on 10,000 gallons of gaso- 
line the charge would be only $188.10 

Accompanying the complaint are ex- 
hibits showing the 154 shipments and 
the rates on crude and refined oils from 
and to a large number of typical oil 
industry centers. The Crichton-Louis- 
ville adjustment is the only one in the 
exhibits where the maladjustment of 
charges on a car of crude being higher 
than on a carload of refined is show: 
To and trom every other oil industr} 
center there is a difference in the rates 
great enough to show that the railroad 
knows that refined is worth more than 
crude and is able to bear a higher trans- 
portation charge. The specific pray¢ 
is the establishment of a’ rate of 22 
cents on the crude, fuel oil and gas oil 
instead of tl 28.5 cents which is 


he rate of 
now applicable on both crude and 
fined. 

The Standar@ of Kentucky, however, 
is not the only 911 company that has a 
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Gas Oil 

Fuel Oil 

300 Oll 

Gasoline 

Kerosene 

Non-Viscous Neutral 

Viscous Neutrals 

Black Oil 
Cylinder Stocks 

White Crude Scale Wax 


From Pennsylvania Crude Oil 
Exclusively 


Pittsburgh Oil Xefining Corporation 


Pennsylvania 
ts Products 


714 Bessemer Building 32 South Street Refinery 
Pittsburgh, Baltimore, Coraopolis, 
Pennsylvania Maryland Pennsylvania 

104 N. Delaware Ave. 149 Broadway 43 Commercial Wharf 


Philadelphia, New York City, Boston, 
Pennsylvanla New York Massachusetts 
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Steiner Oil Company 


Producers and Shippers of Petroleum 
Marketers of Petroleum Products 


W=* are prepared to make long or short 


term contracts to supply refiners with 


Healdton 
Burkburnett 


Ranger 
Desdemona 


at posted market prices, plus a reasonable 
charge for gathering and loading. 


We have ample loading rack facilities 
at these points, and can move your cars 
promptly. 


We especially recommend Ranger and 
Desdemona oils, not only for their high 
Gasoline content, but also for their simi- 
larities to Pennsylvania Crude in their rich 
lubricant qualities. 


Inquiries particularly solicited from re- 
finers having their own equipment, although 
we have from time to time a limited num- 
ber of cars that we can place in service. 


Our marketing department is prepared 
to handle your Refined Products in buyers’ 
or sellers’ cars. 


Steiner Oil Company 


Suite 504 Praetorian Building 
Dallas, Texas 




















grievance against the railroads. The | 
Prairie Pipe Line Company has 
many that, by E. H. Hogueland, 
traffic manager, it filed two complaints 
a few days ago, naming the Missouri. 
Kansas & Texas as the principal de- 
fendant in one and the St. Louis & San 
Francisco in the other. Unreasonable 
rates on iron pipe from points in Okla- 
homa and Kansas into Texas and b 
tween points in Oklahoma, shipped 
1918 when the demand for pipe was 
great that second hand pipe was pra b 
tically as good as any, is charged 
the petition. 


In one complaint the pipe line com- 
pany asks for reparation amounting t 
$8,159.92 on account of rates of 54 
cents on pipe from Piedmont, Kan., t 
Terlton, Okla., and rates running from 
41.5 cents to 47.5 from Latham, Haver- §& 
ill, New Albany, Lazarus and Neodesha 
to Terlton; and from the same points of 
origin to Drumright and Oilton. In 
the other complaint the amount 
money involved is much smaller, but 
the principle of unreasonable rates in 
the Mid-Continent fields is the essence 
of the grievance. 

The Gulf Refining Company of Lou 
isiana has also filed a complaint indi- 
cating a grievance, against the Toledo, 
St. Louis & Western as the principal 
defendant. A rate of 91.1 cents per 
100 pounds on sucker rods from Toled 
to Lenzburg, La., was attacked as un- 
reasonable because in excess of rates on 
such useful articles to other points in 
that same general territory, besides 
being unlawful because in excess of the 
combination of rates based on Shreve- 
port, La. 





Oil Stock Jumps In 90 
Days From $100 To $400 


TULSA, Jan. 10.—With no fuss and 
but few people knowing it, Higgins Oil 
& Fuel Company shares have advanced 
in ninety days from $100, par, to $400 
The occasion for this remarkable ad- 
vance in the stock of a comparatively 
small concern little traded in because 
closely held, is the ownership of 
shade more than half the royalty 1 
the Shaw land in the Homer field in 
Louisiana. 





This royalty was bought before the 
deep-sand gushers came in, for a nomi- 
nal price, said to be $45,000, and 
now worth several million dollars, ( 
N. Haskell’s Dominion Oil Company 
having paid $2,000,000 for the little less 
than the other half and considers it 
worth $4,000,000. 


The Higgins Oil & Fuel Compan) 
was organized by C. L. Wallis and as 
sociates soon after Spindletop and Jen 
nings started to gush. Mr. Wallis sold 
a controlling stock interest of the com- 
pany to the Houston Oil Company 0! 
,altimore, and that control is still held 
constituting a considerable part of the 
real value of Houston Oil Company's 
oil production now, and will doubtless 
cause a rise in that stock, it already 
having advanced to $145 a share. 

F. M. Hutchinson of Houston 
president and manager of the Higgins 
company, and H. S. Reavis, who recent- 
ly disposed of his Oil Trade Journal 
of New York, is a director. 
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LUBRICATING AND INDUSTRIAL 
OIL ENGINEERING 





By JOHN ROME BATTLE 





(J. R. Battle Company, Engineers, Philadelphia) 


Associate Member 


American Society Mechanical Engineers 


Editor of Lubrication and Industrial Cil Engineering Department 


| ' Advantages Of Mechanically 
Atomizing Fuel Oil Burner 


Py HE burning of oil by mechanical 
' | atomization is not a new aart, it 
having been one of the first meth- 
sed in burning crude petroleum 
i search of the patent office records 
ils many expired patents granted 
1 mechanical oil burners of both 
gn and domestic design. It is im- 
nt that the design of an oil burn 
ystem result in an apparatus which 
the required flexibility to 
t itself to the various types of 
boilers and furnaces and capable 
1eeting the various draft and load 
litions occurring in different instal- 
sentially, the burning of oil by me- 
cal atomization involves the use 
1 so-called “mechanical burner,” 
h sprays the oil supplied to the 
er under pressure produced by a 
» which forces the oil thru the 
r and atomizes without the use of 
atomizing agent, such as steam or 
pressed air. 
) lere are, in general, two types or 
fications of the mechanical burner: 
operating on the principle of 
the oil thru a helical passage 
the other forcing the oil at a 
gent to a circular compartment from 
I via a central orifice 
oil is given a rotative action within 
ner, which, on issuing thru the 
e, produces the spray. However, 
spray itself does not revolve. 
1ipment necessary for a me- 
il burning system consists 
irily of an oil pumping set, a 
ter for raising the temperature of 
i one or more mechanical 
pending upon the size and 
I The oil leaves 


+ 
esses 


issues 


de 
he furnace. 
der pressure, ranging from 
rag f 30 to 200 pounds per 





r ( 


Oil Is Heated 
then passed thru an oil 
ere its temperature is raised 
190 to 200 deg. F., this temper- 
e being variable, as the different 
vary in viscosity and gravity, 
ll be further discussed. The 
then passed into the burner which 
icte such a manner as to 
the oil a whirling motion of 
elocity within the burner so that 
is released thru the discharge 
the burner, the action of cen 
the whirling o1 
itegrate or atomize anc 
form of a 


o°8 
ad mn 


ce causes 





aie 


I 
1 





nac¢ in the 





usly stated, no steam is re- 
in atomizing agent for the 


hus, there is a saving of 









Fig. 
of marine boiler, using mechanical Koerting oil burning system 
(Copyrighted, Schutte-Koerting Co.) 


Firing front 


boiler steam which would be required 
for this purpose with a steam atomiz 
ing type of burner, and furthermore the 
steam jet, which with the steam atom 
izer burner is introduced into the fur 
nace with the oil, is eliminated. 

One of particular advantages 
gained by the mechanical system of 
atomization with particular reference 
to marine installations where the 
“make-up feed water” for the boilers 


the 





is an important item is that, with the 
mechanical atomizer, no fresh water is 
lost due to escaping steam up the stack. 
As an illustration of the importance of 
this factor, in a plant developing 1,000 
B. H. P. and equipped with steam atom- 


1 


izing burners using say an average of 
3 cent of the total evaporated 
steam for atomization. the fresh water 
loss thru the burners would be 1,000 x 
344A x SUH 1207.5 pounds of fresh 
water per hour, which is equivalent per 
month on a 24 hour service each day, 
to 30 x 24 x 1207.5 or 869,400 pounds 
The heating of the oil is purely for 
the mechanical purpose of reducing its 
viscosity sufficiently to permit rapid 


per 
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transit thru the burner passages, and t ] 





allow of its issuing from the orifice as 


a fine spray thru the action of the ce 
tr’“1igal force imparted to it. There is 
a certain temperature tor every oil de 
pending upon the relation between 


viscosity and specific volume, at whicl 
its viscosity has been sufficiently re 
duced to meet the atomizing require 
ment and at which the maximut 
weight of oil can be ejected thru the 
orifice. 








Just Right Temperature 
It should be noted that above this so 
called “efficient temperature,” an) 
crease of temperature will reduce the 
weight or quantity of oil delivered 
while a reduction of the t 
below this critical point will have the 














same effect. The different crude oils 
vary in density, and the critical temper 
ature points can, therefore, only be de 


termined by an actual burning of the 








oil under the conditions existing in ¢ 
individual plant. 
As an illustration, it may be foun 























that with an oil supplied to the burners Fig. 3 
at constant pressure it may be neces Mechanical oil-burning system app plied to Scotch boilers on shipboard. 
sary to sacrifice the maximum capacity 
of the burner to allow sufficient heating ciently fluid to permit of its being The viscosity of crude petroleum a 
to reduce the viscosity for satisfactory atomized practically cold, altho, in or heavy fuel oils diminishes rapidly with 
atomization. Or in other words, the der to obtain maximum capacity as a increased temperature, up to about 215 
heating would have to be carried past spray it would be necessary to heat the deg. F., after which temperature, the 
the “temperature balance point,” in or oil as previously explained. In connec various fuel oils approach a point where 
der to bring the viscosity low enough tion with this, it must be remembered the viscosity is more or less constant 
to effect satisfactory atomizatio1 that oil expands when heated, thus re The steam consumption of various 
In another case the oil may be sufh ducing its density, per unit volume. cil heaters used with the mechanical 





Pig. a 





Fig. 2 
Coen type of mechanical burner in a Scotch marine boiler. 
Coen Co.) 





(Copyrighted, 


atomization systems will, of cours: 
vary with the efficiencies of the differ 
ent heaters. 

Figure No. 1 shows a firing fromt for 
a marine boiler, using a mechanica 
Koerting oil burning system, as used or 
a torpedo boat destroyer. Referring t 
the figure, (A) shows the air registe: 
(B) shows the burner, (C) the oil cock, 
(F) the fire clay cylinder, (H) the har 
dle for removing the burner, (HI) th: 
handle to operate the slide for regi 
lating the air supply, and (S) a thimble 
strainer. 

Figure No. 2 shows a Coen typ 
mechanical burner, attached to a Scotc! 
marine boiler, no furnace brick being 
used with this front. In this figure, (A) 
is an adjustable damper to control th 
air supply to the interior of the firing 
front. The sliding ring (B) controls 
the supply and direction of the air t 
the flame. 

Scotch Boiler Installation 

Figure No. 3 shows a mechanical oil 
burning system applied to Scotch boil 
ers for marine purposes, and illustrates 
the location of the various units. (A) 
is the centrifugal oil sprayer, or bur- 
ner; (B) is the circulating line fort 
heating, (C) is the cock, (E) shows the 
exhaust of the pump, (F) is the filter 
or strainer, (H) is the oil heater, (O 
is the safety valve, (P) is the steam 
pump, (R) is the reducing valve, (S) 
shows the oil supply line, (T) is the 
thermometer, (V) is the air vessel t 
equalize the pulsating effect of the 
pump, (AR) is the air register, (CW) 1s 
the condensed water line, (FB) is firé 
bricks and (SP) is the steam pressur« 
line. 

It must be remembered that 1 
mechanical atomizer produces a revolv 
ing spray, the particles of the oil flying 
off in straight lines under the influenc« 
of the centrifugal force, thus forming 
a hollow, conical shaped flame. The 


fineness of the spray produced has an 


important bearing upon the results ol 
tained in the furnace and the indica 
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EVERYTHING FROM PETROLEUM 


Producers Refiners 
Marketers 





|O 


that are designed accord- 





a 
Pad 


il Storage Tanks 


ing to best engineering 
principles and give good 
reliable service at all times. 


Standard sizes in stock. 


Pittsburgh-Des Moines 


Steel Co. Let Us 
1257 Praetorian Building Have Your Inquiries 
Dallas, Texas 
Pittsburgh 707 Curry Building 
Des Moines 970 Tuttle Street 
Chicago 1294 Ist Nat’l Bank Building 
New York 69 Church Street CLARENDON REFINING COMPANY 
San Francisco 320 Rialto Building ° : 
Washington 981 Munsey Building 11 Broadway, New York City Foreign Office at London, England 
ees Park Bldg., Pittsburgh, Pa. Refinery, Clarendon, Pa. 
Shops 
Pittsburgh, Pa. Des Moines, Ia. 














CONCO STILL CEMENT 


WATER AND WEATHERPROOFS A STILL AT 
ONE-FOURTH THE COST OF METAL CROWNS 


HUD. LUAARETOATT | 


Conco Still Ce- 
ment comes 
ready for use 
and is applied 
one-fourth inch 


Conco Still Ce- 
ment is applied 
over the insula- 
tion. The two 
knit together 
forming a perfect 
bond, making it 
easy to keep a 
Still at an even 
termperature un- 
der all conditions. 
The life of the 
insulation will 
be increased 
threefold. 


thick with an or- 
dinary mason’s 
trowel. About 
500 pounds of 
cement covers 
the average still. 
Conco Still Ce- 
ment never re- 
quires painting. 





One of The Cornplanter Div. of the Oh'o Cities Gas Co.’s Stills, Warren, 
’a., covered with Conco Still Cement. 


Further details and list of Refineries using Conco Still Cement may be had on application. 


THE CONTINENTAL PRODUCTS CO. 


Manufacturers of Paints, Roof and Special Cements for Refineries 
Belt Line R. R. and Quebec Ave., CLEVELAND, OHIO 
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NAPHTHA ASPHALT 





PETROLEUM-PRODUCTS 


Curner Ol Company 


LOS ANGELES CALIFORNIA 




















tions are that it is not feasible to obt 

as tine an atomization with a meci 

ical burner as with some forms 

steam atomizers. However, it is a ques- 
t:on as to whether the relative va 
from a cost standpoint, would warrant 
the use of steam atomizers on is 
account. 

For regulating and directing the 
mission of air tor combustion, an 
peller, or air register is used, wh 
controls the supply and direction of the 
au to the flame. In this connectio: 
does not seem to be necessary to give 
the air a whirling motion but it is 
claimed by investigators that a bette: 
gas analysis can be secured, lower ai: 
pressures used and less refinement oj} 
adjustment is needed, if the air 
brought into contact with the oil 
in a special kind of a twist. 

There are a number of differently 
signed furnace fronts for accomplishing 
this purpose. In general, they consis: 
of a number of curved veins, wh 
provide passages for the air and which 
are carried on a casting. 

Tests have indicated that the angle 
of the spray produced by the burner is 
closely associated with the degree oi 
atomization with this class of burne: 

As compared with the steam atomiz- 

ing burner, a higher rating can be ob- 
tained at the boiler and the number of 
burners can be increased to a very large 
extent with mechanical atomizers. In 
connection with plants which now use 
stokers, the question as to whether it 
is necessary to remove the stoker to in 
stall oil burners largely depends upon 
the size of the stoker, size of the fur 
nace and furnace volume. A flat flam: 
burner can sometimes be installed ove: 
a stoker if the furnace volume is suffi 
cient. The mechanical burner, there 
fore, requires that the stoker be re- 
moved since it does not produce a flat 
flame. In some installations, the bur 
ner may be put at the back of the fu: 
nace, and the stoker left in place a: 
covered with fire brick. Roughly spea! 
ing, the best efficiency with stokers 
about 82 per cent, with the coal fuel, 
while with a mechanical burner, and oil 
fuel, about 8344 per cent can be ob- 
tained, which is very close to the 
stoker, at economical rates for coal 
Of course the other factors, such as 
ash removal, labor, etc., are in favor o! 
the oil burner. 


TULSA, OKLA., Jan. 10.—The Em- 
pire Gas & Fuel Company has com 
pleted construction of a new wate! 
pumping station on Grouse creek, 
mile and a half down stream from the 
Cambridge compressing station, nea! 
Cambridge, Kans. The pump has a 
capacity of 150 gallons a minute, and 
will lift water to the extent of that 
capacity to a point above the dam 
the station. It will effect a valuable 
addition to the water supply for tl 
compressing station. 


LEXINGTON, KY., Jan. 10—The 
Dreadnaught Oil & Refining Company 
has purchased from the Iron City Oll 
& Gas Company 155 acres of leases 1! 
Morgan county. This consists of tv 
tracts on the Kentucky Block Cann 
Coal Company; two on the Susan L) 
kins and the Riley Benton farms, 
near Cannel City. There are five com- 
pleted wells with a production est 
mated at 50 barrels a day on the prop 
erty. The consideration was private 
The purchasers will start No. 3, Sus 
Lykins lease, in this month. 
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PENN AMERICAN REFINING CO. 


REFINERS OF 
PENNSYLVANIA PETROLEUM 


O1L City,Pa. 


Men who carry a sample case or a salesman’s grip 
soon learn one truth—that the purchasing 
agent who is a confirmed "shopper" isn’t 
necessarily the most economical official 
for his company. 


"Shopping" necessitates a continuous change of 
standards. Neither the "shopper’s" working- 
force nor his sales representatives can ever 
go to work in the morning with the reassur— 
ing confidence that the materials they use 
or sell are the same as the night before. 
Life is one long readjustment for the shop- 
and usually one long series of "adjustments" 
for the credit department. 


The marketing of petroleum products doesn’t 
escape this rule. 


The far-sighted jobber who educates a refiner to 
meet his exact needs, after first assuring 
himself that the refiner can deliver day- 
in—and-day-—out QUALITY, is dollars ahead of 
the "shopper". HE CAN CONFINE ALL HIS 
ATTENTION TO SELLING and that’s where the 
worth-while profits are. 


This is not merely a pretty picture painted alto-— 
gether from the refiner’s viewpoint. Many 
of our biggest and oldest customers send us 
ORDERS WITHOUT PRICE SPECIFIED. They are 
the permanent business builders who realize 
that the refiner can be a jobber’s strongest 
ally. It’s only human nature to be proud 
of such orders and justify them by the best 
service within our power. 


icAN 
y AMER 


dependable 
Pennsylvania 
products 
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Since 
1894 
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EFINERS (TORPORATION 





PRopucers & 


OPERATING IN 
Oklahoma, Kansas, Wyoming, Texas and Louisiana 
REFINERS OF OUR OWN CRUDE 


Transported in Our Pipe Lines to Our 


REFINERIES AT 


| Blackwell, Oklahoma 


Capacity 3000 Barrels Per Day 


Tulsa, Oklahoma 


Capacity 6000 Barrels Per Day 


SHIPPED TO YOU IN TANK CARS 
WE OWN AND OPERATE 


THEREFORE 


‘‘A Dependable Source of Supply”’ 
FOR 








“Parco’’ Gasoline, Kerosene, 
| Distillate, Gas Oil, Fuel Oil 


I INQUIRIES SOLICITED 


Address All Correspondence Regarding Refinery Sales to 
nearest office. 


General Offices 
DENVER, COLO. 
Mid-Continent Division Offices 
TULSA, OKLA. 


Producing Dept. Offices 
TULSA, OKLA., CASPER, WYO. 
LANDER, WYO. 
WICHITA FALLS, TEXAS 


















By H. L. Wood 
TULSA, Jan. 8.—A| B. Patterson 


sistant superintendent of production 
The Texas Company, north Texas 
sion, with Wichita Falls headquarters 
the company January 1. “Pat,” so k: 


from boyhood, has been with the Texas 


Company and the old Producers 
Company many years, most ol 
time in South Texas, and has a 
of friends. My first acquaintance 
Patterson—who, by the way, is, or 
to be, a great singer—was when M 
ham first blew in a gusher. The bu 
meaning Murray Doan, then with 
Sun Company; Victor Gothe, then 
W. C. Moore, who drilled the discover 
well at Markham, now residing in H 
vana, Cuba; John F. Fisher, then ger 
eral superintendent of pipe lines 

production for the J. M. Guffey 

troleum Company, now a resident 

Tulsa; John Wesley McCann, ther 


drilling contractor at Shreveport, now 


retired to a 1,000-acre farm in Ohio 


and the writer, spent a day and night 
at Palacios on the gulf and had a great 


swim, the only casualty being Parso: 
McCann, who couldn’t stand the pace 
set by the sports, and had to be sat 
up with most of Sunday night. 
very embarrassing feature of the event 
was the absence of chill tonic, Palacios 
being then, as now, headquarters for 
the Baptist Sunday-schools of Te: 
and “local option” had swept every 
thing between there and Houston 
dry as a bone. Now, however, Pala 
cios is no worse than any other sea- 
port—they all have us dry docked 


TULSA, Jan. 8—After serving 
mayor of Ardmore seven years and as 
warden of the Oklahoma penitentiary four 
vears at McAlester, R. W. Dick is 
actively in the oil business. During 
long residence at Ardmore Mr. Dick | 
came interested in the development « 
rock asphalt deposits of Carter count 
to encourage paving and road work 
He is now president of the Continental 
Asphalt & Petroleum Company, presi- 
dent of the Depositors Oil & Gas Cor 
pany and secretary of both the S 
mans Oil Company and the R 
Seamans Company, Inc., Oklahon 
City. Besides having under constru 
tion at Dougherty, Murray county, ot 
the Santa Fe railroad in the Arbuckle 
mountains, a rock asphalt plant 
adjunct oil refinery, both the Cont 
nental and the Depositors companies 
are operating in the Bull Bayou 
in Northwest Louisiana, where the! 
have just completed two IIs 


E 


fine wells 
one of them with an initial product 
of 5,000 barrels. Houston Tehee 
Tahlequah, Okla., just resigned 
registrar of the treasury at Washing 
ton, is also connected with the Sea- 
mans interests, that just now are co 
ing to the front rapidly. 


TULSA, OKLA,., Jan. 11.—The G: 
Southwestern Oil Company, of Okla 
homa City, has purchased the holdings 
of Kingsbury & Wilson, in the Foy! 
Okla., field, in Rogers county, consist 
ing of 110 acres and 5 wells making 2! 
barrels daily. The wells of Kingsbur 
& Wilson were all completed in th 
Burgess sand, one of which had an 
initial capacity of 400 barrels, but a! 
were shot, and ceased flowing after 
having been given a dose of glyceri! 
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Tulsa Bureau 
08 Cosden Building 
H. L. Wood, M¢gr. 





PRODUCTION SECTION 


Fort Worth Bureau 
518 Texas State Bank Bldg. 
Paul Wagner, M¢gr. 





Higher Crude Prices May Encourage 
Effort To Pump Wells In Black Lime 


_LTHO tests in general Ranger territory show possibilities of the 
\ opening up of additional areas for drilling, the success of this de- 
pment must be dependent upon two conditions: (1)—due regard for 
rations on a 40 to 50-acre basis for wells as against the more intensive 
rations previously followed; and (2)—the working out of some 
hod for the profitable pumping of wells from which the gas has gone 
ie 3, ,300 and the 3,400-3,500-foot pay. 
Advances in crude oil prices that have brought Mid-Continent and 
Texas grades to $3 a barrel at the wells, with the possibility that 
higher quotations will be marked up, may result in some method 
worked out that will give better results on the beam than have 
ited since wells began to qu‘t flowing at Ranger last summer. 
Higher Prices May Stimulate Pumping Operations 
Some exception is taken among certain experienced oil men to the 
ment that these wells are depleted to the point of exhaustion, the 
ments being made by them that the oil reservoirs exist and there is 
pparent reason for exhaustion—they taking the position that so far re- 
from pumping operations in the absence of gas have been unsatis- 
atisfactory method to be worked out to 
profit to come from the 


4 


200- 


ry and it remains for some s 
e the solution of longer life and possible 


tl 
rhe first 3,200-foot well of the Lone Star Gas Company, No. 2 War- 
in the midst of a shallow pool in southeastern Stephens county, 
ises additional development work for the black lime area, and 
ing encountered by the Roxana Petroleum Company in northwest- 
Eastland county is miles ahead of production represented by the 
cer pool proper. 
More Tests at Pay Level in Wichita Falls District 
Southwest of the northwest extension territory of the Burkburnett 
Greater Wichita Falls district, two or three additional wells are 
ing oil in the general vicinity of the General Oil Company’s Sparks, 
h, if swabbed, probably would be good for between 400 and 500 
ls. Northwest extension wells were averaging 86 barrels daily 
rst of the new year and the average production per acre in this part 
e field, up to that time, had been slightly in excess of 4,000 barrels to 
cre. This compared with slightly less than 7,300 barrels, per acre 
ery, to date, from the Burkburnett townsite and per well average 
iction currentiy of 6.2 barrels. 
\side from the territory around the Sparks well, which is in Block 
the new Texhoma pool, in the midst of the old shallow development 
surkburnett, continues to be an area coming in for attention. 
Nearly thirty tests are under way, or definitely located for the ter- 
d up two or three months ago by the Kemp-Munger-Allen 
iwest of Iowa Park, and which is now good for upwards of 


ot |} 
nene 
} 


rrels daily. 
hora, Kansas and Louisiana Situation 
development continues in Oklahoma, 
known production, some of 
which are to be considered 


with occasional wells 
which are of wide 
from broader 


e of previously 

rtance but few of 

nsational. 

he Elbing-Peabody pool of Kansas is calling for 
the industry in that territory, and while highly 

gauges for estimates, still come in at Homer. 

have tended to extend the producing area 


most of the atten- 
flush wells, 
Louisiana, 


on hour 








Late 
Field News 











SHREVEPORT, LA., Jan. 11.—Two 
new completions are reported in the 
Homer fields, Gilliland & Foster’s Shaw 
No. 8, Sec. 30-21-7, at 2,026 feet, esti- 
mated 25,000 barrels, and Simms Pe- 
troleum Company’s McCling No. 1, Sec. 
29-21-7, at 2,092 feet, estimated 15,000 


barrels. 


FORT WORTH, Jan. 12. — Ranger 
pool daily average production for the 
week just ended was 41,600 barrels; 
Stephens county 27,975 barrels and the 
Desdemona district 27,575 barrels, the 
total for the black lime producing area 
commonly known as the General Ran- 
ger territory, amounting to 97,150 bar- 
rels daily, the first tme that the field 
mark has dropped below 100,000 barrels 
since almost a year ago. 

Gulf Production Company is leading 
in the general territory with approxi- 
mately 16,500 barrels daily; Magnolia 
Petroleum Company has upwards of 
12,000 barrels daily; Texas Company 
nearly 11,500 barrels; Texas Pacific 
Coal & Oil Company approximately 
8800 barrels; Mid-Kansas Oil & Gas 
Company roughly 5,250 barrels; Hum- 
ble Oil & Refining Company approxi- 
mately 4,500 barrels; Sinclair Oil & Gas 
Company (Sinclair Gulf), 4,500 barrels; 
Prairie Oil & Gas Company 11,500 bar- 
rels and the Sun Company 2,500 bar- 


rels. 


CU eee | 


Government Enters 
Okla-Texas Dispute 


FORT WORTH, Jan. 11.—Advices 
from Washington are that the federal 
government will enter the Texas-Okla- 
homa boundary fight involving Red river 
oil lands in the Burkburnett northwest ex- 
tension pool. It is announced that suits 


not only will assert claims in behalf of 
the federal government, but also cer- 
tain Indian allottees on the Oklahoma 
side to lands in the present river bed 
together with lands at the Burkburnett 
bend on the Texas side in the treaty of 
1819 between Spain and the United 
States. The south bank of Red river 
as then located was adopted as the 
boundary of Spanish territory, now 
Texas, and United States territory now 
Oklahoma. 

After investigation directed by At- 
torney General Palmer at Washington 
it is set up that at the time of the 
treaty the Burkburnett bend flowed in 
close proximity to the Texas bluff, 
whereas now it flows near the Okla. 


homa bluff 
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More Wells Showing Oil Southwest 
From Burkburnett Northwest Pool 


WICHITA FALLS, Jan. 12.—A se: 
ond well showing oil along the river 
bank southwest of the northwest exte! 
sion to the Burkburnett field is on top 
of the sand at 1.604 feet. This is the test 
of McDowell and other 
820, less than a quarter of a mile southeas 
of the General Oil Company well in 
Block 821. On the Roberts tract, op- 
erated by the Hightower Oil & Gas 
Company, about two-thirds of a mile 
northeast of the General well, a test 


that topped the sand at 1,568 feet has 
been bailed and showed the slush pit 
and bailer covered with oil. The Get 

eral well continues to flow by heads, 
frequently, after agitation Altho the 
heads are small and the well probably 
is doing 200 barrels a day, it likely 


would be good for double that quan 
tity of daily production were it to be 
swabbed. 

Probably the best well in the north 
west extension pool, which is now 
showing a daily per well average of 
86 barrels from 802 producers, is that 
of the United Drilling & Development 


Company, completed last week for 1,800 
barrels, first 24 hours. under act ial 


gauge. Thirteen new 
this territory ranged from small well 
to 400 barrels, initial, the latter figure 
covering those at their highest flus} 
rine George well is outlving from pt 
cipal earlier production 


completions in 


T 
west extension and between this olde 
ierriiory and the General well. to tly 
southwest. 


West Edge of Texhoma Pool Found 


Interest continues in the so- illed 


Texho na pool, which consists of rela 
tively deeper producti in the Burl 
burnett old (shallow ) pool Chere ‘tea 
Texho na Oj & Refinine § ( oman 
which brought in the original ] 00-f ; t 
pay well, abandoned No. 4 o1 the Dat 
lels tract as a failure at 1.270 feet This 
test 1s believed to may; the west eda 
of the pool, which is now considered + 
be small in area. yvering less th: S00 
acres Iwo other test re hut ¢ 
after penetrating to eeper level t 
the original Texho1 well the f 2 
ine that of W. E. Connor in: th. 
west corner of the ( | 1 
vey, at 1,420 feet ( bh ] 
coln and others on tl Daniel 5 0 
north and 50 feet « “a ab i 
corner of the tract at 1.335 fee} iu 
Salt water brok: 1) the Arliy ° 
Od « ompany’s Hi Will eek ; 
ter of a mile from the rt V 
& Dixon well The Will tect f phe 
sand below 1.500 fee mecca a 
Porter, Works & Dixor nd wer * : 
the 1.200 root pav for ] to 200 sal 
on the pump ( t was set vs 1 
water cemented off the net ie 
Oil Company test Since tl} eer. + 
has been shut down ) p a 
Southwest of Iow Parl f on 
miles, in what is nominal! widens 
territory, the Kemp-Munge; \ lier well 
iS pumping and flowing inter itte ' ‘ly 
between 400 and 500 barrels dai] rh 
Sunshine State Pipeline ( a 1s 


connected up and run the dete ( 
the four 1,200-barrel tanks of tl : 
ground, into which the well hac bee: 
producing. 


The Kemp-Munger-Allen, which 
found the pay at the approximate depth 
of the old Electra development to the 
northwest some fifteen or twenty miles, 
resulted in a large number of tests be 
ing planned, 22 of which are actually 
drilling. Another half dozen derricks 
are up. The deepest test drilling in 
this territory is nearly three miles 
southeast of the Kemp-Munger-Allen. 
It is that of the Alberta Oil & Gas 
Company, which is down approximately 
1,575 feet, in red mud. 


Failures In Northwest Extension 


Among the week’s abandonments in 
the northwest extension territory is 
that of the Skyline Oil Company, No. 
1 Holtzen, in the F. W. Huseman sur- 
vey, which has been touted for a well 
over a period of several months and 
which has been the basis for the chang- 
ing hands of much acreage on the 
strength of the well this company was 
supposed to have. 


Other abandonments include the 
Block 89 Oil Company’s No. 1 Bran- 
non, Block 89, at 1,772 feet; Blue Grass 
Oil Company’s No. 1 Evans, 
wood sub-division, at 1,630 feet 
Virginia Oil Company’s No. 1 Evans, 
Greenwood sub-division, salt water well 
at 1,620 feet; Uncle Joe Oil Company’s 
No. 1 Evans, Lot 45, Greenwood sub- 
division, abandoned at 1,603 feet: Crush- 
ing Comite’s No. 1 Evans, Greenwood 
sub-division, dry at 1,640 feet; K. D. L. 
Oil Company’s No. 1 Haney, Black 62, 
a failure at 1,800 feet: Townsend Wei 
mer Oil Company’s No. 1 Evans, Lot 
33, Greenwood sub-division, making 
salt water and oil at 1,652 feet and 
abandoned; Lewis & Milton's No. 1 
Taylor, Knight sub-division, Block 97 
salt water at 1,710 feet: Phoenix Oil 
Company's No. 1 Taylor, 
division, Block 96, salt water at 1.730 
teet; Nacadoches Oil & Gas Company’s 
No. 1 Michna, McConnell sub-division, 
E. Michna tract, derrick washed away 
at total depth of 1,520 feet: Ramsay Oil 
Company's No. 1 Evans Lot 43, Greet 


Knight sub 


wood sub-division, abandore t 1.663 
feet: P. & P. O11 Company’s No. 1 Tav- 
lor, Lot 3, Knight sub-division, Block 
97, salt water at 1.705 feet lexhoma 
Oil & Refining Company's No. 1 ] S 


Lot 44, Greenwood sub-division iry 
it 1584 and No. 2 Evans, a failure at 
1,663 feet. 


Producing Company 
Names New Officers 


TULSA, Jan. 10 
Production Company, 
gressive Oi] & Gas Company, organized 

ut a year ago at Kansas City, recently 


formerly the Pro- 


elected the following neers 
J. FE. Kennefick, Kansas City; vice pres- 
idents, Dick R. Crane and M. J. Sullivan; 
\. M. Weidman, secretary, and J. V. 
Kennefick, treasurer. 


The Progressive company has produc- 


tion in Okmulgee county and in Kansas 
and is going along in a conservatively suc- 
cessful way. 


Lamb-McGraw New 
Name For Company 


Staff Special 
FORT WORTH, Jan. 8. — 


nouncement has been made that the 
Ajax-Texas Oil Corporation, of 
Worth, which is operating in the 
Antonio section, will hencefort! 
known as the Lamb-McGraw O31 | 
poration. All holdings of the old 
pany will be retained by the Li 
McGraw Corporation 

The new company is to be directed 
by practically the sane men who 
ganized and promoted the old compan) 
D. E. Lamb, of Fort Worth, president 
of the old company, will guide the des 
tinies of the new one. John Whalen, of 
New York, is to serve in the cap 
of vice president. Jay C. Norma: 
Denver, Colo., is secretary, and H: e 
A. Stoneham, of New York, ts t: 
urer. John J. McGraw, manager o 
New York “Giants,” 
the new concern, and so is Francis X 
McQuade, a New York magistrate 

The Lamb-McGraw Oil Corporation 
is incorporated under the laws of Del 
ware and has been granted a pern 
operate in Texas. It is capitalize 
$1,500,000; stock issued at $1 per shart 
fully paid and 
Texas holdings aggregate 146,330 
The company is drilling a deep te 
Presidio county, near the tow! 
Marta, and one in You 
Olney. The former well is down a1 


150 feet and the latter is below 400 


IS associated 


non-assessable 





g county 


New Gas Wells Will 
Help N. Texas Supply 


Staff Special 
TULSA, OKLA., Jan. 12.—R 
of two new gas wells in the Okla 
field and their connection to the 
Star Gas Company supplying Dallas 
other north Texas cities promises 
slight measure of relief to these 
during the present blizzard that is swee} 
ing over the Mid-Continent 
The Gypsy O11 Company's No. 6 Linder 
smith, in the Fox field, has an open 
capacity of 11,000,000 feet at 1,800 


[his production has been sold to tne 
Star Gas Company, but under Okla 
laws only one-fourth of the flow 
may be turned into the pipe line, 
will add approximately 2,500,000 
feet to their present supply 
The Plains Oi] & Gas ¢ S 4 





Bondurant, in the Walters 
ing 3.200.000 feet daily. This well 
e completed at once and 25 per cent 
will be turned into the Lone Star’s 
line which serves Fort Worth and D 
LEXINGTON, KY., Jan. 12 
get-together banquet of the Kent 
Oil Men's Association w l] be he 
the Phoenix hotel on Saturday 1 
January 17. While the progran 
not been completed it is innou 
that a former state represent 
Ralph D. Cole, of Findlay, Ohio, 
be one of the principal speakers 
men are expected to be present 
all parts of the state 
made of what has been accomplis 


Reports 


the field so far, as well as predi 
of the great increases expected 
year 
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Water Encroaching On Deep Pay In 


Homer, La., Field 


Staff Special 
FORT WORTH, TEXAS, Jan. 12 
> wells on the northeast side of 
small dome _ structure at 
Homer show the encroachment of 
water, which made its appearance 
deep pay the first week of Jan- 
fresh completions west from the 
r of the east line of Sec. 30-21-7 
howing for higher initial maximum 
ntial production. Such a condition 
manifested in the completion of 
Gilliland Oil Company’s No. A-7 
e current week, rated a 40,000-bar- 
ell 
e situation is one under which 
near the top of the structure are 
rarily benefiting from the serious 
tion confronting other production 
er down on the side of the dome. 
the salt water encroach- 
Ly prove for the field as a whole 


serious 


s to be seen, but operators re- 
it as significant that it put in an 
nce almost immediately after 

were provided for the open- 


f a part of the highly flush 


y wells. The presence of salt 
ith the oil has been noticed for 
nths, but only in inconsider- 
ntities 
completions since the first of 
; ided to earlier potential 
tion estimated, give the entire 


redit for nearly 450,000 barrels, 


iximum figured on _ hour 
Such gauges usually have been 
vst all wells in the field 


erefore they have never rep- 
e actual field mark to be 
reason that the deep 
he Homer pool has been 
» far to an area not more 
either direction, north- 
east-west. 


ile $7 


Standard Oil Company of 


ympleted its 8-inch line 
Homer to Moore Station in De- 
er, connecting with its trunk line 


than 10,000 barrels of 

been taken daily from under- 
storage at any time. 

is not until the end of December 

this line began operating to ca- 

ving 20.000 barrels daily, to 

be added nearly 20,000 bar 

ynal, going into field storage 

short lines to loading racks for 

shipments daily since Jan- 


more 
re 


wells began to be opened up, 
ter appeared in the northeastern 


the pool, showing in the two 
Ils of the Arkansas’ Natural 


ompany, the No. 18 Shaw of the 
s Oil Company, which later was 
the Rowe Oijil Cor- 
yn properties and some of the 
l’s wells, including No. 1 Oakes 
of a line of wells off- 
g Sec. 30 on the east, but them- 
Sec. 29. 
No. 1 Oakes, rated 
15.000 barrels potential pro- 
completed October 9, 


ver with 


north end 


SS On 


Standard’s 


yn when 


e first on this lease to be affected. 
showings 


llowed earlier water 


in the nearby Arkansas Natural Gas 
Company wells, both of which showed 
approximately 15 per cent water, one 
of them ceasing to flow. Other wells 
of the Standard on the Oakes, further 
south and including the “discovery” 
well in the 2,100-foot pay, showed some 
salt water when opened up, but the 
situation cleared for these when they 
were pinched down again. 

Pinching down of the well cut ‘the 
percentage of water to less than 2 per 
cent in the No. 18 Shaw of the Simms 
Oil Company, and it is still making ap- 
proximately 750 barrels of oil. When 
opened up and allowed to flow under 
greater pressure it made nearly 15 per 
cent of salt water, about the amount 
shown by the Texas Company’s No. 1 
Shaw when it ceased flowing last week. 

Operators familiar with the encroach- 
ment of bottom water in the Towanda 
pool of Butler county, Kansas, which 
drowned out the famous Trapshooter 
“discovery” lease, see in the present 
situation at Homer at least one pre- 
liminary symptom similar to the To- 
wanda trouble. The absence of gas in 
either pool necessarily indicates to 
them that hydrostatic pressure was re- 
sponsible for the highly flush showings 
of the wells when first drilled in. The 
action of some of the wells at Homer 
in showing for even greater initial pro- 
duction possibilities as salt water en- 
croaches upon other further down on 
the structure, leads experienced opera- 
tors to draw a parallel with the process 
used at times in parts of the Pennsyl- 
vania fields where water is forced down 
one hole artificially under given condi- 


tions and makes for improved condi- 
tions of recovery in pumping other 
vells on a lease. Altho such condi- 


tions are not directly comparable, the 
same principle, with variations, is in- 
volved in the result from present water 
encroachment at Homer. 


Three extensions and what was 
probably unprecedentedly heavy pro- 
duction features the operations in the 
north Louisiana oil fields during the 
week just closed. The initial produc- 
tion,, which was approximately double 
that of the preceding week, and about 
four times that of two weeks before, 
aggregated 86.265 barrels, from 12 


84.680 barrels, from 9 
in the Homer field. 
half mile 


wells, of which 
producers, were 
One of the extensions, a 





uary 5 at 1,471 feet, and gauged 1,500 
barrels. This well was reported sev- 
eral weeks ago as having a splendid 
showing. Interested in it are a num- 
ber of local operators, including James 
P. Evans, head of the company. 

Another Homer extension is Norton 
No. 1 of the Ohio Fuel Co.npany, Sec. 
13-21-8, which was completed January 
5 at 1,358 feet and gauged 200 barrels. 
This completion extends the field about 
a half mile west, the nearest produc- 
tion to it being the Standard Oil Com- 
pany’s Lowenberg stuff. 

About miles north of Shreve- 
port, in wildcat territory of Caddo 
parish, local interests represented by 
J. H. Jordan, vice president of the First 
National Bank, as trustee, got a com- 
paratively small gasser, capacity 2,500,- 
000 feet, in their Wasson No. 1, Sec. 
23-19-15, at 2,444 feet. Had this exten- 
sion come in as an oil well it would 
have added a very important produc- 
tion extension, with promise of brisk 
immediate additional development. 
Several other wells in the past several 
years have been drilled in the same 
neighborhood, within a radius of a mile 
or two, but practically all of them, ex- 
cept two or three, came in no good. 

[The two or three exceptions had a 
showing of oil, and there is still a be- 
lief entertained by some of the oper- 
ators here that production may be 
found a short distance away from the 
well just completed as a gasser, it be- 
ing predicted that this operation may 
be on the edge of what may be devel- 
oped into producing territory. How- 
ever, to date no real production has 
been reported from this wildcat section. 

The Bull Bayou field yielded only one 


nine 


completion during the week, being 
Polly No. 9 of the Seaman's Depos 
itors Company, Sec. 7-12-10, at 2,740 


feet, good for 1,500 barrels. However, 
several completions in Bull Bayou are 
looked for the current week. 

Caddo yielded 2 completions, two of 
them producers with combined initial 
production only 85 barrels 

As stated above, there 
barrels of initial production 
for the Homer field last week from 9 
wells, compared with 42,011 barrels 
from 6 completions the previous week. 
This is an unusually heavy week's 
showing in this territory. The biggest 
producer was brought in January 6 by 


were 84,680 
recorded 


east, was McClung No. 1 of the Homer’ the Gulf Refining Company, being its 
Louisiana Oil Company, in Sec 29-21-7, Chatman No. 8, Sec. 30-21-7, at 2,053 
Homer field, which was completed Jan- feet, gauging 30,000 barrels. The 
Louisiana Completions 

Owner Location Name of Well Date Depth Capacity Field 
Cherokee O. & G. | 12-21-5 Youree No. 4 1-3 2,317 50 bbl Caddo 
liland O. ( 30-21-7 Shaw A-6 1-6 2,093 10,000 bbl. Homer 
lilg 4 21-7 Oakes No. 10 1-6 2,058 15,000 bbl Homer 
mer . & © 21-7 McClung No. 1 1-5 1,471 1,500 bbl. Homer 

, Woolf )-21-7 Herold No. 2 1-7 1,100 5,000 bbl Homer 

E. wee 2 s 1-18-5 McGuire No. 1 1-3 2,510 abandoned Homer 
Ohio Fuel Co 1-8 Norton No. 1 1-5 1,358 200 bbl Homer 
J. H. Jordar st 15 Wasson No. 1 1-5 2,444 2% mil. cu. ft. Caddo 
Latex O. Ce 21-16 Fee No. 4 1-5 315 35 bbl Caddo 
Simms O Ce one 9-21-7 McClung No. 1 12-25 2,007 980 bbl. Homer 
Standard O. ¢ ; 9-21-7. Oakes No 1-6 97 7,000 bbl Homer: 
Standard O. ( 30-21-7 Shaw No 6 1-4 2,039 15,000 bbl Homer 
La. Gas & I ( 26-16-12 Weaver No. 1-7 2,148 abandoned Elm Grove 
Standard Depositors ¢ 7-12-10 Polley No. 9 1-2 2,740 1,500 bbl full Bayou 
Gulf Refg. C 21-7 Chatman No. & 1-6 »053 30,000 bbl Homer 
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two 


Standard Oil Company got ! 
producers in the Homer field, being the 


Oakes No. 5, in Sec. 29-21-7, at 2.097 


feet, 7,000 barrels, and the Shaw No. 


6, in Sec. 30-21-7, at 2.039 feet good for 
15,000 barrels. The Gilliland Oil ¢ 
pany also got two big producers both 
in Sec. 30-21-7, Homer, 

Shaw A-6 at 2,093 feet, 


namely, the 


10,000 


barre Is 


large 


and the Oakes No. 10, at 2,058 feet, 
15,000 barrels. 

The McGuire No. 1 of J. E. and J. H. 
Lummus, Sec. 19-18-5, Homer, was 
abandoned at 2,510 feet, and in the Elm 
Grove district of Bossier parish the 
Louisiana Gas & Fuel Company’s 
Weaver No. 2, Sec. 26-16-12, 
loned at 2,148 feet 


was aban- 


Breakdown Of Federal Controlled 
Railroads Halts Texas Industry 


Staff Special 
FORT WORTH, Jan. 10.—With the 


Missouri, Kansas & Texas railroad e1 
bargoed against all hipments other 
than perishables for human consu)y 


tion and the Fort Worth & Denver City 


railroad blocked up at pract 

points along its line, the transportati 
situation in north Texas is de 
in authoritative circles as the w t 
since the railroad admit trat 

sumed federal control The oil 

try, in common with other shippers 


so hard hit that nothing shor 
calamity exists. While the Fort W 
& Denver City is 
everything except food for 

animal consumption, empty b 


embargo¢ 


and empty tank cars, the Katy is ¢ 
bargoed against everything except 
perishables for human _ cor 
consigned to any point « ts | 
This means that the Katy 

solutely nothing for the oil industry 


Willian G. McAdoo, formerly 


tor general of the federal controlled 
railroads, who is in Wichita Falls, re 
putedly for the purpose of getting int 


the oil business thru eastern it 
he represents, wired W. T. Tyler, dir 
tor of operations of the federal 
trolled railroads 
eral Hines, January 7, and it is report 
as a result that Hale Holden, regior 
director of the Central Division 
reach Wichita Falls in a few days t 
investigate the situation as applied to 
the Fort Worth & Denver City. Other 
southwestern lines 
of the southwestern regional officials at 


under Director Get 


are under direct 


St. Louis, who for a period of 
months have apparently upheld tl 
crepancies in the service of the M 
sourl, Kansas & Texas, against v I 
repeated complaints have been 

The shameful part of the w t 
uation, according to Ed. P. By 
merce counsel for the Texas Petrol 
Refiners’ Association. who Iso repre 
sents other Texas organizations nd 
the Fort Worth freight |} eau. is that 
Tyler does not actually ki vy the ¢ 
ditions existing in north Tex 
is held to be the fault f the federal 
managers of the rail 
regional directors in not keepit 
advised. but all the bl ( t 
off the railroad administration itsel 
the statement is made that twelv: 
gines borrowed for thi 
the Pennsylvania and other ¢ 
lit es have been sent } T ft 
standing the need for the ¢ 
today than ever bef 

As regards [yler’s 
edge of the situation existing. By 
points out that a letter from hi 
Washington, in answer to a request 
empty cars for the loading of stuff 
the ground, said that the Fort Wort 





& Denver City had approximately 2,000 
more cars on its line than it owned. 
Tyler wanted to know why these could 


not be used for loading the stuff men 
tioned ‘he reason they could not 


the were all loaded 
d destined either to points on the line 
to connections. Tyler now prom- 

es relief, according to Mr. Byars. 

Che Missouri, Kansas & Texas is 


because Cars 


practically at a standstill on all divi- 
ns, but its situation is best illus- 
trated by a statement covering that 


system between Waco and 
its Texas Central branch. 


part of! the 


Stamford on 


There are now 2,000 cars on the Katy 

other lines blocked up for move 
ent to points on its Texas Central 
ranch between Stamford and Waco, 


nd only about 40 cars a day are being 
handled of this number. Meantime, 
thers pile up and there is apparently 
no hope of clearing the congestion. 


he situation as applied to this par- 
ticular part of the system is not ma- 
terially changed from the conditions 
applying three weeks ago when this 


was used to illustrate the pleas of 
Senator Morris Sheppard for continued 
federal control of the railroads on the 
ground that the railroad administration 

vindicated itself in the handling of 
vartime shipments of oil, for which in 
reality priority orders carried thru un- 
der com nittees of the refiners’ associa- 

s themselves speeded up that work 
the nation from the break- 
down that probably would have result- 
ed under straight railroad administra- 
yn inefhciency 


nd saved 


+; 


Persons conversant with transporta- 


tion conditions, and whose duty it is 
to study traffic matters in detail, know 
that both the Missouri, Kansas & 


lexas and the Fort Worth & Denver 
City railroads need engines. The Den- 
ver | it is said, were 
to operate them 90 to 95 per 
time, but as 


e to De sent to the 


las enough engines, 
it possible 
t the 


cent of these 


shops for re 


some ofl 


¢ r . = r 
s, taking them out of service, such 
situation is impossible Even now, 
engines on the Fort Worth & Den- 
ver City are assigned to any particular 
crew, many of them being Operated as 
rl] ' 4 
ly as possible 24 hours in the day 
\s late as the middle of Dece ber, 
/U per cent of the switch engines in 
tne \\ ta Fall Strict hac eel 
take1 t of the ser e and put in the 
ps tor repairs, this applying to all 
the Missour Kansas & Texas 
I the Fort Wor & Denver City 
| tic al 
\n example of the VW ta Falls sit 
mis given in a telegram to Direc- 
t General Walker D Hines, of the 
federal < yntrolled railroads, trom the 
: 
Beaver-Electra Refining Company, as 
I iows 


“Fort Worth and Denver embargo 
80 prohibits acceptance any carload 
freight other than fuel, food, etc. Tele- 
phone conversation with Mays, supe 
intendent transportation, Fort Wort 
this morning (January 6) develops can. 
not expect modification permitting 
ceptance our products until latter p 
this week. We recently lost $15, 
demurrage account crude accumulating 
in Texas pipe line while our plant 
closed because railroads would 1 
move cars, and we do not propose 
have this occur again. We, theref: 
request you have embargo modified at 
once permitting acceptance all cars 
loaded destined Standard of India 
territory and Gulf points for export | 
sides supplying local demand to lar 
extent. Imperative we know at o1 
what we can expect as our loss amour 
ing to approximately $1,500 daily.” 

The Texas State Railroad Comn 
sion is bombarding the railroad 
ministration at Washington, denyi 
the right of the carriers to refuse 
sign for shipments at points of orig 
which include not only crude oil 
its products, but farm products 
factory outputs as well. Meantime, 
town of Albany, on the Texas Cent 
branch of the Missouri, Kansas & 
Texas, wants to know why it is 
able to get shipments in or out, des} 
its tracks are clear of congestion, 
the railroad is handling stuff, bot! 
bound and outbound, at towns on eit 


- 


side of Albany. The town of Alb 
wants to know the why of this 


crimination 

So far as prompt loading and unlo 
ing of cars is concerned on the Texas 
Central branch of the Missouri, Ka: 
& Texas, Mr. Byars, as commerce cou 
sel of the Texas Petroleum Refi 
Association, and W. H. Darwin, traf 
manager of the same organization, b: 
of them representing other shipping 
terests in Ranger territory, attest that 
the situation gives no excuse to t 
carriers for the position complain 
against. The railroads will not pull 
the cars, much less spot them, the 
say, so that there is no excuse for t! 
present situation in that regard. 


ners 


Mr. Darwin is convinced after a ca! 
vass of the transportation  situatio! 
that a large part of the congestior 
could be promptly relieved if the trans 
portation department of the Texas & 
Pacific railroad would cease the hea 
loading of trains as applied to that c 
rier’s part in the general situation. 

The Texas & Pacific, which operat 
tracks between Fort Worth and Der 
which Transcontinental 


son, over 
vision the Missouri, Kansas & Teo 
runs into this part of-the state, | 


been loading trains heavily to the « 
tent that a part of the breakdow! 
traceable thereto. 

It is cited by Mr. Darwin that | 
tween Fort Worth and Denison the 
are tour heavy grades, both northbou! 
and southbound, and that engines e! 
gaged hauling traffic on that divis 


n 
light, 


" 
I! 


+ 


are li being rated at not more t 
1,000 to 1,200 tons; that until the | 
few months these engines have b 
loaded beyond their rating, and t 
since that period it has been custon 
to load these light engines with 

where from 1,300 to 1,500 and ev 


1700 tons, thereby making it nece 
sary for the road crew to double ea 
of the four grades between Denis: 
ind Fort Worth 
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“)}Wells Making 3 Per Cent Of Production 


Staff Special 
FORT WORTH, Jan. 10 


‘PROXIMATELY three per cent 
A of the roundly 44,000 barrels daily 
4 


i 


ge production of the Ranger 


aveTaRt 
proper of Eastland county 1s now 
g from the shallow levels, chief 
erest of which is the so-called 
an pool, along the Eastland- 
ens county line. The Holleman 
in, which dates from the comple- 
§ the joint well of the Hueco- 
ver Oil Company and the Hercules 
leum Company last August, has 
initial combined production for 14 
s of 5,200 barrels, these same wells 
ng, as of January 1, 1920, a total 
1.417 barrels daily. 
against this showing for the Hol- 
in pool, other shallow production 
iary 1 amounted to only 67 barrelis, 
ing from two wells at Olden and 
in the Harris district, southwest 
the John York survey, operated by 
Magnolia. As against the 1,900- 
pay in the Holleman territory, the 
ris shallow sand wells were com- 
ted at approximately 1,800 feet and 
wells at Olden Switch of J. E. Cros- 
ind E. N. Gillespie are in the 1,300- 
)-foot pay. 
ie Olden wells date from the sum- 
of 1918, when brought in as a re- 
of Crosbie & Davis operations. 
vard the end of the year the Mag- 
1 Petroleum Company brought ina 
ll shallow well on the Webb heirs’ 
t and a number of small shallow 
ls were completed in 1919 by the 
xas Pacific Coal & Oil Company on 
Fox tract nearby, these with the 
nitor Oil & Gas Company’s Parton 
tituting the Fox shallow sand di- 
Only two shallow wells are 


producing at Olden, two in the 
is shallow sand and the Fox shal- 
wells are now off production. 

»st of the Holleman pool shallow 


wells were completed in October and 
November, but the two original pro- 
ducers in this division, good for 1,300 
barrels combined initial, last July and 
September, are not now producing. 

Until some method is found of han- 
dling the deep pay wells at Ranger on 
a pumping basis, it may be expected 
that the rapidly settling production will 
continue the slump that brought daily 
average output for the last half of De- 
cember down to roundly 44,000 barrels. 
Weekly average figures, based on esti- 
mates, would give the pool a slightly 
better showing of some six or seven 
thousand barrels, but by the time this 
has been allowed to settle into actual 
runs to pipe lines and field storage over 
a semi-monthly period it becomes ap- 
parent that the lower figure represents 
the actual production. 

In the face of the pool average indi- 
cated by such runs, and the abnor- 
mally heavy expense of operating at 
Ranger, together with the shortage of 
casing existing, it is known that most 
of the major companies are planning to 
cut their Ranger operations to a mini- 
mum. After less than a dozen loca- 
tions have been made lease requirments 
do not call for any new drilling on the 
part of the Texas Pacific Coal & Orl 
Company until the fall of 1921, and it 
is definitely stated in an authoritative 
but unofficial source that no new work 
will be started. It is further stated un- 

Two conditions of a nature to call 
for serious consideration on the part 
of operators in the Ranger territory 
exist. One of these has to do with suc- 
cessful pumping operations and the 
other with the water encroachment in 
the Pleasant Grove district, in the 
northwestern part of the field. Except 
for the Airtex well on the Brooks tract, 
and the Turner of Albers et al, there 
is hardly a well in this part of the field 
that is not showing more or less water, 
some of them to the extent that they 


have been drowned out for oil produc- 
tion. The Airtex well, controlled by 
smelting interests of Phoenix, Ariz., 
found the pay higher than other sur- 
rounding wells on the closely cut up 
Brooks 60 acres, where some ten or 
a dozen companies drilled producers, 
and acting like a vacuum, it is taking 
the cream of the production away from 
its neighbors. Some distance away, 
and closer to the Pleasant Grove 
church lot wells, the Albers test on 
the Turner is prébably the most com- 
sistent well in the Pleasant Grove dis- 
trict, still making several hundred bar- 
rels, altho one of the original wells in 
this part of the pool. 

A test in the northwest part of East- 
land county, miles from production, 
which found the top of tne black lime 
this week at 3,120 feet, and which is 
showing oil, indicates a possibility of 
new divisions to be developed in the 
general black lime producing area. 
Altho it is not known that sufficient 
oil has been found to make a well, the 
production man with an cye for geology 
considers important the fact that the 
top of the black lime was found at 
about the approximate depth of the 
Parks pool (Breckinridge) production 
of Stephens county, notwithstanding an 
elevation of 1,700 feet, roughly, in the 
northwestern Stephens county test, as 
against a 1,200-foot elevation at Breck- 
inridge. 

It is pointed out by operators, who 
are finding it next to impossible to pull 
out in recovery values their investment 
at Ranger, that the secret of future op- 
erating success rests upon two factors: 
(1) The successful pumping of exist- 
ing wells; and (2) the drilling up on a 
40 to 50 acre basis of such leases in the 
black lime producing area as may de- 
velop into productivity later, particular- 
ly new pools such as would be brought 
into being should the Roxana test 
prove to be a commercial well. 


SHALLOW SAND WELLS IN RANGER POOL 


COMPANY Well No. Farm Sand Date Comp. 

man Shallew Pool 

Hercules & Hueco-Ranger 1 Holleman 1895-1912 7-1919 
Hercules Pet. Co 1 Holleman 1895-1912 9-1919 
Hercules Pet. Co 3 Holle man 1894-1900 11-1919 
Hercules Pet. Co + Holleman 1895-1901 12-1919 
Huec0-Ranger 2 Holleman 1899-1915 9-1919 
Hueco-Ranger 3 Holleman 1913-1923 10-1919 
tates Oil Corp l Holleman 1860-1870 10-1919 
tates Oil Corp 2 Holleman 1881-1900 11-1919 
States Oil Corp l Harrell 1871-1881 11-1919 
States Oil Corp 1 Loper, M 1872-1881 10-1919 
Vulcan O 4 Hammer 1997-2002 11-1919 
Sinclair Gulf 7 Davis, T -1982 12-1919 
Mildren Oil Co l Harmony CL -1723 11-1919 
Root et al l Ray 1624-1655 11-1919 
n Shallow Sand Wells 

1. E. Crosbie 1 Crosbie- Davis 1840-1365 7-1918 
J. E. Crosbie 2 Cr sbie- Davis 1322-1840 81918 
J. E. Crosbie 3 Crosbie- Davis 1354-1360 11-1918 
J. E. Crosbie + Crosbie-Davis 1354-1360 10-1918 
E. N. Gillespie 1 Cotton 1469-1481 8-1919 

x Shallow Sand Wells 

Texas Pacific C. & O. Co l Fox, JW 1324-1327 5-1919 
lexas Pacific C. & O. Co 2 Fox, JW 1326-1333 6-1919 
Texas Pacific C. & O. Co 3 Fox, JW 13821-1330 9-1919 
Magnolia Pet. Co sia tas eA l Connellee, CU 1335-1340 4-1919 
Magnolia Pet. Co a 2 Connellee, CU 1395-1406 6-1919 
Monitor O. & G. Co , 1 Parton 1895-1900 8-1919 
Magnolia Pet. Co 1 Webb. Hrs. 1349-1354 11-1918 
; Shallow Sand Wells 
Magnolia Petroleum Co 2 Harris, NB 1785-1815 8-1919 
Magnolia Petroleum Co 3 Harris, PO 1800-1810 11-1919 


Total Wells 28 


Grand Tota! All Divisions. . 





Init. Prodn. Jan. 1, 1929 Remarks 
1,200 Bbls. Natural. 
100 Bbls. ; Natural. 
500 Bbls. 85 Bbls. Natural. 
300 Bbls 500 Bbls Natural 
— $86 Bbls. 
600 Bbls. . : 
150 Bbbs 185 Bbls. Natural. 
— 185 Bbls 


800 Bbls. 


150 Bbls. 160 Bbls. 
—— 160 Bbls 
500 Bbls 233 Bbls. 
500 Bbls. 123 Bbls. 
200 Bbls. 150 Bbls. 
150 Bbls. 100 Bbls 
Gas 50 Bbls. 
50 Bbls 30 Bbls 
5,200 Bbls. 1,417 Bbls. 
60 Bbls ° Pumper. 
2: Bbls. TreTTT tT Pumper. 
20 Bbls. ; Pumper. 
20 Bbls. 12 Bbis. Pumper. 
50 Bbls. 15 Bbls. Pumper. 
170 Bbls. 27 Bbis. 
10 Bbls. Pumper. 
15 Bbls. Pumper. 
20 Bbls. Pumper. 
30 Bbls. saree 
5 Bbls. 
10 Bblis. 
5 Bbls. 
95 Bbis. 
40 Bbls. 27 Bbls. Pumper 
50 Bbls. 10 Bbis. Pumper. 
90 Bbis 37 Bbis. 


5,555 Bbls. 1,481 Bbls. 
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SURVEY 


burnett cael 





time of the ler 
ery” well, July 26, ( 
1, 1920, develops that in ad 


failures as have been rec 
been drilled in the year at 
2,775 producing oil wells 


3,700 acres of proven ground 


that on an average, in 


of the Burkburnett pool 
in the eye of the industr 
public, there has been 


to each two-thirds acre 
Whereas the northwes 
which dates from 
wells producing a dail 
of 86 barrels, January 
burnett townsite and 
included therewith w 
rels, daily per 
wells. Average per acre re 
from the townsite h 
based on actual product 
against 4,087 
northwest extension 
The 
roundly 
roughly 17 


well aver! 


townsite _ divisior 
1.500 


months 


acres, had 


well was brought in, 1 
and the northwest extet 
more than eight montl 
approximately 8,992,000 
2,200 acres proven grou 
understood, however, tl 
acres would more th 
flush area that was the 
period 11] wl 1¢ h t 
ment brought about 

nd ror col dera 
hutting in of well 

Con ri re 

ja 1 ure 

is against fool 

‘ ? l¢ ; 4 

vell which t 
It becomes appa 
burnett northw 

vith it WI at] 
tool upw: | 2(M 
off an acre and a 
have depleted é 
rounding irea that 
underground channels f;: 
Similarly, it suld b 
eenerally to base ( m1 
dividual wells of 
the vicinity, whose 
necesarily small 


Extension Virtually Dril lled Up 


Since the highly 
northwest extension ofter 
1,200 to 1,800 barrels 
the early 
few actually made 3.000 
first 24 hours producti 
the seasoned operator t] 
west extension virtua 
tically a 


possibilitie Ss 


history of thi 


1 


two-thirds’ 


has 


case of the tow1 

than 10 per cent of tl! 
taken out, so th i] 
what to expect Fast t 
recovery at Burkbur 


April 19 


ad beet 


barrels t th 


Staff igen 
ater a iene LS, aed 








Burkburnett Final Recovery To Average 


ess Than 10,000 Barrels 


yrded tl 


8,500 
the 


barrels, or at the outside 
orable condit 10ns 10,000 
]- 


xceed 
most fav 


ul ider 


barrels to the acre. This latter figure 
allowing for better recovery further up 
on the structure than some of the _ 
territory included in the 8,500-barrel com- 
putation 


Drilled on a two-thirds acre basis, a 
completed well in the northwest extension 
$30,000, and upwards 
somewhat less tense 
development of the townsite, it may be 
roughly estimated that the 2,775 wells in 


averaging a cost of 
of $20,000 in the 


the two divisions cost to complete not 
les than $24,000 each. This means that 
there has been expended in the actual 
yperating development of the two divi- 
sions of the Burkburnett pool not less 
than $66,500,000, plus the bonus money 


for releases, which sold to tenderfeet 
normally at $8,000, $10,000 and $15,000, 
instances being recorded where they were 
ransferred on a basis of $40,000 an 
and many promotion companies being 


pee 
paic 


acre 


formed on a drill-site for which the oper- 
ator paid a bonus and entered into a 
50-50 agreement which gave the lessor 
half of the oil. 


Average Price $2.25 

The average price paid 
townsite production has 
mately plus a 10 cent 
vas being paid by short | 


for Burkburnett 
been approxi- 
premium which 


line Carriers Of] 


erating tank car loading racks, prior to 
the congestion in the northwest extensi 
flooding the local market. Some thre« 














sur months ago, Independent purchasing 
igencies cut the posted price from $2.25 
$2, all meeting this quotation as against 
e continued $2.25 1 ver barre t the 
1 ‘ "Rs P » 
maintained the Mag 1 Pe 
t um Company until the rece ene 
neces in Mid-Continent crude 
ught all |] Oklal 
H Lexa light S3 l 
it n alt i \ I 
| 
é luc that t 
1 ri 
i conve < t 
thwest extens ¢ r 
erators began 1 ump-Sa 
tftort to get rid of t nil, the g 
? af . l Le + 
( in on aé_ shoestring” and ard- 
r ed for mone reine the ] 
\ t as IlOW Si a | e] 1 
umber of instar It i 


xt to impossible to figure the actual r 


irn in value of oil produced from this 
rritory as compared t the ¢ 
\ safe estimate, however, that is to s; 
estimate far in excess of the tual 
return were it p yssible to reach d nnite 
sures in dollars and cents, would allow 
r not more than 30,000,000 barrels final 
Total Average 
7 Wells Daily 
ield Producing Production 
Burk} tt Northwe 
Exte on 802 68.725 
burnett 7 ite 1973 12,043 
t** Old Fiel 679 2,580 
I } 1 650 
t 10 : 
12 436 
P 151 350 
l 
190 370 
6361 4 3906 


recovery from the 2,700 acres embra 
by the townsite and northwest extens 
pools, so that at $2.25 a barrel, the posted 


price until November 22, 1919, wher 
general advance was posted, the market 
value of recovered oil (using $2.25 a 


an average price for production) would 
total $67,750,000, or little more than $1,- 


000,000 on the operating investment. 

Bonus payments for acreage have not 
been taken into consideration, but these 
may be said to have averaged conserva- 
tively $10,000 an acre at Burkburnett, ad- 
ding at least another $27,000,000 to the 
general investment and making the total 
for acreage and operating expense be- 
tween $90,000,000 and $100,000,000. 

Such has been the situation existing in 
a territory where it has been estimated a 
total combined capitalization of stock 
companies operating on one to five acre 
lots, or drill-sites, has reached to nearly 
$1,000,000,000, feeding millions of dollar 
of “sucker” money into the hands of 
promoters without ever a hope for even 
its partial return in dividends. 

The operating company experienced i1 
the oil i which knows and follows 
the landmarks or danger-signals of t 
business, has*made money in this rich sand 





country area, but it has done so as a rt 
ward for its due regard to field cor 
tions, sensible operations and the purchass 
of acreage only at normal price valuati 
Paper Profits “Fabulous” 
Other companies, particularly if tl 
maint short line carrier systems 


the handling of crude under conditi 


where promotions interests have sold 
to them on a basis of full payment out 
half of the oil run, cannot help but pr 
They a the position of getting hal 
the and the ise must pro 
it « ( cent of t l enough n 
to pay eller the transaction be 
the sell n get his full sale price 
\s t Burkburnett develop 
t l field er acre recovery 
or reas le rating expe 
and t e net value of oil to be 
duced ffords an interesting study 
Ele ¢ ils 1 part of the Creat 
Wichita Falls district (sand country 
elopment s now nearly nine years 
and ever operation therein which 
sulted duction in commercial qu 
tity has long ago paid out, the prope 
since such time being on a net basis 
cept for the nominal cost of maintair 


a pumper, 


Operating Situation In Nutshell 


etc, 


\ table covering pertinently the situa 
tion in the Greater Wichita Falls district 
fo}] ‘ 

A Jil vy) 
Average 
Production Per Acre Daily Per 

To Proven Production Well Avg. 

Date Acreage To Date Jan. 1, 1920 
8,992,271 200 4087 86 
10,927,896 1500 7285 6.2 
11,898,274 7018) 1359 o8 

1740 i 
47,869,081 8165 sess 6.6 
540 5499 2? 
734,694 613 1198 . 
200,233 100 501 3 
2,902,719 4500 645 
83,525,168 26,676 3139 15 
lrilled, 12 
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,e|Oklahoma-Kansas Fields Show Fine 
Wells— Weather Hinders Work 


By H.L.Wood 


TULSA, Jan. 10 


HE first trade week of 1920 was ushered in with sleet and snow 
covers all of Kansas and Oklahoma and extends into north 
Field work is at a standstill in nearly every field in Okla- 
and the week will be nearly a blank so far as finished results are 
The first evidence of the storm’s effect is a shrinkage of 
t Pnearly 8,000 barrels a day in the production of the two states, Oklahoma 


he first three days of the new year a number of fine wells were 
pleted, but rain, sleet and low temperatures began the night of Janu- 


The production loss is wholly sea- 


.l and not to be charged to any failure of the fields to respond to de- 
With but few exceptions January and February bring annual 
ines in oil production because of low temperatures that cause oil to 
nk in tanks and to run slowly in pipe lines, and the trade generally 
The storm now sweeping the southwestern oil fields is as 


a 
1s 
AT KET that 
. 2 Texas. 
erned. 
ng 4,000 barrels and Kansas 3,600 barrels. 
| 
total Pary 3 and continued thru the week. 
¢ nent, 
unts it. 
oe ; re 


erial to locations. 


Comp 


nty gained 300 barrels, 


Tin 


ynal shrinkage. 


The Active Districts 
1,700 drilling 
Oklahoma 


ximately 
s reported in 


nties claim more than half— 
7 Okmulgee with 330 
d Garfield-Noble with 


sunty reported 75 and 


SU fhe various pools in 
unties furnish more de 
to drill and the wells 
oducers from which the 
é ite’s flush production 
ld Cherokee division and 
Creek division is now 
led production and new 
set the slight decline. 
O a there are always drill- 


spect wells, almost 
state being repre- 
of the hopelessness 


' 
nty in the 


11 
ess 


ts and their cost. To the 
yility to procure material 
pect work will increase with the 


and somewhere 

between Kansas City 

new producing acre- 

likely to be discovered during 
nd beyond doubt many more 
ew territory, will be drilled 
han ever be fore. 


$3 crude, 
wide area 


> pasa 


tively speaking, it does not 
that the east and west limits of 
Oklahoma and Kansas 
extended: but rich 
being discove ré d 
that have been 

' from 


t1o1 in 
reciably 
ontinually 


nt and states 





auring pe riods of 
fty vears There is abun- 
in Oklahoma and Kansas 
Glen pool. another Cushing 
Eldorado field, and as long 


as any experienced in years and will show in fewer completions, 
yed drilling and less new work starting because of inability to get 


ared with the last week of 1919 the first week of 1920 showed 
line of 1,500 barrels in the Cushing district, 1,500 barrels at Healdton 
1,000 barrels in all other districts in Oklahoma. 
lo field in Butler county dropped 2,800 barrels, Augusta in Butler 
and other Kansas 
With a record number of wells drilling and rigs up in rich and 
en territory, fair weather will soon enable producers to recover any 


In Kansas the El- 


districts fell off 1,000 


as there is room, with abundant capital 
to finance experiments, the lure of 
gushers at $3 a barrel will cause thou- 
sands of seasoned and amateur pros- 
pectors to search for them. 


Osage Reservation 


Containing 1,500,000 acres, all of 
which has been leased for gas and much 

leased for oil, with 
another big ylock to be sold February 
} next, and i1ther blocks to be ottered 
laier, the Osage reservation is undoubt- 


¥§ which has been 


edly the greatest and most attractive 
area of oil and gas territory of the 
country, for practically all of it is either 


proved or within possible producing 
limits. No other district in that part 
of the Mid-Continent region north of 


shows as much development 
Osage or responds more 
over a wide area, and no 


Red river 
work as the 
satisfactorily 


other district has been as meagerly 
devoloped, until within the last two 
years, during the twenty years since 


drilling first began there. Thousands 


locations waiting to be 


of sure are 

drilled and the size of the leases—160 
acres—shuts out the line fights and 
close drilling that has almost ruined 
many other fields, especially the 


shadow-sand district in the Cherokee 
division, and particularly Burkburnett, 
Desdemona and other North Texas 
fields. It is this plan of leasing that 
has kept the total production of the 
reservation so low compared with other 
Oklahoma districts no better all-round 
producers By operators this 
feature 1s nsidered a great advan- 
tage and by others just as great a draw 


back 


some 


The Minnehoma Oil Company’s well 
just north of Pawhuska, in Sec. 14-26- 
8, drilled in right after New Year’s and 
not yet in the lime, is the Oklahoma 
headliner. In the Pitkin lime—the up- 
per member of the Mississippian lime— 
at 2,295-2,340 feet, with a break be- 
tween, the estimate of its initial pro- 
duction was 12,000 barrels. No. 3 for 
the lease, other wells being ordinary 
producers, no tankage was provided and 
the well was shut in as soon as possible 
waiting for tankage. When opened 
January 9 the well refused to flow 
and some water shows—a lime char- 
acteristic. {t must not be taken for 
granted that that neighborhood will 
show many wells of similar capacity. 

Six miles northwest of the Minne- 
homa well, in Sec. 18-27-8, a 7,000-barrel 
well was drilled two years ago by the 
American Pipe Line Company while 
prospecting for gas, also in the Pitkin 
I:me, and that township and range has 
since been unusually attractive and 
leases have brought fancy prices. The 
160 acres on which the Minnehoma well 
is located was originally sold for 
$1,000 to J. J. Wharton, being strictly 
wildcat territory that few bidders 
cared for. Some of the big wells found 
in the Pitkin lime—which is not, strictly 
speaking, the genuine impervious Mis- 
sissippi lime—go to water quickly. 

The Ashland Oil Company, a Barns- 
call subsidiary, has a well in Sec. 17- 
22-11, east of Wynona, that made 1,200 
barrels, in generally good territory but 
considerably better than adjacent wells. 


In the Nelagony district H. V. Fos- 
ter’s No. 3 in Sec. 25-25-9 had an initial 
production of 1,000 barrels. The usual 
umber of small pumpers and wells 
ranging from 100 to 200 barrels was 
reported up to the beginning of the 
week of bad weather [The several 


companies developing gas in the reser 
vation, es; the extreme west 
ern part, are likely to uncover pools 


vecially in 


of oil, as they have done in the past, 
This year will see a much greater and 
more comprehensive prospecting and 


development of Osage acreage than in 
any previous year, and there is every 
probability that reservation production 
will be considerably increased and 
make it the premier producing district 
of the state. 

Another extension that is showing 
good is in Sec, 23-21-8, just east of 
Osage junction and on the north bank 
of the Arkansas river. Carter Broth- 
of the Arkansaw river. Carter Broth- 
ers & Mason have recently completed 
three wells there, No. 1 in the gas sand 
just above the Bartlesville at about 
2,200 feet, that made better than 100 
barrels; No. 2 in a 900-foot sand pump- 
ing natural 100 barrels, and No. 3, in 
the same shallow sand, that is flowing 
250 barrels natural. This acreage has 
laid idle fifteen years. The Globe Oil 
Company has a 50-50 drilling contract 


on 96 acres of this lease and has two 
wells drilling to the Bartlesville sand. 
The pool probably will not be very 
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large, something like th: Boston 
a mile or two farther up 


looks good now 


ihe heart of the rich pool t it 
or Beggs SCCILID LU Ut | et y WW { 
veloped and inside weils are it as 
crong as the first one ) yr severa 
miles im every direction drilling 1 
active and many good wel 
pleted. About the b 
the week is No. 7 Mclint S< 
14-11, for the Produ & k 
Corporation, which made ¢ 
vatural at 2,845-2,88) teet e Vi 
Oil & Gas Company, barns ill su 
diary, has a 1,UUU-barrel well U Set 
12-14-11. here is mu activity W 
and north of the main deep-sand p 
clear across township 15, range 11, and 
to tne east in ranges 12 One ot 


Atlantic Pet! 


arhead, set 


the late completions, 
leum Companys No. 4 be 
19-15-11, is a 300-barrel well in the 
deep sand, and the Carter Oil Company, 
drilling in the same 
producers, 

[he southwestern part of Okmulgee 
county, west and northwest of Henry- 
eita, is quite active, production now 


section, has nne 


coming almost to the townsite, with 
three well-defined oil and gas sands 
showing. 

While the top production tgure 


reached in Okmulgee county where the 
Leggs pool was at its best has declined 
somewhat the total holds pretty steady 
at close to 40,000 barrels, making it 
about the largest producing district in 


the state compared with Cushing 
Healdton and the Osage. Taking th 
entire county for comparison, Creek 


county, which includes Cushing, is the 


greatest producing county in Okla 
homa. 
Creek County 

The Kelleyville district, in 15-10, is 
showing some fine production, the 
Skelly Oil Company, the lron Moun 
tain Oil Company, the Atlantic Petro 
leum Corporation, the Bowman Oi] 


Company, the Selby Oil & Gas Com 


pany, Guffey-Gillespie and other 
a:ors being active and getting wells 
that show from 100 to 1,000 barrel 
initial. In Sec. 2-15-11 No. 3 for the 
Iron Mountain Oil Company on t 
Panoske land shows 850 bar 
and No. 4 for 100 barrels No { 
Bittle, Sec. 11-15-10, for t Skelly Oil 
Company, is good for 300 barrels, the 
sand in that field ranging from 2,550 t 
2,700 feet according to locatior 

In the southwestern part of the 
county, south of Bristow and Depew 
a sand at about the same depth 
being developed for a very high gravit 
oil The latest completior tor [he 
Texas Company, Lowe No. 3, Sec. 27 
14-8, looks like a 200-barrel pr duc 


and probably the best wel 
Frank Billingslea, et l. lost their 
Jacobs test just on the san and are 
pew starting another hole, in Sec. 27 
14-8. 

Northwest of Bristow the Margay 
Oil Company has what looks to be 
200-barrel producer in 
the Yardy land, Sec. ‘ 
of the Wolverine well in Sec. 16 
pleted several months ago 
The character of this new 
territory heretofore discredite: 
in the future. 

North of the Cushing field, along thi 
line of Creek and Pawnee 
number of spurs and small extensi 
are being drilled with good result 


)-16-8. just 


p the river, but 


altho some of them are rather narrow 


and failures follow in edge locations. 
[he rich pool in Sec. 34-20-7, near 
Jennings in Pawnee county, edges 
south into Creek county. The 


1] 


Markham-Tidal-Farren-Wood well in 


Sec. 2-19-7 is on the Creek side of the 
line, now making 1,000 barrels three 
veeks old One location east of this 
well No. 2 is a 20,000,000 gas well in 
the Bartlesville sand at 2,540 fe: 
Kay County 

Only average welis have been re 
ported trom any of the poois im Nay 
yunty tor several weeks, the most in- 
teresting item being the finding of a 
and with a showmg ol oil northwest 
of production several miles and near 
the Kansas line. One of the best 
wells of the week was No. 2 Curry, 
hol a | 13-28-le, which is good tor 150 


barrels in sand found at 3,455-60 feet. 
McCaskey & Wentz have a 100-barrel 
well at 1,978-1,986 feet, No. 3 Foster, 
in Sec. 8-28-le. The seven sands ot 
Kay county, from 470 to 4,000 feet, with 
both oil and gas, afford many 
tunities for operators to develop pro- 
auction, 
Garber-Billings District 

The best well reported during the 
week in the Garber field in Garfield 
county is No. 2 Hoover, Sec. 22-23-2w, 
for the Carter Oil Company and the 


Oppor 


Southwestern Oil Company, which 
made 250 barrels from the 2,279-foot 
sand. The Mid-Co Petroleum Com- 


pany’s test two miles north of produc- 
tion in the Billings field in Noble 
county that got sand around 2,200 feet, 
is producing 200 barrels. It seems to 
outline an important extension to the 
north of the Billings pool. 

The week’s feature in the southwest- 


ern fields was two gas wells, one for 
the Lone Star Gas Company on the 
Crowell land, Sec. 26-ls-l0w, Walter 
district in Cotton county, 11,500,000 


feet, the other for the Gypsy Oil Com- 
pany, No. 6 Lindersmith, Sec. 33-2s-3w, 
Fox district, 1,945 feet deep, 15,000.000 
feet. In the same field, but in a 920- 
foot sand, Chaffee, et al, have a 10,000,- 
000 gasser in their first test on the 
Brooks land, Sec. 31-2s-2w. 

The only completions reported for 
the week from the Cement field i 
county were the Columbi: 
Petroleum Company’s first test on t 
[. B. Walker land, Sec. 1-5n-10w, good 

70 barrels at 2 feet. 


( addo 


and a 
rtuna O 


2.360 
barrel natural well for the Fv. 


Company, first test on the Thomas 

land, Sec. 31-6n-9w, same deep sand 
In the Hewitt field in southern Car 

ter county several dry holes’ hav 
aided off extensions, but many tests 


re drilling and rigs going up all about 
he discovery well in Sec. 27-4s-2w, Dil 
lard land. There are 50 drilling wells 
nd 20 rigs up in townships 2, 3 and 4 
ranges 2 and 3, most of them in the 
Hewitt district. 
Southwestern Oklahoma 
\t Graham, in the part 


northern of 
Carter county, the Roy Johnson-Smith 


Healdton Petroleum Company) test 
Sec. 31-2s-2w is a 200-barrel pro 
2 feet, sand same as that 


ducer at 2,300 
d 


Hewitt and light oil, opening a new 


d deeper pool than Healdton Che 
ive No. 2 under way In the same 
ection the Creston Oil & Gas Com 


Arrington 


test on the id 
970 feet 


t 10000000 feet of gas at 
to be drilled to the deep sand 
The 25 drilling wells and rigs in Til 
ounty, trying to find oil in the 


pany’s first 


in ¢ 


Burkburnett sand just across Red river, 
are mostly shut down at depths that 
are not encouraging for production 

Near Sayre, Beckham county, 20 
miles east of the New Mexico 
the Magnolia Petroleum Compan) 
shut down at 2,700 feet in a test in Sec 
16-10n-23w. Geologists having four a 
perfect structure, the company leased 
thousands of acres and hoped to 
oll 

The Week in Kansas 

rhe drilling that goes on regularly 

month in and month out in the various 


Kansas districts holds the state’s total 
production to a remarkably uniforn 
stage, while pool extensions and apn 
occasional new pool afford reom for 
plenty of new work. With crude oil 


t 


at $3, even light-well territory is proy- 
ing profitable enough to attract all 
kinds of money and all available acre- 
age is being actively developed. 

Butler county continues to be the 
mainstay of Kansas production, the 
Elbing district furnishing the big flush 
production. The Empire Gas & Fuel 
Company’s recent completions are 
Nos. 6, 7 and 15 Lathrop, Sec. 17-23-4 
swabbing 800 barrels, swabbing 300 bar- 
rels and 500 barrels respectively. The 
National Refining Company, on part of 
the Lathrop farm in the same section, 
is swabbing 300 barrels from No. 4 and 
No. 5 is flowing 100 barrels natural. 
No. 4 Lathrop. same section, for the 
Ramsey Petroleum Company, is swab- 
bing 900 barrels. To the south on the 
Ferrier farm, Sec. 20-23-4, the first test 
for the Oklahoma Producing & Refin- 
ing Company is flowing 1,000 barrels 
natural. The Ohio Cities Gas Com- 
pany got a dry one in its first test on 
the Hawk farm, southeast quarter of 
Sec. 4-23-4. northeast of the main pool 
and between the Elbing pool in But 
ler county and the Peabody pool in 
Marion county. 

In Marion county the Elmhurst De- 
velopment Company has a 420 bar 
well in No, 2 Gillette, southeast quar- 
ter of Sec. 10-22-4, No. 4 being 351 
barrels. To the west in Sec. 11 The 
lexas Company’s first test on the Lar- 
sen farm is swabb'ng 600 barrels, to be 
drilled deeper. On adjoining Larsen 
land the Phillips Petroleum Company’s 
a 3 is pumping and flowing 850 bar- 
reis. 

In the northwest part of Greenwood 
county the Emerald Oil Company has 
2,000,000 feet of gas and oil spraying 
in its first test on the Teter farm, north- 
east corner of Sec. 21-23-9, half a mile 
south of the 140-barrel well completed 
several months ago by the Empire Gas 
& Fuel Company. It looks like a: 
other pool 

In Chautauqua county an unusually 
well was completed during tl 
week by Cox & Dashbaugh. being their 
No. 6 on the Carpenter farm, nort! 
west quarter of Sec. 15-35-10, esti 
mated at 300 barrels after a shot. F 
ther west, in Sec. 18-35-10, W 
Lemon on land has a ll 
barrel well after a shot. This rich p: 


rood 


own 


ves along the Kansas-Oklahoma stat 
line west of Elgin and the rich sand 
extends south into the Osage reserv 
tion, in the Peru sand. which is pro 


ably the 
found at 
cording to 

The old 


in eastern 


Bartlesville formation, being 
1.250 to 1,500 feet deep, a 

location and normal dit 

shallow-sand develonment 
Kansas continues quite a 

tive and the production holds remark 
ably steady 
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| Personnel Of Petroleum 


By H. L. Wood 








George H. 
Johnson of the 
Britton-J ohn- 
son Oil Com- 
pany has_ re- 
turned to. his 
home in Los 
Angeles,  Cali- 
fornia, after a 
business visit in 
1 wlsa. Mr. 
Johnson for- 
merly made 
Tulsa his home 
a number. of 
years and be- 





H. L. Wood 


e interested in production in the 


i Creek district. Several years ago 
moved to Los Angeles where his 
ie is now maintained. In the Cali- 
nia fields Mr. Johnson is interested 
The Petroleum Company, of which 
H. Mosier is president and manager. 
Newport, on the coast south of Los 
geles, Mr. Johnson, as the Liberty 
Oii Company, drilled a test well in ter- 
ry that had proven very unsatisfac- 


tory in previous work. The oil is very 
vy—so heavy, in fact, that it is 
cult for a pump to raise it. It 


ears a little doubtful whe‘her a real 
field will be developed at Newport. 

Johnson has some real estate in- 
ts in Casper, Wyo. 


formation has been received that 
H. Mosier jr., who was at Cornell 
rsity, New York, fell from an 
mobile recently and was seriously 
red His father immediately left 
Angels, the family home, for Cor- 
and placed the young man in a 
hester hospital. The Mosier family 
some time were residents of Tulsa 
re moving to California and a great 
y people will be interested in the 
ng man’s improvement. When a 
ll boy at Tulsa he became afflicted 
some ailment that baffled nearly 
to whom he was 
years of constant 
Mosier finally found a 
effected a cure of the 
to manhood. 


f the specialists 
After 
ntion Mr. 


who 


some 


grown 
E. Painter is now at Bluefield, 
his business there being in 
with a sugar plantation 
owns. Mr. Painter has been 
iged in the oil tank business in 
1homa a good many years, for a 
making Okmulgee his headquar- 
and for four years Tulsa. He also 
a tank plant in the Burkburnett 


lexas. 


rafua, 
nection 


h he 


W. Moffit, of Cosden & Company, 
returned from a trip to Chicago. 
Moffitt has been back at his desk 


i i 





a few weeks since his year’s vaca- 
to recuperate from a physical 
kdown. 


lyard Blake, of Muskogee, Okla. 
killed several days ago in an auto- 
le accident at Grand Radips, Mich. 


Associated with his brother, Aldrich 
Blake, an attorney and producer, de- 
ceased had been a producer in the 
Muskogee district some years. During 
the war he was in the signal corps and 
was a‘tached also to the aviation corps, 
serving for a time as pilot for Irene 
Castle after his discharge. 


En route from New York to his home 
in Cisco, Tex, Max Elser was a Tulsa 
visitor a few days ago. Mr. Elser is a 
pioneer of much of the Central-North 
Texas territory that has attracted so 
much atention in thé last two years. 
As far back as 15 years ago Mr. Elser 
began taking leases in Callahan county 
around Putnam, where he felt oil would 
be discovered whenever wells were 
drilled. He struggled along with this 
acreage for years trying to interest 
some of the larger companies, w‘th no 
success. When the McClesky well was 
drilled at Ranger two years ago Mr. 
Elser’s Callahan county acreage, only 
25 miles away, began to have some 
value and he disposed of much of it at 
sa‘isfactory prices 

For two years he has been picking up 
good-looking acreage as near produc- 
tion as possible and has profited very 
nicely. His most recent work has been 
in Nolan county near Sweetwater, 
where he has blocked up considerable 
acreage that looks very good. Not- 
withstanding he had plenty of acreage 
to sell, Mr. Elser has made for himself 
a fine repu‘ation by confining himself 
to conservative statements. 


D. C. Richardson jr., of Tulsa, was in 
Shreveport recently in conference with 
his father, D. C. Richardson, who is to 
be president of the new Paramount Pe- 
troleum Company, now being organized 
in Shreveport for operation in the 
northwestern Louisiana oil fields. This 
concern will have a capitalization of 
$10,000,000. The Richardsons are pio- 
ners in the northwestern Louisiana oil 
fields, Richardson sr. being one of the 
first operators in the old Pine Island 
fields, Richardson sr., being one of the 
fourteen years ago. The young man is 
interested with his father and knows 
the Louisiana fields thoroly, but he saw 
cpportunities to do more business in 
Oklahoma and moved to Tulsa five 
years ago. 


George A. Todd, of Oklahoma City, 
is first vice president of the new Para- 
mount Petroleum Company just or- 
ganized at Shreveport. Mr. Todd is 
one of the oldest refiners in Oklahoma, 
having operated plants at Oklahoma 
City and Ponca City. 


W.N. Davis of Bartlesville, of Foster 
& Davis, and associated with others in 
Osage production, was a Tulsa visitor 
during the week. Mr. Davis, as a direc- 
tor of the Mid-Continent Oil & Gas 
Association, devoted much time to the 
codification of the methods of levying 
income and surplus taxes against oil 
properties. To him more than any 


cther one man, beyond any doubt, is 
due the final modification of the 1917 
tax regulations of the Treasury depart- 
ment which permitted of depletion de- 
ductions and other statements of capi- 
tal investment. He has been a resident 
of Bartlesville since 1903 and is said to 
be comfortably well off in the owner- 
ship of producing interests in the 
Osage reservation. 


L. E. Phillips, of Bartlesville, was a 
Tulsa visitor not long ago, having just 
recovered from a three-months illness. 
He looks well now and feels well—in 
fact is a trifle boastful of the belief that 
there isn’t a thing in the world the 
matter with him. It seems that the 
twenty-one mon‘hs which Mr. Phillips 
devoted to Red Cross work during the 
war simply used up his nervous vitality 
and left him all-in. While in this help- 
less condition, of course. the immediate 
relatives and the medical profession 
began to work on him. As soon as he 
recovered a little of his lost vitality 
and could assert himself, L. E. inti- 
mated that he would I‘ke to have them 
all leave the room so he could dress 
and go down to the office. He did this 
and it didn’t seem to hurt him a hit. 
For a number of years, L. E. Phillips 
was in charge of the Phillips banking 
interests at Bartlesville. but got out of 
that to enter war work and is now 
connected with the Phillips Petroleum 
Company. 


Following the lead of his political 
boss, Senator Capper, Richard J. Hop- 
kins, attorney general of Kansas, is try- 
ing to do things to oil refiners and 
marketers. In his search for profiteer- 
ing on the part of producers and 
marketers of fuel oil Hopkins uses this 
questionnaire: “Do you~ maintain 
membership in any association that 
fixes or attempts to fix prices?” Of 
course that kind of a leading question 
undoubtedly fixes its own limitations. 
If there is such an association (of the 
existence of which no one in the oil 
business has anv knowledge) any mem- 
ber of it naturally would hesitate before 
answering “yes” to the attorney gen- 
eral’s query because if he said “yes” he 
would immediately be nailed to the 
cross on his own admission, 

If he answered “no” it is then up to 
the Kansas sleuth to prove the answer 
is a lie. In any event, it is very em 
barrassing, to get at the truth of this 
profiteering business in just exactly 
that way. Kansas has been something 
of a leader for a good many years in 
attempts to do something to oil pro- 
ducers, pipe lines and other affiliated 
petroleum interests. Almost since oil 
was discovered there 20 years ago, 
there has been something doing in 
Kansas most of the time with oil men. 
Looking over the record of the 20 
years, there isn’t very much to indicate 
that the jayhawkers have advanced 
very far in their crusades against 
monopoly, profiteering and other forms 
ot bad acting in the petroleum industry. 
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Alone in the field 


for testing the gasoline content of gas 
from the casing-head of oil wells, or dry 
gas from the gas wells. : Testing outfits 
equipped with Curtis Compressors are 
compact and portable and have proven 
accurate to within one centimeter in one 
hundred of gasoline. 


CURTIS 


Air Compressors 


° , , 
Curtis Compressors are built on the results of 
over 2) yeas’ practical experience. Correct in 
design, ample in capacity, made in hve sizes 


Ask your jobber or write us for prices 





Curtis Pneumatic Machinery Co. 
1520 Kienlen Avenue St. Louis, Mo. 
New York Office. 530 N. Hudson Term. 
































Two Good Wells In Ohio Field 


Lead Eastern Operations For Week 


By Special Correspondent 
PITTSBURGH, Jan. 12.—Deep sand 


oil wells in Ohio and oil and gas opera- 
tions in Allegheny county 

interest in the oil 
past week than the operations in the 
defined districts of West Virgin Ap- 
parently zero and near-zero weather 
held no terrors for drillers and riggers 
engaged in proving up the McKees- 
port gas belt, while the discovery of 
an oil well near Heim station revived 
attention in a section which furnished 
a sensational well last summer. Oil 
men have launched a drilling cam- 
paign near Sewickley, and the frantic 
search for gas has extended the Mc- 
Keesport field across the Youghiogheny 
river . 


have created 


this 


more industry 


Two fairly large oil wells have been 
struck in Ohio. In Sec. 36, Green 
township, Hocking county, the Green- 
dale Oil Company’s No. 6 on the Van 
Sickle farm, came in at 150 barrels 
daily in the Clinton sand. Later it was 
given a shot and responded with a daily 
production of 325 barrels. The pro- 
ducer is 500 feet west of No. 5 on the 
farm. Ata test on the 
J. A. Moore farm in Gallsbury town- 
ship, Licking county, the Leonard Oil 
& Gas Company struck oil in the Clin 
ton sand and the flow the first 24 hours 
was 210 barrels. 


same second 


The Ohio Fuel Supply Company has 
3,000,000 cubic foot gasser at a Clin- 
ton sand completion in Sec. 20, Swan 
township, Vinton county. The well is 


N 10, and it 1s on the George farn 
In Sec. 8, Greene township, Hocking 
1 e inty, the Chartiers Oil Company’ 
147 on the Hocking Valley -Prod 
tract, is doing 10 barrels daily 
i sal 1 i ( ter Oil ¢ l~ 
ortadse aoe 
‘ ) the Sande tar S 
— The ( Oil ¢ 
| Have you considered 15 el | econd te 
that it might be worth e Dawley tat Si 34, W 
| ’ ] lip Hocking « ty All el 
your while to use flex he Clinton s 
ible metallic hose for 
ak ° Routine Work Elsewhere 
temporary lines if you : 
os ; ; The $5 price of « s bee 
are losing production settee fae active week in atl Gee Golde 
through lack of wrought ther permitting, but West Virginia 
<a : : led little to the world of oil Phe 
or Cast 1ron pipe: vells of the past week which were a 
BIS ‘ it abo the average, included the fol 
Give us an opportunity lowing Blackshere Oil & Gas Com- 
to figure what this pany, /0 barrels on the Dawson fart 
. on Dent’s run, Mannington district 
W ould COst you on | Marion county; federal Ql & Gas 
short lines. | Company, 4 barrels at No. 7 on the De 
ore farm in Burning Springs district 
Wirt county; Hope Natural Gas Co: 
pany, 10 barrels at the McHenry farm 
y in Proctor district; Carnahan & Cor 
The A. Dewes |} pany, 10 barrels at No. 4, a Big Inju 
| nd completion, on the Sine farm i1 
Company Clay district, Monongalia county; R 
= G. Gillespie, 7 barrels at No. 27 on the 
. | } ck tarm in mant distr Patches 
199 Lafayette St. on ret desi. Be 
county; Harold Bachel & Company 
New York 0 barrel \ fart M« 
county, and the Lemley Oil C 
\ 10 b re ‘ Lemle tar 
—— Cl trict, Mon galia county 


The Pennsylvania feature oil well is 
on the Heim farm near Heim stati 
on the Butler & Harmony traction li 
It is owned by the Russell Consolidate 
Oil & Gas Company, and is flowing 
over the derrick. The probable yield 
will be around 30 barrels daily, it is 
believed. Last summer the Haymaker 
& Company well in that section came 
in an oil and water gusher, and it has 
averaged 15 to 20 barrels daily since. 
In Greene county, Pa., where so many 
good wells came in a year or two ago, 
E. H. Tague & Company completed a 
test on the Brooks farm which is pro- 
ducing 25 barrels daily from the 50-foot 
Ruff’s creek in 


sand. The well is on 
Morris township. 

Mixed returns came from the M 
Keesport gas field last week. The 


Pitts No. 2, near the Foster and other 
gushers, is a fairly large well. The 
Dravo well on the Hamilton farm failed 
to uncover gas in the Speechley sand. 
The Hershberg No. 1 also was dry. 
The Benedum-Trees Company, located 
across the Youghiogheny river from 
the discovery wells, came in at 300,000 
cubic feet in the Elizabeth sand, and 
later increased its flow to 2.000.000 
cubic feet. “Farmer” Speigel is drilling 
a well near the famous Speigel well in 
Versailles township. The location is 
a mile in advance of the Snake Hollow 
development and is within 20 feet of 
the original Speigel well, which came 
in a few years ago at 60,000,000 cubic 
feet, but blew out within a few months 


Month’s Movement 
Of Oil By Magnolia 


Staff Special 


_DALLAS, TEXAS, Jan 10.—\W 


shipme x the month of Decem 
1919, the Magnolia Petroleum Ce 
pan llows 
Net 

Date . iships in Gallons 
2-3 lamaha ? 633,302 
12-5 Dayton . 027,084 
12-9 \shtabula 2.745 
12-10 Hermione 2,326,328 
12-13 Ampetco . 3,285,761 
12-10 Perfection 795,397 
12-10 Barge 90 1,297,647 
12-13 Paraguay 6l( J 
12-1¢ Salem County ...... 1,667 

Cl re ees ere te an 14,722,891 

Crude oil runs fe nonth of Decem 
vere as I¢ llows 
Commodity Barrel 
Healdton crude 238,863.12 
Electra crude 589,135.92 
Henrietta crude 5,484.18 
( ush ng cr! ile ° r None 
Yale cru le ee None 
Augusta crude 18,64¢ 
Duncan crude .. ; 155,151 
Heavy Corsicana crude 11,522 
Light Corsicana crude 6,784.62 


Eldorad crude 51,992.95 
503.038 


110,443.15 


Comanche crude 


Olden crude 


lotal 1,691,063 4 
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A flash of lightning—the 
carelessness of a workman 
may cost you thousands of 
dollars. Protect yourself 
against possible disastrous 
loss. 


The Smith Oil and Gas Separator 


is an effective safeguard against fire 
and explosion. It automatically sep- 
arates gas from oil—minimizes the 
danger of fire—protects your wells, 
tanks, and buildings. In addition, it 
soon pays for itself by putting your 
waste gas in usable, salable form. 


Producers in all the fields have found the Smith Separator transforms 
troublesome waste into a source of big, quick, extra profits. 


Let us tell you all about the Smith Separator—let us show you why 
some of the most successful producers are using dozens of this 
money-making safeguarding device. 


Write Today 
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| Smith Separator Company (Jnc.) 
| Tulsa, Oklahoma 
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NO JOINTS LES NO SEAMS 


Welded Tanks 


Are Permanently LeaK Proof 


We Manufacture The Largest Exclusively 
Welded Tanks Built Anywhere 











? gts 
et be 


~, 
ONE tt 
WELOED STORAGE TANK. 


ONE-PIECE GASOLINE STORAGE TANK 92 IN. DIA. BY 25 FT. LONG 


Our Products 


consist of all types and sizes of tanKs, receivers, con- 
tainers, conveyors, condensers, stills, etc., for high 
and low pressures. 


Our Facilities 


are such that we are in position to maKe 
unusually prompt deliveries. 


Wire or write for prices on Standard 
or Special Products 


WELDED PRODUCTS COMPANY 


BIRMINGHAM, ALABAMA 




















U. S. GOVERNMENT will offer at PUBLIC AUC- 
TION, February 3, 1920, Osage oil mining leases. 


About 30,000 acres in quarter-section tracts separately, all in Osage County, 
will be offered for oil leases at Pawhuska, Oklahoma, February 3, 1920, for 
bonus in addition to stipulated royalties; 25% payable on date of sale, balance 
in three annual installments with acceptable security. About 4900 wells are 
producing from 2 to 1800 barrels each, with aggregate daily production of about 
45,000 barrels, and 260 wells drilling, all located within area advertised. All 
lands leased separately for gas. For blue print showing location acreage adver- 
tised and now leascd with producing wells, send 25c and for full particulars write 


U. S. Superintendent, Osage Agency, Pawhuska, Okla. 

















With The Supply Men 
By The Old Scout 








W. R. Guiberson, sales manager for the 
Guiberson Manufacturing Corporation 
has returned to Tulsa, his headquarters, 
from a holiday visit with relatives at 
Dallas, Tex., where the manufacturing 
plant is located. R. A. Wilson, secretary 
and director of manufacturing, is also 


Tulsa. 


C. W. Lord, president and general man 
ager of the Rex Manufacturing Com- 
pany, was host at Hotel Tulsa at a holli 
day dinner at which Rex and Lucey em 
ployes were present, including R. L. 
Hodge, D. D. Wetmore, G. N. McGarvey 
and their wives, Frank Bernsen, Arthur 
Green and Mrs. and Miss Warner. The 
two ladies last mentioned, from New 
York, were honor guests. 


Stockholders of the Bradford Rig & 
Reel Company were agreeably surprised 
by the receipt of checks covering a 50 per 
cent dividend, issued during Christmas 
week. 


Starting in business at Bradford, Pa., 
in 1877, the Bovaird & Seyfang Manu 
facturing Company has just issued its 
Catalog No. 10. The new Class N com- 
bination gas engine and air compressor is 
its special pride. 


W. R. Smith, formerly with the Illinois 
Torpedo Company, Wichita Falls, Tex., 
has organized the Gulf Torpedo Company 
at Houston. Nitroglycerin has never 
been used in the Gulf Coast fields, soft 
formations not taking the high explosive 
to advantage, but Mr. Smith will handle 
holes in trouble. 


There was a get-together meeting 
the boys who handle high explosives fo 
the stimulation of oil wells, around a Sun 
day dinner table in Tulsa last Sunday 
Managers and employes of the Central 
Torpedo Company, the Independent Tor- 
pedo Company, the Eastern Torpedo 
Company, the Illinois Torpedo Company 
and the American Glycerin Company (du 
Ponts) attended. No violent gesticula 
tions or raucous air-disturbances wert 
permitted, from mere force of habit, even 
the innocent but surcharged bload corpus 
cles being suspected of carrying the expl: 
sive germs. Persons who work with high 
explosives like nitroglycerin are, or should 
be, decorous and careful in all their move 
ments. It was agreed at the meeting that 
Sunday will | 


be regarded as sacred to 
rest, during the twenty-four hours 
which day no wells will be shot. 


+ 


Apropos the gas shortage in Okla 
homa, the Creek County Gas Company, 
organized to handle gas from the Cushing 
field in its palmy days, has notified a new 
refinery near Cushing that because of an 
over-supply of gas for which it finds no 
ready market within the radius of its dis- 
tributing lines it will deliver gas for 
dustrial consumption at 10 cents per 1,000 
feet, a reduction of 5 cents from the reg 
ular rate. 


John T. White. purchasing and sales 
agent for the Lakeside Petroleum Com- 
pany, Chicago, was a Tulsa visitor during 
the week. 








JAN 


—_- 








EB JANUARY 14, 1920 


NATIONAL PETROLEUM NEWS 








Cast Iron Pipe 
in a Big Central Station 


in Cincinnati 


Here is a good example of Cast Iron Pipe service in 
Central Stations. The 200 ft. of 30 in. Cast Iron 
Pipe in this Station shows no sign of deterioration 
after nearly 20 years. We are not emphasizing this 
service on account of its length (for Cast Iron Pipe 
will give centuries of service), but because of its im- 
portance. Progressive Central Station managers 
recognize the value of having dependable piping 
where the necessity for frequent pipe 

replacements would seriously cripple, 

if not shut down, the plant. 


THE CAST IRON PIPE 
PUBLICITY BUREAU 


1 BROADWAY NEW YORK | 
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Kentucky Operators Are Slowed 
Down By Stormy Weather 


By Special Correspondent 
LEXINGTON, KY., Jan. 12. 
pletions were fewer this week than usual 
The weather had 
began to grow warmer, when the 
rain in two months cai 
delay thruout the eastern Kentucky field 


been very coid, 


ne causing mu 


A. E. Brode & Son, of Huntingt ‘ 
Va., have bought 6,000 acres of leases 
in Pike county, Ky., and 2,000 ' 
Floyd and Knott counties, with three 
now drilling. The price was not made pub- 
lic. 

Near Torrent, Wolfe county, the Super 
ior Oil Corporation has a fishing job on 
the Hobbs lease on top of the sand. The 
drilling rigs on the Spencer lease, same 


Casing 


1achine 


locality, are shut down waiting 

No. 8 is ready to drill in, and a n 
is still over No. 7, which was recently 
completed. On the Profit 
drilling operations have been resum¢ 


Nos. 17 and 18 are drillins 


Some activity is reported from 
county. Two wells are going d 
but the name of the drilling compa 
not given. A. R. Putman is dow1 
feet at his test well on the Brandenburg 
Coal & Mineral Company tract, betwee 





Ross and Sturgeon Creel Lee 

It is estimated that this well will be « 
pleted at 1,125 feet The ime oper 

is drilling a test well on the Diana Sparl 
lease, on Ross Creek, Esti! inty, about 
80 rods from the pumping statior W ork 


on the Cumberland Pipe Line Company's 
Menifee county line is progressing well. 

The three wells on Lineman’s Creek, 
Lee county, will be put on the pump and 
tested out with a view to having a pipe 
line extended to that section Mitchell, 
Carter and others, drilling deeper on an 
old well near Creasy, Estill county, in 
which there was a lost bailer, have reached 
the bailer and expect to have it removed 
in a few days, when the test will be con- 
tinued. 

The Ohio Fuel Oil Company is working 
on a fishing job at one of the wells now 
drilling in Lawrence county. The Corbin 
Oil & Gas Company has a fishing job at 
Lee 


its test well near Tallega, county. 
Stuart St. Clair is cleaning out No. 1, 
Hunt Lease, Warren county, and will 


move his rig as soon as this is completed 
to No. 3 location. 

The Whitley Oil Company reports No. 
1, Stegner lease, Warren county, has been 
shot and is rated at 25 barrels. The Ken- 
tucky Utilities Company No. 1, Johnson 
lease, Warren county, is drilling he 
shale. 

\ Texas syndicate has bought 100 acres 
f the Charles Davenport farm, Warren 
county, for $10,000 This tract is just 
icross the river from the tract now oper- 


ited by the Big Jack Oil Company. Im- 
mediate development plans are being 
made. The Big Jack Oil Company is 
drilling No. 3, Charles Davenport lease, 








Grey Iron and 
Semi-Steel Castings 
1 to 60,000 pounds. 


the w est. 


Steel Castings 
1 to 10,000 pounds. 





ELECTRIC STEEL CASTINGS GREY IRON 


for 


OIL and GAS RIGS and REFINERIES 


Send us your drawings, patterns or old 
parts and we will do the rest. 


Our foundry and machine shops 
the most complete and up to date in 


The Queen City Foundry Co. 


Denver, Colorado 
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Extended heating surface 
fuel and permit placing in very small spa 


and counter 


Low first cost, small 
expense make these « 


FOST#tR SUPERHEATERS in 
benefits of superheat at 


mount of brick w 


leviies the nost 


lowest n 





Boston Philadelphia Pittsburgh 





FOSTER PIPE STILLS 
FOSTER OIL HEATERS 


ur 


t 


tk 
esireble ever o.tered for their , 


your power boile s would give you the full and lasting 
éintenence exj ense. 


Write for literature 


POWER SPECIALTY COMPANY 


111 Broadway, New York 


Chicago 


rent circulation afford decided economy in 


setting and very low maintenance 
urpose. 


in the 


San Francisco London, Eng. 

















The 


Warren county. Warren Oil Co: 
pany, with about 9,000 acres in War: 
county, is planning extensive developm 
work. 

Mr. Geary, of the Record Oil Corp 
ation, successors to Geary, Van Meter & 
Barnes, reports that an active drilling 
campaign will be continued thru the w 
ter on their Hell creek property. A rig 
is now on the location for No. 5 

The Associated Oil Company is pr 
paring to drill a test well on the Sar 


Lawrence tract, north of the Moulder 
wells, Warren county. The same co: 
pany has eleven wells on the Finney & 


Phillips tract, in the Moulder pool on the 
pump. The Pipe Line O:] Company 1 
has power installed on the Phillips tr 
and will soon have the two wells on 
Cox lease and the one on this propert 
on the pump. Drilling operations 
these holdings are shut down until bett 
weather 

The Pipe Line Oil Company is tak 


oil from the Swiss Oil Corporati 
Moulder wells, Warren county of wl 
there are sixteen. This runs thru a four 
inch pipe to Smith’s Grove. whence it 
shipped to the National Refining Com- 
pany at Cleveland. In addition to tl 


the company is taking oi! from the As 
ciated Oil Company and the Butler Oil 
Company's one completed well. 

The Banner Oil Company’s No. 2, Bob 
Grounds lease, Warren county, 
feet deep and drilling to the 


IS noOW 


third sa 


which is expected to be encounte 
around 1,000 feet. The Wolverine Oil 
Company’s No. 1, Butler lease, Warr 
county, has not been connected with 


pipe line yet. This company’s No. 1. D 
sey lease, was down 260 feet at last report 
The Douglas Oil Company’s No. 1, San 


Duckett lease, Warren county, wh ch 
shut down at 417 feet, has started up 
again. No location on this leace, will 
start up shortly. The Economy Oil Pr 
duction Company, at No. 1. Wigglew 
lease, Warren county. is down 500 to 


feet with a fishing job. The Duplex 
Big Companies’ No. 2, Hunter 
lease, same county, is down 265 feet 
attempting to shut off water 

Very little pumping 
leases in Lee county is g 
tions having been largely 
better weather, altho the 
valent that another advance j; 
of crude oil is imminent and the operat 


Sinking 


on 


suspended 
belief is 
in the pr 


want to be ready if the figure is booste 
and for this reason are not objecting 
a “rest; 

The Otexo Oil & Gas Company is d 
1,000 feet on its initial well on the S. 
Rose lease. Meadow creek, Owsley count 
The Snowden Oil Company’s No. 2 
Sherman Cooper lease, Owsley county 
lrillin but no estimate is given as 

No. 1, of John Jones, on 
t, same county, is down 800 


Ridge Oil Company’s No. 13 
Company’s tract, W 
drilling at 900 feet. The S 
roducing & Refining Compa 
tract, same locality 
lo. 7 of the Superior Oil | 
W. L. Hobbs W 


YQ MH} teet 





poration, lease, 
county, is down 

NEW YORK, Jan. 8.—Colonel G 
Burrell, of New York City, president 
the Island Refining Corporation, spent 
most of the month of December at the 
New Orleans plant of his company. 
This is a 5.000-barrel refinery handling 
Mexican oil. : 
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Wherein The Oil Industry Shows Up As 
A “Game” From A Stock Angle 


Staff Special 
DALLAS, TEXAS, Jan. 8 
TESAHOSE who have insisted that the 
search for oil is of proportions 
such as to require its being called 
industry, as distinguished from a 
’ under which pseudonym it is often 
red to, have got to admit that there 
uch in present-day conditions in 
and Louisiana to justify the term. 
remarks as these deal with stock 
tions and unsound operations 
as have turned Texas into a field 
e millions of dollars of “sucker” 
has been expended without hope 
ts return in dividends. These 1e- 
may be extended further to apply 
wrth Louisiana, to which playground 
self-same leeches upon the industry 
turned their attention with the pass- 
the more hectic days in Texas. 


igglers remain, and will cont.nue 
lood-suckers to prey upon the in- 
public insofar as Texas 1s con- 


but the fresh stamping ground of 
reindeer crowd,” is now Louisiana. 

lied particularly to Texas, the early 
‘tions based their appeal upon the 
ld human craving for sudden wealth. 
few were lucky and paid big; how- 
most of them failed. A recent re- 

m the oil and gas department of 


Texas State Railroad Commission 
ved that out of a few more than a 
1 companies reporting, only 51 


uid any dividends or liquidated, 

inauguration by the oil and 
rtment of the railroad commis- 
the policy of furnishing informa- 


1 
the 


arding the status of Texas oil 
the department has _ been 
with inquiries from every part of 


ted States. This fact is significant 


t it presages the end of the early 
tion stage of the North Texas cil 
These inquiries indicate that the 


d returns have not been forthcom- 
1 an ever-growing doubt exists in 


ids of the stockhoiders of these 
nies as to the soundness of their 
tments.” This uneasiness mani- 


thousands of stockholders will 
lead to investigations and in 
ises public airings of the methods 
rganization. development and plans 
ration, with very little beneficial re- 
stockholders and less finan- 


da y 


these 
rn 
the psychology of 
selling know that 
has invariably 
obstacle to a 


students of 
and. stock 
rm of publicity 

an insurmountable 
exploitation of this type, as this 
1f promotion was hased upon a 
returns within a 


tion 


of fabulous 


cee 
resent era of absorptions, con 
ns, mergers, etc., which base ap- 
pon the general soundness of their 
nd the certainty of dividends, pre 
nteresting angles. 


in hardly read even the most con- 
newspaper without encounter- 
lvertisements of oil corporations 
with fieures attempting to 

the soundness of their securities 
These “corporations” are 


Stments. 





seldom capitalized at less than a million 
dollars. 

There is an 
never lie,” but 


old adage that “figures 
some Texas oil corpora- 
tions must be the “exceptions that prove 
the rule,” as a startling discrepancy is 
shown hy a careful comparison of figures 
based upon the actual experience and his 
tory of the oil industry with the “facts” 
and “figures” as given by the officers of 
certain of these “corporations.” 


How Promoters “Barrel Money” 


A recent advertisement of a producing 
and refining company, having several mil 


lion dollars of authorized “capital,” 
makes the statement that 100,000 bar 
rels of oil will be obtained from an 


acre of land in the Desdemona pool! The 
officers of this company “have personally 
inspected” the general Ranger territory, 
in fact have spent weeks there at different 
times, and it is rather hard to believe they 
are not better informed on the potential 


production in this field than this state- 
ment would indicate. Figures cur- 
rently reported in National Petro- 
leum News indicated that the Des- 


demona district daily average per well 
production December 15 was 94.01 
barrels from 277 wells as compared with 
1,718 barrels from four wells producing 
last January, and the total field produc- 
tion for the year about to end is roughly 
8,500,000 barrels. 

This same company stated by newspaper 
advertisements published as late as De- 
cember 14, 1919, that it had a 5,000-barrel 
well (drililer’s estimate) in the northwest 
extension to the Burkburnett field. This 
well was completed in October, and the 
first public announcement of this company 
of the bringing in of this well contained 
the statement that it was a “‘5,000-barrel 
well, (drillers’ estimate),” this same form 
of announcement being followed even to 
the present day; no attempt has been 
made to give to the public the facts as to 
the actual production of this well as de- 
termined by the gauge, and the qualifica- 
tion of its statement that it has a “5,000- 
barrel” well by the use of the phrase in 
parenthesis “‘driller’s estimate’ appears 
a palpable attempt to protect itself against 
a charge of using the mails to defraud 
and at the same time lead the public to 
believe that this well is actually producing 
5,000 barrels of oil at this time. Thirty- 
seven wells recently completed in the 
northwest extension to the Burkburnett 
field, greater Wichita Falls district, show 
an estimated average flush production of 
555 barrels per well. 

Another statement that this company 
makes in the same advertisement is: 

“Refinery experience in northern Texas 
shows that crude at $2.25 a barrel, the re- 
fined products sell at current prices for a 
net profit of $2.50 per barrel. In other 
words, every dollar that a refinery pays 
out for crude returns them a clear profit 
of more than 100 per cent.” 

Referring to an article, “Outlet for Gas- 
oline Necessary to Give Independent Re- 


finers Profit.” published in the November 
9 issue of the National Petroleum 


News, a table shows as follows: 





“Sales 
38 per 
12 per 
47 per 
3 per 


to One Barrel (42 gals.) of Crude. 
cent gasol:ne, 16 gals. at 14.5c.$2.32 
cent (5 gals.) kerosene, at 9c.. 45 
cent (19 gals.) fuel, at 2c.... .38 
cent loss.. 





Cash recovery from barrel of crude.$3.15 
Cost of Retinery Operation 

Crude (posted price Magnolia).... 

Pipe line, gathering, etc........... .2925 
(Including war tax and loss to ppl.) 


Manufacturing cost . Ge <n 25 

Overhead, taxes and depreciation... .20 
Total bidhaoab iste ais stb ous 2 

A net profit per barrel of.........$0.1575 


The foregoing figures were based upon 


a 1,000-barrel refinery operating in Fort 
Worth, and using Burkburnett crude, 
which is considered to be the _ ideal 
crude for a_ skimming plant. This 
does not take into consideration § the 
necessary tank cars, their rental or de- 


preciation, for the marketing of the prod- 
uct. Furthermore, gasoline is figured at 
14.5 cents per gallon, whereas one could 
then purchase all the gasoline wanted for 
13 cents a gallon, buyers’ cars, refinery 
point. These figures are low as regards 
operating and overhead costs and trans- 
portation cost of crude for the average 
refinery, whether shipping by crude or 
tank cars. Crude prices have also ad 
vanced 75 cents a barrel since these fig 
ures were gathered 


How Refined Values Show 


Since this time the price of Burkbur 
nett crude has been raised to $3 a bar- 
rel, which on the basis of the same re- 
fined oil prices would confront the inde 
pendent skimming plant operator with a 
deficit of $0.5925 per barrel. Here is how 
the trade found the refinery situation at 
Wichita Falls, Fort Worth and Oklahoma 
points on the basis of top prices as late 
as December 20, 1919, and the higher 
levels for fuel o:l than had been prevail- 
ing in the period around the first of De 


cember had made the position of the 
skimming plant operator more tenable 
than it had been after the first general 


advance in Mid-Continent light crude to 


$2.50 a barrel: 
W. F Ft. W. Okla. 

Crude .. $2.75 $2.75 $2.75* 
Pipe line and 

gathering 125 25 125 
1 per cent pipe 

line loss. ; 0275 0275 0275 
War tax ...-..< JO 02 01 
Mfg. cost — 25 25 25 
Overhead and 

depreciation .. .20 20 .20 
Freight rate (to 

Oklahoma a as 64 
Tank car value 

(Okla. service ) 475 


Cost at refinery 


of refd. prod’s $3.3625 $3 4975 $4.4705 


~) 


*Since raised to $3 
On this hasis, in connection with the 
the top price for refinery products of 


equivalent date, some profits to the re- 
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WATER COOLING 
WITHOUT WASTE 


E have solved 

the water cool- 
ing problem of some 
of the largest oil 
companies. 


Our equipment is designed 
to meet individual needs in 


the field. 


We guarantee it because 
its worth has been proved 
in actual operation. 


Put your problems up to us. 


THE COOLING TOWER co. 


INCORPORAT 
1S-17 JOHN ST. NEW YORK 





Geologists and Engineers 





H. B. GOODRICH 





OIL AND GAS 
PRODUCTION 
ENGINEER 





214 NEW WRIGHT BUILDING 
TULSA - - - - OKLAHOMA 

















HECTOR CRANDALL F. B. MURTA 


CRANDALL AND MURTA 


PETROLEUM GEOLOGISTS 


PHONE: CEDAR 874 
345 KENNEDY BLDG. TULSA, OKLA. 








finer would be shown except in the case 
of Oklahoma plants were it not for the 
fact that again tank car values for re- 
fined products marketed in sellers’ cars 
must be taken into consideration. These 
cars, under present transportation con- 
ditions, are valued at 471% cents a barrel, 
adding much to the cost of production, 
since practically all refined products move 
in sellers’ cars and the maintenance of a 
fleet of tankers, considering first cost, in- 
terest and depreciation, is an item to be 
taken into further consideration, so that 
for the present, as previous'y pointed out 
in National Petroleum News, a deficit 
rather than a profit is faced by the re- 
finery operating on present prices for 
refined, this being a situation to be con- 
sidered in contrast to the vlowing terms 
of the promoters who “barrel” monev 
in Texas. 

On the basis of top prices for refinery 
products of equivalent date, here is how 
the recovery value in refined products 
from Burkburnett crude stands: 





Tex. Okla. 
38 per cent gasoline or 16 
gals., at 15c Texas, or 
16c Oklahoma ........ $2.40 $2.56 
12 per cent kerosene, 5 
a a 50 50 
47 per cent fuel, 19 gals., 
at 5c Texas, or 6c Okla. .95 1.14 
Recovery value in refined.$3.85 $4.20 


No Liability or Assets 
Alleged irregularities in the manipula- 
tion of stock of a newly organized $5,000.- 
000 company caused the writer to call 


upon an officer of this company. In the 
course of a conversation inquiry was 
made as to what were the holdinzs of the 


new company and its plan of operation. 
The official naively stated that his com- 
pany started without liability or assets 
except $5,000,000 worth of perfectly new 
stock certificates. He stated that they 
were just absorbing a $150,000 con.pany, 
the holdings of which consisted of a little 
more than $9,000 cash and some doubtful 
acreage, on a basis of two shares of his 
company for one share of the absorbed 
company, and added that he had several 
other deals under way and secined as- 
sured that he would be able to acquire 
anything he wanted on a similar basis. 
In this connection it is rather interest- 
ing to quote from a statement of the 
trustees of the ahsorbed company which 
they had multigraphed ani mailed to 
stockholders, which was as follows: 

“On account of the limited capital- 
ization of our company, and the az- 
gressive campaign that has heen 
waged in nearly all communities re- 
cently against the sale of oi! and gas 
stock, it has been found impossible 
for our company to secure sufficient 
funds to develop its leases, in order 
to preserve them. The company 
leases cover thirteen separate -racts. 
All the leases, with one e»ception, ex- 
pire November 1, 1920. It is neces- 
sary to drill a well on each prior to 
expiration in order to preserve the 
lease. 

“Of the proceeds of the shares sold 


by us for cash substani.ally 35,000 
shares (this docs nor include the 
shares issued for property). about 


$16.000 of the sale price ye: remains 
unpaid; ahout $29,000 Sas heen ,aid 
for rentals and obliga-‘ons orn the 
leases and for developr-ent work 
started on the land; ahont $5,900 has 


been expended for office furniture, 


rent, stationery, prin‘tiny, advertising, 
@XpeEMNses ; 


wages and other about 





$25,000 for agents’ commissions and 
other expenses of selling; and alou 
$10,000 was on hand in cash at tl 





time of the sale. The assets tran 
ferred to Company) 
embraces the leases, derrick, furni 


ture, cash and unpaid stock subcri; 
tions; in fact, all of the assets, ar 
we have in exchange for these, fo: 
distribution among our stockholder 
net at this time, the certificates « 
stock of the Oil Company 
aggregating $150,000, as above stated 
No officer or trustee of the compan 
has been paid any salary or has bee: 
permitted to receive any commissio1 
on the sale of stock in our company 
“Of course, the money on hand wa 
insufficient to enable us to drill th 
wells necessary to preserve our lease 
and being unable to secure the nece 
sary money by the sale of additional 
stock, we consider that we have mad 
an exceptionally desirable arrang: 
ment in turning over the leases to tl 
Oil Company, for thei 
proper development, and in securin: 
from that company certificates for 
greater amount of stock than we hay 
ourselves outstanding. 
“Yours truly, 
“Trustees of the 





Company 


Commissions Brought 30 Per Cent 


An analysis of the financial transact 
of this company, as officially stated, show 
that commissions were paid of $25,000 on 
a total of $85,000 of stock sold, whicl 
roughly, 30 per cent, and that the full 
amount of this commission was paid 
altho 20 per cent of the subscrintions t 
this stock has not been paid in to the 
company. The company received $44,000 
in cash, which it claims to have expended 
in rents, advertising, furniture, and “for 
development work started on the land” 
(which comprised the partial construction 
of a derrick) to the extent of $34,000 
and had $10,000 cash on hand with whicl 
to complete the development of its p: 
erty. 

The officers of this company were 
bankers and prominent business men of 
Dallas who had made unqualified suc- 
cesses in their individual business careers 
The transfer of this company was con 
summated by the trustees without the 
knowledge or censent of the stockholders 

A $10000,000 company was organized 
in the last few months on 27 acres i 
the northwest extension to the Burkbur- 
nett field. This acreage was purchased 
for $2,500,000 from a large indenendent 
operator with an initial payment evidenced 
bv a note for $100000 (which note was 
afterwards paid) and two other notes 
$200,000 each, aggregating a total prom 
ised payment of $500,000 the re 
mainder to be paid out of oil. 
owner of the lease agreed to complet 
wells upon the property in consider 
of the total purchase price. The 
pany had arranged, also, to absorb 
eral other smaller oil companies, whic 
absorption was never consummated. 

The officers of this company. seeking 
underwriting of their securities in New 
York, where they had gone, found them 
selves with nothing upon which to 
the desired capital except the 27 acr 
the northwest extension, then pract 
undeveloped, bought at a hasis of approx 
imately $100,000 per acre, at which price 
the history of oil fields showed slight hope 
of its ever paying out. Three weeks 
fruitless effort to interest capital in the 
financing of their company dismayed the 
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oom Motor Trucks 
in the Oil Industry 


The success of oil production depends mainly on efficient 
transportation. 


Out in the fields at Ranger, Wichita Falls, Lusk and all points 
of greatest oil development, SERVICE Motor Trucks have met extremely 
severe conditions with uniformly dependable, economical performance. 


In this type of work, The SERVICE Oil Field Special, has 


won the enthusiastic endorsement of its owners. 
A special narrow cab facilitates the haulage of pipes or other 
long materials, that extend beyond the cab. 


The body has a full length center bed, :ui:able for carrying 
oil field tools and rigging. The tool box is large to accommodate extra 
tools in addition to those supplied with the truck. 

By the use of pneumatic tires the ground clearance has been 
increased and easier riding assured. 


Stocks of repair parts have been brought to within easy reach, 
assuring owners of dependable service. The SERVICE Oil Field Special 
was designed to meet profitably the exact requirements of your business. 
Write the factory for specifications and bulletin “SERVICE 
Motor Trucks in the Oil Industry.” 


There are 6 other models from 1 to 5 tons. 
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SERVICE MOTOR TRUCK CO., Wabash, Ind. 


Chicago—2617-25 So. Wabash Ave. 
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New York—87-89 West End Ave. 
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THE VILTER MANUFACTURING COMPANY *"*%si5""° 


1136-1158 Clinton Street 


Milwaukee Wisconsin 
BUILDERS OF 
Oil Refinery Equipment 
Refrigerating Machinery 
Oil Cooling Coils and Gasoline 
Condensers 
Vilter Refrigerating Machinery is 
used in many of the oil refineries. 


Branch Offi-es ia All Principal Cities 


We will gladly figure on your requirements 








Vilter Hi h Speed Refrigera‘ing M 


























For 
Gasoline Underground Storage 
and all other Storage 
Purposes 


TANKS = TANKS 





For 
Motor Truck-Tank Wagons, 
Light Delivery Cars or 
Special Purpose 


BLACK AND GALVANIZED STEEL 
WELDED OR RIVETED 


They All Carry Underwriters Label 


THE BUCKEYE BOILER COMPANY 


Oil Tank Dept. 


Dayton, Ohio 




















TRADE 





MARK 


THE SIGN OF 
BETTER CANS 


AMERICAN CAN COMPANY 


ANC 








promoters and the company was fin 
abandoned, resulting 
ing at present in litigation 


Stuck on “Guaranteed” Dividends 


One of the most popular forms of ¢ 
panies now being launched are those 
“euaranteeing” dividends upon their st 
When such companies are organize 
largely, if not wholly, upon wildcat 


semi-proven acreage, with no product 


it is a matter of wonderment upon what 


basis the promoters anticipate their 
ity to earn these “guaranteed divider 
A case in point is the fiscal agents 
company guaranteeing to pay mont 
dividends upon its stock, and havin; 
production or other income, found tl 
selves compelled to pay these divid 
out of their commissions, which they 
as the sale of stock increased so did tl 
burden of the continued monthly d 
dends, thereby depleting their profits 
forcing them to negotiate for the | 
chase of five acres with one well, out 
the production of which future guara 
teed dividends might be paid. 
payment for the acreage and pr 
duction was paid by the company out 
its treasury funds, and the balance of the 
purchase price arranged to be paid out 
75 per cent of the net oil, the remaining 
25 per cent of the net oil being count 
for the payment of dividends. 
The property in question was bought 
on a basis of flush production and 
not difficult to believe that the tim 
not be far distant when the productio1 
from one well will cover only a relative; 


or cash 


small proportion of the balance of 
purchase price and leave very littl 
“dividends.” It is not impossible to 
pose, also, that repayment of the 
dividends advanced by the fiscal agents 
will be demanded out of the “net,” 


the query arises whether or not the 


pany will ever get back its first cash pay 
ment. to say nothing of earning a surp! 
for its stockholders from the forced 


vestment. 


Making All Trades Pay 


Another angle is a case in which tl 
promoters apparently desired to estab- 
lish a firm basis for the sale of their 


stock and compelled the New York brok 
ers, whom they had interested in their 
company, to buy “production” before th 

would contract with the brokers for the 
sale of their company’s stock. The pur 
pose of this was to show “present earn 
ings” and to give a “value” to their stock 
The brokers were satisfied with a drilling 
site with a guaranteed production of 1.00 
barrels a dav, flush, and entered into 2 
contract for its purchase, using their ow! 
funds. 

The insiders among the 
officers of the company 
of the commission paid by the 
for the sale of this drilling site, ric! 
may be one of the inducements which Ie 
to their recommendation of this particu 
lar property as being “acceptable” to th 
company. The cash consideration pal 
for this production approximated one 
third of the total price and 50 per cent 


promoters an 
received a prt 


of the oil went to the buyer (the com 
pany) upon the initial payment being 
made, the other 50 per cent applying 
towards the payment of the balance of the 
purchase consideration. With the pur- 


chase based upon a flush production (con 
stantly diminishing), with no _ acreage 
upon which to drill additional wel's t 
supplement the falling production, it © 
easy to see that the stockholders must 
look to the bringing in of wells on ‘owt 


in this acreage be- 


The first 
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Ty - 240 ‘Busy Borden Beavers” the da y shitt on the job / | 





wf 











WE ARE 20 








The No. 25 Beaver was the first size 
uuiufactured. We have added other 
sizes since covering athreading range from 
fo 12”, all one-man tools. The No. 25 
Beaver has proven tits popularity tr each 


Leceeding year since its appearance. If 


jouw are interested in a catalog showing 
a/l the sizes in which “ Beaver” Die Stocks 
and Pipe Cutters are now made we will 
be most happy to send one on request. 
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THE BORDEN (| 


Do We Look It? We Don’t Feel It 


YEARS OLD! 


JE ARE giving you the best we know 

how in Beaver Easy Working Die 

Stocks and Beaver Square End Pipe Cutters 
—also Beaver Service. 


This is the day force. There isa night 
force too, all working to capacity night and 
day keeping close upon the heels of unpre- 
cedented orders. 

Beaver users at home and abroad not 
only want the best tools in the world, but 
want them promptly. 


Beavers cost a little more than some 
other mighty good tools. They cost more 
to make, they do more, too. Ask your 
jobber; or our salesmen will demonstrate. 


Quality 


Tools 





WarRREN.ONnI0. U.S.A 
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REPUBLIC 


The Barrel that“Makes Good” 


HEN our customers continue 
to place their orders for steel 
barrels with us year after year, 
—many of them since back in 
191 1—it is only natural to believe they 
are satisfied with the barrel itself, the 
price and the service rendered by the 
manufacturer. 
Our quotation will interest you and 
the first shipment will convince you that 
from now on your barrels will be made 


by— 


The Republic Steel Package Co. 


Formerly S. F. HK. Steel Barrel Co 


Cleveland, Ohio 

























































Vulcan Oil Refining Company 
(Established 1900) 
General Offices: Cleveland, Ohio Refining Works: Coraopolis, Pa. 


Refiners of Highest Grade 
PENNSYLVANIA CRUDE OIL 


Gasolinesand Naphthas Viscous and Non-Viscous Pale Neutral Oils 


White Parattine Wax Tempering and Tractor Oils 
Absorbent Oils Water White Illuminating Oils 
Fuel Oils Filtered and Steam Refined Cylinder Stocks 


Low and Regular Cold Test 300 Mineral Seal Oils 


Tank Car and Barrel Shipments—Let us quote on your Requirements 
























Oil Refinery Equipment 


Refrigerating Machinery; Paraffine 
Wax Presses; Drop Forged Valves 
and Fittings; ‘‘Sectional’’ Rocking and 
Dumping Grates; ‘‘Sectional’’ Steel 
Casings for Boilers; Water Tube 
Boilers; Tank Bodies for Motor Trucks 


Henry Vogt Machine Company 
Manufacturers 
Louisville, Kentucky 










































side” acreage for their dividends, if they 
ever expect to look a dividend check in 
the face. 

Possibly one of the most weird plans 
promotion and finance was the organi 
tion this last summer of a company with 
a capitalization of $5,000,000, composed 
of $4,500,000 of common and $500,000 of 
10 per cent preferred stock. The pros- 
pectus of the company stated that the 
shares of the company “will be sold at 
10 cents per share, advancing to 25 cents, 
50 cents and $1, or par,” and that the 
preferred shares would not be sold until 
the company had obtained sufficient | 
duction to justify par value therefor 

From the proceeds of the sale of the 
first block of $1,000,000 of stock at 10 
cents a share, which the promoters figured 
could easily be disposed of, as it “offered 
a ten to one shot,” the company proposed 
to purchase production, and that the 
sequent increased asking price for 
further blocks to be sold would be ;usti- 
fied by the amount of production pré 
viously acquired. 

A refinery was considered an essenti 
to the success of this company’s plans 
was to be constructed “after the com- 
pany has acquired a substantial amount 
of production.” 

When the company should have net 
earnings from production purchased 
amount to $50,000 a year (the annual diy 
dends upon $500,000 of its 10 per 
preferred stock), the latter was to be 
placed upon the market and the proc 
from its sale, supplemented bv the 
come from production owned, us*1 t 
construct the proposed refinery, and pur- 
chase added production “that  shouid 
easily earn $500,000 per year.” The state- 
ment was also made that “the $500,000 
earnings, less the $50,000 to be paid t 
preferred stockholders as dividends, 
means $450,000 additional profits for 
common stockholder ‘made with the capital 
created by the sale of the preferre 
shares.” 

Stock Non-Transferable 


One of the most unique features of the ! 


financial plans of this company was t! 
proposed issuing of non-transferable cer 
tificates of stock, thereby obviating the 
necessity of protecting the market and 
eliminating any chance of embarrassment 
in its financial campaign to raise the 
selling price of its shares from 10 \ 

to $1. 

The company prospectus stated: “The 
company has no properties, therefore n 
properties with inflated values have be 
put into the company.” This enabled th 
man whose brain evolved this “new 
thought” in oil finance to put his com 
pany in his pocket and proceed to New 
York, last fall, to arrange for the sal 
of the “first million” of its shares. Later 
when met recently on the streets 
Dallas, this man was very reticent about 
the progress or status of his company 

Putting It Across In East 

A leading New York investment banker 
recently made the statement that ther 
was a great deal of complaint among 
Texas promoters of the coldness with 
which some of their projects had been 
received in New York. This banker 
then proceeded to give some idea of what 
wotfld be required to constitute a de 
sirable underwriting from the viewpoint 
of this broker with a clientele to which 
stock generally is allotted rather * tha! 
sold in the usual sense. 

“Underwritings are desired by banker 
and there are unlimited funds availabl 
for consolidations having productior 
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Southern Oil Fields Corporation 


Incorporated 


Brokers 
In Oil Leases, Royalties and Production 
513 Market Street, Shreveport, La. 


We have only one way of doing business 


§ pine Company has the 
most exclusive listings in 
North Louisiana and East 
Texas. We can furnish any 
acreage at any price, close to 
proven, or in “wildcat” terri- 
tory, on a competitive basis. 


We have listed with us offsets 
to drilling wells at from $10 
to $100 anacre. Wealso have 
listed with us large tracts for 
development purposes, with or 
without bonus; and we have 
royalties at from $15 to $2,000 
for one half interest. We can 
offer you acreage close to 
“wildcat” drilling wells at 


from $3 to $25. 


Everything listed with us is on 
a competitive basis. We are 
the CLEARING HOUSE 
for LEASES, ROYALTIES 
and PRODUCTION in 
North Louisiana and East 
Texas. 


O leases are listed unless 

we have an exclusive 
written option from the owner. 
You buy or sell here on a 
clean, open and above board 
basis. Those are the only 
business rules we have. 


Our wall map showing the en- 
tire Sabine Uplift, in both 
East Texas and Louisiana, is 
the largest and most complete 
of its kind ever printed. We 
will endeavor, through our 
scouting department, to keep 
this map up to the minute, 
showing the status of all wells 
drilling, locations, producing 
wells and last but not least the 


DRY HOLES. 


Our wall maps, office facili- 
ties, two public pay station 
phone booths, public: stenog- 
rapher, and notary, are yours 
to command. 


Southern Oil Fields Corporation, Jnc. 
L. B. Webster, Jr., President and Manager 
513 Market Street 


Shreveport, Louisiana 
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SA TLS FIEO 
USERS 
THE WORLD OVER 


““pOWSER 


SATISFIED 


5 bf 








Real 


When cars drive up thick 
and fast, is when the test of 
the gasolne pump comes. 
Then it is that the filling 
station attendant realizes 
the true worth of Bowser 
Pumps. 


Speedy and Accurate 
Sturdy and Attractive 
Convenient and Safe 


These attri- 
butes make 
Bowser Stor- 
age Systems 
for gasoline 
and oils a 
profitable in- 
vestment. 
They pay for 
themselves 
and give years 
and years of 
Real fatisfac- 
tion. 


Bowser - equipp- 
ed filling sta- 
tions are popular 
with the trade 
and _ profitable 
to their owners. 


Our literature is mailed 
free upon request 


Bowser Fig. 101 


A 5-gal. Pump 
For Gasoline 


S. F. Bowser & Co., Inc., Fort Wayne, Ind., U.S.A. 


Branch Offices in 21 Cities of the United States 
Canadian Office and Factory, TORONTO, ONTARIO, CANADA 


LONDON 


32, Victoria St., 


PARIS 


Ss. W. 1 5 Rue Denis-Poisson 


SYDNEY 
6 Castlereagh Street 


HAVANA 
Lonja del Comercio 427 








proven acreage for development, as wel! 
as large acreage of semi-proven and wild- 
cat territory for further exploitation, wit 
or without refineries and pipe lines,” 
said, “but the basis of such an unde 
writing must be an _ established, - goi 
business (or a consolidation of sever 
such) with large present and future 
sured earnings, so that from the prese 
operations of the consolidated propert 
dividends may not only be assured, | 
also with sufficient proven territory 
be developed by an agg campais 
so that the ratio of earnings applicable 
dividends and surplus may be maintains 
“Assuming a_ present production 
4,000 barrels a day and a developme 
program which will maintain that lev 


resSive 


and estimating, for convenience in figur 
ing, that the income from such producti 
wert barrel, the monthly inco 


g? 1 
4 $240,000 a month 
annum. 

A $2 a barre] rate 
yuld not in the 
account oper 


would approximate 
say, $2,750,000 per 
(Editors Note 
such as estimated. c 
nature take into 
ating cost necessary to be figured 
igainst gross proceeds before reach 
ing the yy this invest 
ment banker. ) 


very 


basis propose d | 


“Carrying one-half of this net to divi 


dend account, and the other one-half to 
surplus, would make $120.000 a month 
available for dividends, or $1,375,000 per 
year. On the basis of dividends of 2 
per cent a month, or 24 per cent a year, 
this would permit a_ capitalization 
to be issued and outstanding on which 


dividends could be paid at this rate of 
$5,730,000. Such a company would not 
only be able thus to declare dividends of 
24 per cent per annum, or $1,375,000, but 
would carry an equal amount to surplus 
account for added development, and _ its 
stock on the market would in a short time 
command a price of two for one, or bet- 
ter. 

“Such an underwriting would not only 
be based upon the income from the ex- 
isting and potential production, but would 
be based as well upon the past history 
of earnings of the consolidated properties 

“When going refineries and pipe lines 
are added, the consolidated company 
would have such a basis of certain divi 
dends that bankers would underwrite the 
new stock to be issued. after a careful 
examination of all conditions. 


1, 


“Such properties are wanted at all times 
by the big banking interests and the un 
derwriters purchasing the stock pay the 
agreed cash therefor at the time of the 
execution of the underwritiny agreement 

“The owners of the consolidated prop 
erties would remain in control of the 
new company; from the proceeds of the 
underwriting they would receive a large 
per cent of the cash price they would 
have been willing to take for their indi 
vidual properties on an outright sale; the 
company would have ample working capi- 
tal in its treasury for expansion, plus the 
earned surplus from production, and the 
owners would find in a short time that 
their stock would be worth on the mar 
ket perhaps two or three for one, in the 
event they desired to sell any portion of 
their stock. 

“One thing is absolutely essential: the 
properties must be right; the earnings 
must be present, opportunity for future 
development and earnings to keep up the 
ratio of dividends must be present, ant 
the entire consolidation must stand the 
test of the underwriter’s examination. 

“Where such conditions are found, un 
limited money is available, and the own- 
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STEEL TANKS 


ANY SIZE, ANY PURPOSE, ERECTED ANYWHERE. 
Let ‘“‘Our Gang’”’ get busy for you, in constructing your requirements 


for your refinery. 


THE WARREN CITY TANK & BOILER COMPANY 


WARREN, OHIO 

















Reduce Your Heat Losses 60% 


Increase the intensity of your hot 
gases for operating pre-heaters or fore- 
varmers by insulating the equipment 


Sli-8-EEL 


MADE FROM CELITE 
ating brick, blocks aad cements. 
ving your heat — applying and utilizing 
t full tute sity mea s a shorter distulli.g 
¢, @ savi.g i. tuel a.d a greater o.itput. 


t your heat loss p oblem up to our engi 
Send for Bulletin N-11. 





CELITE PRODUCTS CO. 


NEW YORK PITTSBURGH CHICAGO 
11 Broadway Oliver Bidg. 832 MonadnockBidg. 
LOS ANGELES SAN FRANCISCO 
Van Nuys Building Monadnock Buliding 
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Complete Testing 
Laboratories— 


including a small experimental re- 
finery for the examination of pe- 
troleum, natural gas and their 
products, are maintained by 


Richmond Levering & Co. 


Under the personal direction of 
Col. G. A. Burrell 


Field examinations in any section of 
the country will also be conducted. 


RICHMOND [LEVERING & CoO. 


2907-12 Equitable Bldg. 
New York New York 
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METERS 


“NIAGARA” 


Used by refineries and 
oil companies for load- 
ing and unloading tank 
cars, loading tank 
wagons, etc. 


Write for catalog 
and prices 


BUFFALO METER COMPANY 


Established 1892 
2889 Main Street BUFFALO, N. Y, 














High Grade 


Lubricating Oil 


Selling to Jobbing and 
Wholesale Trade 


Exclusively 


LaPorte Oil& RefiningCo. 


141 Broadway, New York 
518 Carter Building, Houston 


Offices 


REFINERY: LA PORTE, TEXAS 


Shipping Point: Morgan’s Point, Texas 
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ers of such properties will in a short time 
find themselves with cash in hand rep- 
resenting a considerable proportion of 
the present value of their separate prop- 
erties, with absolute control of the stock 
of the new company, with ample cash 
the company’s treasury for working cap- 
ital, with an active market for the 
shares, and an opportunity to push ahead 
in the oil industry. 

“If owners of desirable properties 
could only appreciate the financial advan- 
tages to themselves of such a plan, you 
would find fewer properties for sale at 
prices which are more than they are in- 
trinsically worth, as individual properties, 
and more owners who would welcome le- 
gitimate consolidation and development 
with the co-operation of some of the 
most powerful banking interests in the 
country. 

“All this provided the properties will 
stand the most rigid investigation.” 

Floating a Curb Stock 

In discussing the marketing of oil se- 
curities on the curb in New York, this in- 
vestment banker said: 

“These same properties can be floated 
on the curb successfully, even where the 
record of past earnings are not so’ com- 
plete, but based entirely upon pregent 
earnings as a basis for dividends, and 
the use of the additional capital for - 
velopment. In the case of a curb 
tion the shares of the company stoic re- 

main in the bank until taken by the,syn 
dicate at stated times and at stated ofices. 
The syndicate makes its own market on 
the curb and has a reserve available to 
‘protect the market’ against bear attacks 

“In the case of underwriting by bank- 
ers, this doesn’t mean the underwriting 
with which you are familiar in Texas 
(which is merely an agreement of more 


at 


or less irresponsible brokers to conduct 
a stock selling campaign). A New 
York bankers’ underwriting means actual 
cash in the bank when the underwriting 


agreement is signed.” 

The successful working of the plans 
outlined by this banker is illustrated by a 
recent consolidation underwritten in New 
York. This was a_ consolidation of a 
going refinery with a complete compl 
ment of pipe lines, tank cars. etc.; of an 
independent pipe line and marketing de- 
partment; of several producing proper- 
ties, together with an extensive acreage 
of proven, semi-proven and wildcat leases, 
all constituting a complete unit for the 
production, refining and marketing of oil. 

Settled production of more than 1,500 
barrels of oil daily was owned by this 
company, together with an estimated ad- 
ditional flush production of more than 
5,000 barrels a day, ana also the owner- 
ship or operating control of more than 
1,000 acres in Wichita county, Texas, in- 
cluding 40 acres in the northwest ex- 
tension to the Burkburnett pool and a 
one-third interest in a 22-acre lease in 
the same district having 10 wells com- 
pleted, or on the sand or drilling, and 
about 30,000 acres of leases in various 
parts of Texas and Oklahoma. 

The refinery belonging to the new com- 
pany had acapacity of 5,000 barrels a da 
with two casinghead gasoline plants of 
combined capacity of more than 1,000,000 
cubic feet; also approximately 60 miles of 
pipe line and 200 tank cars, and a storage 
c apacity existing, and to be constructed, 
of approximately 600,000 barrels. 

This company was capitalized for $, 
000,000 of 8 per cent, cumulative, preferred 
stock, and 300,000 shares of common 
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The illustration shows a coil manufactured by the Power Piping Company for use in 
by-product coke plants. This coil contains 750 feet of 2-inch extra strong pipe and weighs 
4,200 pounds. All this class of work is tested to 300 pounds of air under water. 
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| Coils and Bends 


| 

| HE coil shown is only one of the hundreds we have made, 
| and every one is proving satisfactory. By means of welding, 
we can make bends and joints that would be seemingly impossible 
| with ordinary pipe fittings. And pipe bends are better than 
| castings. | 


. 
| We Design and Make High Pressure 


cope eaptenis: 


This is only a branch of Power Piping Service for we also 
plan, lay out and install complete high pressure piping systems 
| that put dry steam where you want it. We make any special 





fittings or connections necessary ourselves and know that they 
are right before they are installed. We also undertake any 
individual job of flanging or welding. It is policy to place your 
piping requirements with a concern equipped to handle al¥ of 
them. Write us. 


| THE POWER PIPING COMPANY 


‘‘We Plan and Install Complete High Pressure Piping Systems’’ 5 
Pittsburgh, Pa. 
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Detroit 
Prices” 


Entirely Satisfactory After 7 Years Use 
Travels 25,000 Miles. 
Says The Globe Chemical a of Boston: 








¢ **Perfect Metal Bilge Barrel” is guaranteed for 3 years but 
ultimately the cheapest package and 


does away with shortage claims. 


last ten. 


A sample barrel at our risk. Bulletin B D 1 will bring particulars 











a: 


Branches: New York, 
Chicago, St. Louis, 


San Francisco 


Plants: Detroit 
Toledo 


Did You Fight? 


Then jin the Amer- 
ican Le ion, 

The fighting men of 
our nation, 


~ . 
























stock without par value, and had 
bonded debt. 





The estimated value of the company’s 
properties was placed at more than $8,50 
000, or more than twice the amount oj 
the preferred stock issue, and the ear: 
ings of the consolidated properties 
the first six months of 1919 were appr: 
mately $1,200,000, after making all 
ances for interest charges to be eli 
nated by the consolidation financing, 
before depreciation and taxes, includ 
federal taxes, were deducted. 








The preferred stock, which was offer 
by banking houses of established rep 
tion, had the privilege of conversion 
common stock at the option of the hol 
ers in the ratio of two shares of comn 
for one share of preferred, and a su 
stantial sinking fund provision of 
less than 25 per cent of the net and 
less than $400,000 a year, was provid 
until the stock had been reduced to $ 
000,000, and so on proportionately until 
the preferred stock should be retire 
which retirement was made possible by 
provision for its redemption at 110 
accrued dividends upon 60 days’ notice 


It may be assumed that the controlling 
interest in this consolidation would re- 
ceive from the sale of the preferred stock 
$3,000,000, an amount of cash which 
would approximate closely to the con 
sideration it would have accepted at the 
time of the consolidation for an actual 
sale of the properties; $1,000,000 in cash 
was placed in the treasury, and the own- 
ers had for themselves 180,000 of the 
common shares, representing the esti 
mated excess of value of the a ghar 
over all liabilities and preferred sto 
less such an amount of tne 180,000 doves 
of common as were delivered to the bank 
ers as partial payment for the under 
writing (the balance of the commission 
being paid in cash). Of the remaining 
120,000 of common shares, 80,000 shares 
were reserved for possible conversion of 
the preferred at the ratio of $50 valuation 
of the common (2 shares of common for 

share of preferred), and the remaining 
40,000 shares of common were held in the 
treasury for future development, if r¢ 
quired. 

Thus it will be seen that those in cor 
trol received a_ substantial amount 
cash at the time of consolidation, t 
new company was free from funded debt 
and had $1,000,000 cash in its treasury 
for working capital, the entire issue o! 
$4,000,000 of preferred stock could |! 
called and retired (except such port: 
as had been converted into common) at 
the option of the owners and on 60 days’ 
notice at 110 and accrued dividend, whet 
ever the earnings were sufficient to do s 
and must be retired at the rate of not le 
than 10 per cent per annum of the tota 
amount of preferred outstanding un 
the conditions of the sinking fund, at 
at the same time the owners would retain 
absolute control of the common (180,000 
out of 300,000 shares authorized), even 
were the entire authorized issue outstand 
ing 





In other words, the owners received 
large amount of cash, had a million ot 
new money in the treasury for working 
capital, had (practically) all of the con 
mon shares outstanding and were obli 
gated to pay only 8 per cent a year on 
the preferred, plus the sinking fund (call- 
ing for $320,000 of interest a year) and 
with the right to retire all of the pré 
ferred which had not exercised the con 
version privilege upon 60 days’ notice at 
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Still settings are sometimes built of 
brick, others built of concrete and brick 
of miscellaneous design. Cheapness of 
design has caused a considerable 
amount of trouble with some plants, 

es which, if a careful study had been 
"= given to the subject, would have saved 


e thge_c 
a It LF 
— on. 


thought that 
Me# finsulate stills, consequently they ave 
Tem§ fapplying heat to the bottom of their 
stills to go out thru the shell exposed 
~ to the atmosphere. The heat wasted frat 






A great many 
it is not neces 


in this manner is a total loss in most [pbfo, 
cases. réct’ 
—, A still insulated with common red 4 

brick is very bad practice and very the 

















inefficient. There are several insulat- 

‘S materials which will save ff 
' 7 
‘3 outs'de sh 


" Condensing of vapors arising from 
stills is another feature which requir 
ore®1 study. Yor may or may 7 
de~ 


Nonpareil 
Insulating Brick 


For Stil's, Forewarmers, etc. 
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e You 
/ One of [hem 


Are you one of the refiners Mr. J. B. 
Heid refers to in his article, “Points To 
Be Considered in the Erection of Re- 
fining Plants’’— National Petroleum 
News, October 29, 1919? Are you 
burning good fuel under your stills only 
to have a large part of the heat go to 
waste because the shells and settings 
are not insulated properly? If you are, 
you can save money by using Nonpareil 
Insulating Brick for stills, forewarmers, 
boiler settinys, etc. 
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Nonpareil Brick are especially suitable for 
refinery use. In the first place, they are re- 
markably good nonconductors, and transmit 
only one-tenth as much heat as common brick 
or fire brick. If your stills are insulated with 
one 4!4-inch course of Nonpareil Brick built 
in the settings and over the shells, 60% to 75% 
of the heat ordinarily lost by radiation will be 
saved. You can get the same output with much 
less fuel, or with the same fuel you can easily 
obtain increased production. 


Nonpareil Brick have a number of other 
points in their favor too. They are strong 
in structure, easy to handle and install, will 
withstand relatively high tempzratures, 
and are reasonable in cost. Their use makes 
it possible for the refiner to increase greatly 
the efficiency of his plant with the expendi- 
ture of a relatively small amount of time, 
money and effort. Why not write for 
further informati‘n and a larze sample 
brick which you can test for yourself? 
They will be sent free of charge on request. 


Armstrong Cork & Insulation Company 
159 Twen' y-fourth Street Pittsburgh, Pa. 
Branches in tre Principal Cities of the United States and Canada. 


Also minuficturers of Nonpareil High Pressure Cove-ing for 


Nonbareil Cork Covering for 


steam lines, feed witer hevers, etc.; 
drinking witer systems; Nonpureil Cork Muchinery Isolation for 
noisy machines, and Linotie for floors in offices, residences. etc. 
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‘OIL FIELD 
EQUIPMENT 


Combination Gas Engine 
Driven Air Compressor 


Class GC 


THE UNITED STATES & CUBAN ALLIED WORKS 


Ma ENGINEERING CORPORATION 
Sormerly BLAISDELL MACHINERY CO. 


N EW YORK c 


BRADFORD. PA. 














Wilson’s Consistently Pure 
ANIMAL OILS 
Make Satisfied Customers 














UR constant aim has been to give 
the market Animal Oils of such uni- 
form purity and cxclusively high merit 


that the trade will 
asking for Wilson’s. 


“get the habit” of 


Results prove that the market is behind 
ideals and supports them generously. 


We ship promptly. No delays. Our 
branch house service makes short dis- 


tance shipments the rule. 


If you need a special Tallow, Neatsfoot 


or Lard Oil, 


write us. 


We prepare 


samples and submit with prices. 




















you guarantee” 


ANIMAL OILS DEPARTMENT 
4ist Street and Ashland Avenue, 


Chicago, IIL 















110 and accrued dividends; the balance 
of the earnings were applicable entirely 
to the common stock outstandiny, of 
which they were practically the sole 
owners. 

Since the earnings of the combined 
properties (operated as_ independent 
units), after deduction for depre 
tion and reserve for all taxes, including 
federal taxes, were more than $1,200,000 
for the year ended June 30, 1919, ; 
more than $800,000 for the six mont 
ended on that date, it will be seen what 
this financing gave those who controlled 
the consolidated properties. 


mn he 


At the same time, the investors in 
preferred stock had the opportunity, at 
their option, to convert their shares int 
common, and thus share with the own- 
ers in the profits earned thereon, or as- 
sured of dividends of 8 per cent with the 
alternative of having their shares called at 
a premium of 10 per cent; that is to say, 
110 plus accrued dividends. 


Corporation Gives 
Production Figures 


Staff Special 
TULSA, Jan. 8—During the “dark 
ages” corporation policies caused the 
suppression of all information about 
operations. In recent years, particularly 
since sO many corporations are seek- 
ing capital, stockholders are _ being 
taken into the confidence of managers 

and given all the details. 


The recently reorganized Skelly Oil 
Company, Tulsa, goes a little further 
than most companies and gives its exact 
production in barrels and its equiva- 
lent in cash. For instance, its A. M. 
Anderson farm in Eastland and Erath 
counties, Texas, 188 acres. The first 
well was completed September 9, 1919, 
and during October and November 
eight wells produced 93,287.08 barrels 
of oil net, to the undivided half inter- 
est in fee owned by the Skelly Oil 
Company. the net cash value of the oil 
being $214,193.04. 

The other half of this farm was 
owned by the Texolean Oil Company 
(W. R. Page, Olean, N. Y.), and was 
sold to eastern people for approximate 
ly $2,500,000. 


W. G. Skelly, president of the com- 
pany, makes the following announce- 
ment to stockholders: 

“Tt will be the policy of the company 
to issue bulletins from time to time to 
keep the stockholders of the company 
acquainted and advised of the vari 
operations of interest in which the 
company is engaged. The variou 
leases, as acquired, and in_ par 
ticular those which develop interesting 
features, will be described in detail. | 
veloped and partially developed leases 
will be described and plats furnis! 
showing well numbers and locations 


“General items of interest, descrip- 
tion of plants, maps and reports upo! 
the progress of the intensive drilling 
campaign will be among the mater 
to be set forth in the bulletins as c 
templated. 

“The management of the Skelly ‘ 
Company, in taking this means of 
quainting its stockholders with its 
erations and progress, invites sugges 
tions as to the form and matter of th 
bulletins as issued.” 
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By Special Correspondent 
CHICAGO, Jan. 10.—Announcement 
made this week of the with- 
Harry E. McCormick from the 
Petroleum Company, and the 
ver of the business and good will 
Wilbert, who has been associated 
McCormick for several years. 
ntlemen were connected with the 
teed Cutlery & Mfg. Company, op- 
rom the same offices as the Pe- 
Company, and as Mr. Wilbert 
it, they simply “swapped stocks,” 
Mr. Wilbert control of the 
while Mr. McCormick has 
' of the cutlery company. Asso 
Mr. Wilbert will be Forest 
the Keystone Oil & Mfg. Com- 


treasurer of the 
mpany but will not actively 

the conduct of its business, 
it to Mr. Wilbert, who is pres 
retary and general manager. 
ert intends to assemble around 
organization, to go out after 
ly larger business than has 

in the past While Mr. 


has not announced his future 


vry will be 


B s expected that he will conduct 
. ess of the Guaranteed Cutlery 
Company and eventually return 

love—the petroleum game 


opportunity presents itself 


val of two local oil companies 
m their old quarters to the 
South State 
ds for that structure an 
ted to oil companies, 
hen it is considered that there 
t companies domiciled there 
npany to take quarters there 
nscontinental » Oil Company, 
ved from the thirteenth floor 
People’s building, to suite 
more space has _ been 
re efhcient operation of 
affairs is permitted. 


e! building, 220 


devo 


Gas 


- yvyhere 


& Finch Company, successors 
taract Refining & Manufacturing 
hich formerly maintained its 
venth floor of the Webster 

rw established in its new 
Suite 612-618 Consumers’ build 
panies who within the last 

ive become quartered there 

‘ ning Company, Suite 
Great Lakes Oil Company, Suite 
ler Onl & Refining Com 

é Petroleum Process 
1604, and North Indiana Oil 


{ 


Ref 


arge of the lub 
ment of the Sinclair Re- 
that all lubri 
arce and with the abnor 


Cnarge 


aeciares 


evailing they are const 
price Mr. Cannon de 
peration of a refinery in 
taken over by his com 

| 


expected to meet the « 

it for lubricating oils 
to do so. Mr. Cannon is 
future of the 


{ 





George F. Brigham, president of the 
Commerce Petroleum Company, who was 
recently here conferring with A. F. Peter- 
son, local representative, returned to the 
St. Louis office and from there went to 
look into affairs at Tulsa. 


Condolences are being extended this 
week to John D. Reynolds, secretary of 
the American Independent Petroleum 
Association, on the death, Tuesday of this 
week, of his mother, Mrs. Margaret Rey- 
nolds. Mrs. Reynolds, who was 58 years 
old, had been in good health until the 
last week or so when she was attacked 
with pneumonia and rapidly succumbed 
to the ravages of this disease. Mr. Rey- 
nolds is left alone, a sister and father 
having died some years ago. 


W. K. Evans, local manager of the 
Roxana Petroleum Company, has _ been 
spending the week in Wisconsin and other 
northern territory on business for the 
company as has also H. E. White, who 
has been out in nearby territory. J. A. 
Strong of the company returned early 
this week from a tour of Iowa territory. 


John M. Carson, general sales manager 
of the Western Petroleum Company spent 
several days in Cleveland and contiguous 
territory this week, expecting to get back 
early next week 


Anderson & Gus- 
week on a tour 


John A. Anderson, of 
tafson, left early in the 
of inspection, visiting the branches at 
Kansas City, Ft. Worth, Wichita Falls, 
and Tulsa, expecting to arrive back at 
the home office some time next week 


Oscar Peterson of the George C. Peter- 
son Company, returned early this week 
from an trip to the Indian- 
apolis office of the company, while there 
assisting in handling a volume of special 


inspection 


business that came up. George C. Peter- 
son expects to leave early next month 
for a month’s tour of California on busi- 


ness and pleasure combined. 


W. R. Bruce of the Biery Oil Company 
is still subject to attacks of illness and it 
is with difficulty that he is able to conduct 
the business at his office here. Curtis F. 
Bryan of the Tulsa office has here 
looking after affairs and then 
left for Franklin, Pa., to confer with home 
office officials before returning to Tulsa. 
Joseph B. Mudd of the company is now 
on a trip thru local territory. 


been 
for a week, 





Robert Hunter, local representative of 
the Warren Oil Company of Pennsylvania, 
returned last week from an eastern trip 
ver the holidays and reports that busi 

lerable improvement. 


ness 1s showing considerable 


The refinery of the company at Joliet, 
which was recently burned, 1s being over- 
hauled and new equipment added, fire- 
proof steel construction being utilized in 
order to prevent a recurrence ol the fire 
The compan has 1 ently established a 
traffic departm«e nt here in charge of L. P 
Hanna. formerly of the Chicago and 


Eastern Illinois R \. S. Matthews of 


the Buffalo office of the company was 
here during the week conferring with Mr. 
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THE 
MOORE OIL REFINI 
Co. 


CINCINNATI 
OHIO 
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SINCLAIR OILS 


Petroleum Products of Quality 


GASOLINE LUBRICANTS 
KEROSENE PARAFFIN WAX 
NAPHTHA FUEL OIL 
GAS OIL ROAD OIL 





SINCLAIR REFINING COMPANY 


111 W.Washington Cas.eAvpress 120 Broadway 
CHICAGO ILL “Sorcorp" NEWYORK NY 
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REFINERY, TANK WAGON MARKETS 


Light Oils, Crude, Go Higher 


T past week was one in which advances in the tank wagon prices 
the light oils and advances in the posted prices of the various 
llowed each other thick and fast, with the refiners of the country 
hard to regain their equilibrium in the midst of rapidly changing 
ns. On January 7 the Texas Company marked up the price of 
n crude 25 cents a barrel and on the same day the Magnolia 
Company advanced the tank wagon on gasoline 1% cents a 
and kerosene 1 cent in Texas territory and gasoline and kerosene 
i cent in Oklahoma. On January 12 North and South Lima, 
ter, Indiana, Illinois and Princeton crudes were boosted 25 cents. 
Standard of Louisiana Increases Tank Wagon 
.lmost coincident with the increase established by the Magnolia, 
tandard of Louisiana increased the tank wagon price in its market- 
rritory 1 cent each on gasoline and kerosene. On January 7 the 
f the light gasoline crudes of North Louisiana was marked up 25 
to $3 by the independent purchasing agencies and the Standard 
he raise the folowing day. The same day the Gulf Coast crudes 
idvanced 25 cents to $1.50. 
iter in the week the tank wagon price of kerosene was marked 
the Atlantic Refining Company in the territory in which it oper- 
the Standard of New York and the Standard of New Jersey 
the price of gasoline one cent at retail in their marketing baili- 
\t the same time the Standard of New Jersey increased its 
yn gasoline for export 1 cent. 
uel Oil Shows Weakness; Gasoline Stronger 
ll over the country a condition prevails in which fuel oil, despite 
weather, is weakening, if anything, while gasoline is stronger at 
ning centers. Kerosene generally is strongr all over the country. 
end of the week especially, the demand for gasoline was greatly 
ning at the Mid-Continent plants. 
| marketers account for this condition by the fact that many 
sumers filled up their storage during the panic that accompa- 
| shortage and are not now in the market for fresh supplies, 
1e fact that considerable fuel oil was left on the rails when the 
subsided and was dumped on the market by speculators who had 
high price for it and had to let it go for what they could get. 
strength of gasoline is attributed to the fact that most of the 
realize that they must work out their salvation thru getting an 
ly are holding it to as 


1 


i 


te price for their gasoline and consequent 
n extent as their storage will permit. 

he Standard of Indiana is the only one of the major Standard com- 
to recognize the recent crude advances by increased tank 
prices on gasoline, but an advance in both gasoline and kerosene 
Indiana territory shortly. 


not 


ted in 


Refiners To Absorb 
Tank Wagon Advance 


Staff Special 
RT WORTH, Jan. 12.—Mid- 
t refiners will absorb tank wagon 
oline and kerosene quoted 
lia Petroleum Company in 
Texas, Oklahoma and 


tank wagon advance followed an eastern 
advance of 1 cent a gallon in all of 
Standard of New Jersey territory earlier 
in the week and 1 cent advances on kero- 
sene in Standard of Indiana and Stand- 
ard of Nebraska territory late in Decem- 
ber. ; 

Refiners in the Mid-Continent take the 
position that a 2% cent differential, plus 
tor 


tes of freight rate, is a profitable margin 
gether with other tank the jobber, and in addition to absorbing 
ing station increases an- the full amount of tank wagon advances 


they will seek to bring closer together the 
differential between the price at 
which refined products are moving in tank 


the future. The Magnolia’s 
vance amounted to a cent 
gasoline in Texas, includ- 


range 


il territory, and 1 cent a_ cars from refineries as against the price 
Oklahoma and Arkans: The aban - 4] ae: 
<lahoma and Arkansas. 1¢ received by the distributor. 
l cent a gallon on kerosene Skimming plant operators in the Wichita 
the three states. This Falls district are offering premiums aver- 


aging 15 to 20 cents a barrel, plus trans- 
portation charges, for Burkburnett crude. 
This is reflected in the situation as it 
affects Kansas-Oklahoma plants operating 
on Burkburnett crude. Fully 50 per cent 
of the Wichita Falls plants are short of 
crude with which to charge their stills, 
and already there is present in that ter- 
ritory a situation such as marked the pass- 
ing of “boom” plants in the Cushing area 
of Oklahoma. 

Purchasing agencies have connected 
their lines to wells in the outlying terri- 
tory from main production in the Burk- 
burnett northwest extension, also the 
Kemp-Munger-Allen area, and congestion 
no longer exists. Pine lines that are enter- 
ing into contracts for crude oil at the post- 
ed price for the life of the leases are taking 
all the oil that can be produced, yet the 
average per well production, including 
flush completions, amounts to only 86 bar- 
rels in the northwest extension. The re- 
mainder of the Wichita Falls district, in- 
cluding the old townsite development at 
Burkburnett, now is on a fairly settled 
basis, wells averaging less than seven bar- 
rels in any specified division and much 
lower in some pools. 

The Mexican situation is considered to 
forecast a continued demand for fuel oil, 
which cannot be met future demands 
mature in the domestic field. Texas rail- 
roads have joined in a memorial to the 
state department at Washington asking 
for action with regard to the confisca- 
tory position taken by the Mexican gov- 
ernment, adding that they are unable to 


as 


get sufficient fuel oil at home for their 
needs and complaining that they are 
threatened with a return to coal as fuel 


if the present Mexican situation, coupled 
with the going to salt water of wells in 
the Tepetate district, continues. 


WUNIEUAUNYESAENAENTENAELA EATEN SST ANANDA 


Export Markets 


The following export quotations are 
those of the New York Produce Ex- 
change, which are furnished by the ex- 
port department of the Standard of New 
Jersey, and Tide Water Oil companies. 

Illuminating Oils 

Quotations are based on the follow- 
ing quantities; Bulk, tank steamers, bar- 
rels; cargo lots, about 30,000 barrels; 
cases, cargo lots averaging about 100,000 


cases. 


Gin 


Jan. 12 Jan. 5 
S. W., 110 test 
Bulk, gal., Bayonne ....... 13.00 12.00 
Barrels, gal., Bayonne 
cargo ue a 0.75 19.75 
Cases, gal., Bayonne ......24.75 23.75 
Prices for water white oil (150 test) 
are 1 cent higher than those for stand- 
ard white. 
Gasoline—Naptha 
Gasoline, U. S. Navy, bulk. .20.50 19.50 
Gasoline, 59-61 deg., bulk. .22.00 21.00 
Gasoline, 59-61 deg., cases.35.00 34.00 
Gasoline, 63-65 deg., cases.38.50 37.60 
Gasoline, 63-65 deg., bulk. .25.00 24.00 
Gasoline, 66-68 deg., bulk. .26.00 25.00 
Gasoline, 68-72 deg., bulk. .25.00 25.00 
Gasoline, 68-72 deg., cases.40.50 38.50 
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Altho the disposition of representa 
tive Independent refiners is to absorb 
the amount of tank wagon advar 
less stable plants in north Texas 
Oklahoma territory are wondering 
about what they shall do, providing e> 
ceptions to the situation as it ma 
generally viewed. For that reasot 
variance is shown 11 fir 

tions, but generally it may be said that 
for the first time in a long period Ok 
lahoma and Texas markets on botl 
fuel and light oils are almost « a 


parity. 


eI 


weaknesses in Tex 
strengthened by ex 


Recent 
have been 








chases of the lighter grades of gaso 
ine grading 60-62 and 62-64, 380 end 
point stuff and domestic buying of low 
er grades, altho export demand 1 
navy specification that had been op 
tioned failed to materialize 

Markets for north Texas vils 
are about on parity with Oklahoma, du 
Lo export inquiry for the next tl and 
a half months. Some Texas refinerie 
are also working on old export orders 

Demand for distillate is off because 
it is not finished for burning and the 
blenders are not using it A move 
ment is reported on foot, without any 


tar it vill go toward 
for the pur 


Stations to 


certainty how 
reaching materialization, 
generally of filling 
outlet for blend 
manufacturers of the 
| slump 1! 


having had a 
paucit of the 


chase 
provide an 
the casinghead 
Mid-Continent 
demand, due to 
straight run products 


gasoline 


recent 





The maximum price 
fuel the rest of January 
probably to be around $2 
to $2.25 the prevailing rat 
first of the month. As m 
plants are not running r 
market to that extent is 
both as applied to crude oil supply and 
transportation conditio1 making con 
ditions at times variable from day 


day 


Gasoline Stronger At 
Western Refineries 


Staff Special 
TULSA, OKLA., Jan. 12.—Gasol 


IS increasing in demat nd price 
quoted are for 

only One dealer d t 
must have trom one t 

it they are to exist 

cost of crude 


Ke rosene 1s up 


rising margin There 1 ple t 
ply the demand and it 1 Ing Ire 
Fuel oil, which | 
past tew day 
in oa measure to 
weather being expe at this é 
Quotations are tror $1.90 ft 
buyers’ cars, there | | 
had at around $1.85 

The recent inere 
light and heavy crude the Mid-¢ 
tinent oil fields rende t l 
necessary that the 
ter prices tor his pr 
pelled to shut dow: 


Splendid business opportunit are jf? 
quently offered on our Oil Industry Ex 
change page. Dow't miss just the chance 
you are looking for by failing to 1 
that page every week 





Refinery Markets, All Products 


Following are the average market prices on the 
more important petroleum products in cents per 
gallon f. o. b. refinery in Oklahoma, Texas and Penn- 
sylvania. These are actual prices at which the bulk 
of each product is moving from the refineries at the 
present time. Anyone having knowledge of different 
prices which have obtained on any considerable 
quantity of any of the products mentioned will greatly 
favor us by advising us at once. 

Prices effective Jan. 12. 

GASOLINE AND NAPTHAS 


Pennsylvania Prices Jan. 12 
DOIN. d:76 cecsbauetee aun sku naree 13 
De Nec Melanie gb bea gan abew ie wate 184-18 
SR stan eadecseoeceenunies aoe 19 
60 Straight-run gasoline. .........--+2+-. 193%4-20 
62 Straight-run gasoline................- 21 
64 Straight-run gasoline.................224%4-23 
68 Straight-run gasoline.................2 434-25 
58-60 Blend, 440 end point.............. 18% 
60-62 Blend, 430 end point.............. 183 
62-64 Blend, 430 end point.............. 19% 
64-66 Blend 425 end point...... “pene 19% 
66-68 Blend, 420 end point ............. 20 
68-70 Blend 415 end point............. 20: 
68-70 Blend, 400 end point......... 21% 
70-72 Blend, 400-10 end point ne aines 2134 
Oklahoma 
eee 15 -15 
Se 15%-15 
ER ..-15%-15% 
ee rs eR sg onset cckcnesenees 16-16% 
58-59, 430-440 end point.........-..+..- 1634-17 
ee, CE cc cdnwecaks aches eae 17%-17 
ne ere 1814-19 
oe eB rere roe 20%-21 
SG-O0 SOT. BD. DrGSP ES. Di ce cicccccess 17-17 
80-84 Raw Casinghead...............++- 22%-23 
68-70 Blend, 430-435 end point..........1834-19 
66-68 Blend, 435 end point............. 184%418% 
60-62 Blend, 435 end point............. 16%%4-17 
58-60 Blend, 440-450 end point.......... 15% 
74-76 Absorption Gasoline.............. 21-22 
North Texas 
0-52, 440 end point 14-14% 
-54, 420 end point 15-15% 


-57, 450 end point............ a 16 


ee ee) 
a w 


Refiners’ and Jobbers’ Supplies 


8-60, 440 end point 1614-16% 
58-60,—140 1. b. p.—428 « * 16 
60-61, 400 end point ] 
72-76 Casinghead. . 17 
82-86 Casinghead : : 18 

BURNING OILS 
Pennsylvania 
45 Water White........ sev taaaioenata ‘ 1 
ee CS ce vcneww awateee eee a 13 
OF PE FOS icc aseckevencvegies 14-14 
in cert ating det el em 123 
Refiners’ Supplies 
00 t 
Jobbers’ Supplie 
) ) 
de 
) DD 
r | Ss S (x 
() 
0) 
I W S S$ 
1 _ 10) . 10 


Oklahoma 


North Texas 


40-41 Water White................ 
42-44 Water White... 
40-41 Distillate 


NEUTRAL OILS 
Pennsylvania 
pe SS) eee 
180 Vis. No. 
850 Vie, Bo. 3 Aasec, Pi... ccccccscces 


100 Vis. No. 
200 Vis. No. 
160 Vis. No. 
200 Vis. No. 
200 Vis. No. 


CYLINDER STOCKS 
Pennsylvania 
OED Bia TRAE 6 o.oo. 6 oc. 0 b0.0e vic wowc 
Se I cee cicsscteworesdece 
Re Be i on d.n6sc cen wnessevens 


600 Amber Filtered 
600 Medium Filtered(D)............... 
Cold Test Stocks (bright filtered)....... 
Cold Test Stocks (dark filtered), ,,,.,.. 


WAX 
Pennsylvania 


122-124 White Crude Scale Wax, N. Y., Ib. 
124-126 White Crude Scale Wax, N. Y., lb, 


Oklahoma 
122-124 White Crude Scale Wax 


FUEL OIL 
Pennsylvania 
Detee PRE Ge ci bach edccese tue ns 


Oklahoma 
PPE vistdantwaduaecee acs 


24-26 fuel 


Fuel Oil, buyers’ cars, bbl............... 1 


North Texas 
34-36 Gas Oil 


32-34 Gas Oil 
30-32 Gas Oil 
24-28 Fuel per bbl. 


, 
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| 
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5°4 PLY KLINGTITE fi 
NA oO oy ELEVATORS 


if COODYEAR BELTS 
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te, 


Teucliicem-leeelselin 
| =— C.T.M.recommendation at 
Nast Bros. Plant, Knowles, Wis, 
for 100% Belt Equipment 


* SECOND FLOOR 


FL TO BLOWER 
SHAFT ON 


1_ 6-4 Pu BLUE _ 


4 


———— 


od 
— jaa 


— 
r 


"i 


GTITE 
23-6" CtoC SHAFTS 


=) 


ioc 


SHAFTS 
Cto C SHAFTS 


k 26" 
| 


~ 


Geet ans 
oO" 4 


LY, KLIN 


eee oe 
8 Cc 


64 PLy BLUE STREAK 
CRUSHER 


& 


STREAK 


12°5 PLY BLUE STREAK 


12” 6 PLY BLUE STREAK 


6 PLY BLUE STREAK 


8's? 
rx 


f 
— 





__!8"7 PLY BLUE STREAK 


—S as 
4°4 PLY GLIDE 
“6 CHOC 
- ai re) ~ 
— 
r6)| 


A 


DRIVE PULLEY PACE § 


+ 32°——_-4 
a ere 


— 


Required #.P s 
Belt Speed 3628 FP 
24” 


ENGINE ROOM 


~ en 
RPM Driven Pulley 1720 
| 20> 
- 24 " 
Specified 
GOODYEAR BELT 6°4 PLY 
BLUE STREAK CONSTRUCTION ‘B7* 


One Belt, an Entire Plant—and the G. T. M. 


On the long reaches of the engine room shafting, 
where it’s 23 to 31 feet from center to center, 
6- and 7-ply Goodyear Blue Streaks unswervingly 
deliver full load of power. 

Each of them is G. T. M. specified to its job. 
No one type of belt could do more than pretend 
to meet so many varying requirements. So the 
G. T. M. recommended application of the par- 
ticular belt to the particular need. And Mr. 
Nast, constantly impressed with the 22 months’ 
consistent, day-in, day-out, ten-hours-a-day per- 
formance of the original belt, met every G. T. M. 
recommendation with confidence. 


And in unison the Goodyear Belts contribute 





It all began with a belt-killer—the pulverizer 
drive. Belts, with good luck, sometimes lasted 
a year on it. Even then, their short lives were 
full of trouble; for they stretched, jumped the 
pulleys, gaped at the plies. Then one day about 
two years ago, the G. T. M.—Goodyear Tech- 
nical man—prescribed a 6-inch, 4-ply Goodyear 
Blue Streak Belt for service on that gruelling 
transmission from the 24-inch pulley of the drive 
shaft to the 8-inch pulley on the pulverizer. 

Today the whole plant of Nast Brothers Lime & 
Stone Co., at Knowles, Wis., is standardized on 
Goodyear Belts. The initial installation, made 
in the Company’s plant at Marblehead, Wis., on 


3ELTING > PACKING 








the basis of an expert analysis of actual condi- 
tions, has grown from that one Goodyear-served 
drive to a 100% Goodyear Belt equipment in the 
plant at Knowles. The study that effected sav- 
ings in power and time and belt outlay was ex- 
tended to an entire plant in a succession of 
analyses. 


———- different types of drives, the belts in 


the Nast plant today are of varying lengths and 
widths, diferent ply and type, but they are all 
of the one quality—Goodyear. On the hydrator 
there's a 5-inch, 4-ply Goodyear Blue Streak for 
heavy duty. An 8-inch, 5-ply Klingtite is in the 
hard service of the crusher. A pair of 4-inch, 
4-ply Goodyear Glides work on the pulverizer. 









mt 











to the plant operation the highest values of good 
belting. Flexible, they hold to the pulleys. Un- 
stitched, they wear uniformly. They neither rip 
nor stretch. Judging, as Superintendent Koeding 
does, by the staying qualities of the original 
Goodyear Blue Streak, they will outlast by a 
year or more the life of the average belt. And 
their first cost was but little more. 


The same valuable service from both the G. T. 


M. and Goodyear Belting is at your command. 
The G. T. M.’s analysis of a single drive or a 
whole plant is free to you. Our reward will come 
from it by the same process which resulted in the 
Nast Brothers standardization on 100% Good- 
year Belt equipment. 


HOSE:-VALVES 
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Tank Wagon Prices 
In Upward Swing 


Advances of another cent a gallon in 
the tank wagon and service station prices 
for gasoline have been made by the 
Standard Oil Company of New Jersey 
and the Standard of New York, effective 
January 12 for the former company, and 
January 14 for the latter. No changes 
in kerosene prices were mad¢ accompany 
ing this advance in gasoline Last week 
a similar advance took place in the gaso 
line market and also an advance of a 
cent in the kerosene tank wagon market. 

The territory affected by the advance 
posted by the Standard of New Jersey 
includes New Jersey, Maryland, Virginia, 
West Virginia and North and South 
Carolina. The advance taking place the 
14th in Standard of New York territory 
includes New York state and New Eng- 
land. Present prices prevailing in New 
York City on gasoline are 26.5 cents per 
gallon, tank wagon price, 28.5 cents serv- 
ice station or retail price; on kerosene 
the tank wagon market remains 18 cents 

Advances in the tank wagon markets 
for both gasoline and kerosene were made 
in other sections of the country the past 
week, following naturally the first ad 
vances in Standard of New Jersey and 
Standard of New York territory January 
5 and January 7, respectively 

The Atlantic Refining Company a few 
days ago advanced the tank wagon mart 
ket on kerosene by a cent a gallon 
its territory, Pennsylvania and Delawar: 
This brings the price uniformly thruout 
that district to 18 cents. The Gulf Re 
fining Company and other marketing 
agencies there at once met the advance 
Gasoline prices were not affected 

In Standard of Louisiana territory, in 
cluding Louisiana, Arkansas and Tennes 
see, there was an advance January 7 o 
a cent a gallon on both gasoline and kero 
sene effective at all points. This | 
the tank wagon and service station price 
on gasoline at New Orleans to 23 and 25 
cents and the market price on kerosene to 
16.5 cents. 

The Magnolia Petroleum Company, 
marketing in Texas and Oklahoma, except 
for a strip along the northern border, 
effective January 9, advanced its prices in 
Texas a cent and a half on gasoline and 
a cent on kerosene. This eliminates a 
fractional market there on gasoline. In 
Oklahoma there was an advance of a cent 
on both gasoline and kerosene, bringing 
the tank wagon market on gasoline at 
Tulsa to 22.5 cents, the service station 
price to 23.5 cents and the tank wagon 
market on kerosene to 16.5 cet 


Gasoline and Naptha 
Stronger In East 


By Special Correspondent 
PITTSBURGH, Jan. 12.—A suddet 
strengthening in the demand for gaso 
line and napthas, which ran the pric 
up about a quarter of a cent on most 
grades, and a weakining in the fuel oil 
market, which brought the average 
selling price of the 36-40 grade to 10 
cents a gallon, were the features of the 
week in the Pennsylvania refining cen 
ters. Kerosene also was scarce and 
the price of the 47 water white grade 
stiffened to around 13 cents, with some 

sales reported at higher figures. 
The figures quoted for most Penn 
sylvania products are acknowledged to 


Crude Oil Situation In A Nutshell 


ELOW is given the crude oil situation in a nutshell, the figures used being those 
They apply to all fields east of the Rockies; Cali- 
fornia, which does not have the bearing on the situation of other producing districts in 
Figures are in barrels of 42 gallons: 


of the U. S. Geological Survey. 


this country being excluded. 


I ne eye nude ueeen 
I MI Fe raat ee lala sitiy emcee 
November, oe Se a ails ag ee geet ed 
Se cata atari wale alias ae 251,973,000 
Crude stocks east of the Rockies were increased by 2,847,000 barrels from Novem- 
yer 30, 1919; decreased 2,981,000 barrels during November 


Eleven months, 1919 


ber 30, 1918, to Novem 
1919; increased 671,000 barrels during October. 





Consumed 
26,941,000 
25,458,000 
23,142,000 
246,365,000 
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Tank Wagon, Service Station Markets 
Standard Oil Company's service station and tank Sioux Falls, S, D, 
wagon quotations on gasoline and tank wagon price 
for kerosene in cents per gallon. 


Gasoline 
Tank 
Wagon 
Jan. 14 


EASTERN POINTS 


a 26.5 
Baltimore, Md........ 24.5 
DL accticovoeened 27.8 
Philadelphia..........- 24.3 
er 24.5 
Atlantic City, N. J..... 24.5 
pO ee ee 27.5 
Syracuse, N, Y....... 27.5 
| ER Ra Sa ee 25.5 
BSA A eee 24.3 
ee 25 
Annapolis, Md........ 25 
WOGRIMBIOR, 6c ccccccce 24 
Richmond, Va......... 25 
oa 26 
Roanoke, Va.......... 26. 
Petersburg. Va........ 25 
Burlington, Vt........ 27 
Charleston, W. Va..... 25 
Keyser, W. Va........ °7 
Parkersburg, W. Va.... 25. 
eS. ae 26. 
Be 26 
DN 6 die a etevcnaireens 26 
Wheeling, W. Va...... 25 
Hartford, Conn........ 26 
Bridgeport, Conn...... 26 
New London, Conn.... 27. 
oe 3” 24 
Wilmington, Del....... 24 
Augusta, Me.......... af. 
Portland, Me.......... 27 
Providence, R. I....... 27 
MIDDLE 
CN we cs scene waes 21 
DEP etesesenecwas 20 
Hast St. Lois... cece 21 
Omaha, Neb.......... 23 
Crawford, Neb........ 23 
Le. 21 
cbse cnenwsswn 21 
Wichita 21 
See 21 
Cd saceseeun-owe 22 
es awewdene os 22.3 
Indianapolis........... 22.3 


Ft. Wayne, Ind........ 22 
Minneapolis........... é 


Pipestone, Minn....... 23. 
La Crosse, Wis........ 22 
Aberdeen, S, D.......- 23. 


uuUnunww vu 


= WO oO oO - 


co OO N 


28 
26 
29 
27 


Gasoline 
Service 
Station 
Jan. 14 Jan. 14 


5 
5 
5 


26.5 
26.5 
29.5 


29 
27 
27 
25 


27. 


26 
27 
28 


28. 
5 


27 


29. 
27. 


28 


37. 
28. 
28. 
28. 
5 
28. 
28. 
29. 


27 


27 
27 


29. 
29. 
29. 


23 
23 


22. 


23 
23 


22.2 
22. 
22. 
22. 


23 
23 
23 
23 
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oa 
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ra 
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5 
5 
5 
B) 


5 
5 
Ss 


5 
$s 
5 
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> 


8 
7 
8 
8 
8 
3 
1 


8 
1 
2 
1 
Birmingham, Ala 


Fort Smith, Ark 
Little Rock, Ark 


aaa 


Glenwood Spgs........ 


wn 


Miles City, Mont 
Great Falls, Mont 


nun wn 


Bartlesville, Okla 


sete r eee eeeeeees 


Galveston, Texas 


-6 
oa 


POINTS 
5 


ROCKY MOUNTAINS 


wun 
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| the Production of Bright Stock 


Typical plant layout for produc- 
ing 150 bbls. per day of bright 
stock by the Sharples Process. 


Pour test of oil 25-30 yield 93% average. 


SHARPLES SPECIALTY COMPANY 


501 FIFTH AVENUE, NEW YORK 


Factory and Laboratories Branch: Railway Exchange Building 
West Chester, Pa. Chicago 


| Sharples Process for 
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be merely nominal as the refiners for 
the most part admit that they are unable 
to keep track of the rapidly changing 
conditions and prices. The cylinder 
stocks and neutrals described 
being worth what any buyer will give 
for them, and what the buyer will pay 
depends on his need for them 

The crude situation is still acute, the 


are as 


slogan of $6 crude being needed by 
the producers to a large extent, with 
the result that they are holding back 
a large part of their production 


Discontinues Issuing 
Monthly Price Sheet 


Due to unsettled generally, 
the Union Petroleum Company, Philadel 
phia, has discontinued for the present a 
least, making quotations in advance 
any refined products. The Union com 
pany for some time has sent out a month- 
ly price sheet on which quotations were 
given in detail on lubricating oils particu- 
larly. The company’s announcement to 
the trade, advising it of this change in 
policy, is as follows: 

“We have found it to with 
draw al] prices on everything, owing to 
the unsettled condition of the crude mar 
ket and to fluctuations in cost of differ 
ent packages. Please let us have you 
inquiry when you are in need of anything 
and we shall be glad to quote our lowest 
prices,”’ 


conditions 


+ 


on 


necessary 


Chicago Feels Reflex 
Of Crude Advances 


By Special Correspondent 

CHIGACO, Jan. 12.—Th« 
vance in crude has been reflectec 
much improved 
wholesale market 
there is hardly a product that is dragging 
and tho price increas¢ 
noted, nevertheless tl 
timent among jobbers that an_ inere 
in gasoline and kerosene immine 
It is believed that within a rt time 
Standard of Indiana will declare ar 
crease of one | 
price of both gasoline 
lowing similar actiot1 Sta 
New Jer sey and Stand f 
in the east last week 

Another factor that i lieved to t 
tell an increase in gasoline, ne 
the big order placed with Cosden & ( 
pany by the Standard of India1 for & 
000.000 7 
gallons of kerosene f 
1920 I: 
vious to a col 
Standard of Indiana 
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Crude Oil Quotations From All Fields 


The remarkable upward course of all crudes during 


the latter part of 1919 and the beginning of 1920 is 


shown in the figures below. 

September 2, 1919, the price of Pennsylvania crude 
advanced 25 cents to $4.25 a barrel and Cabell, Corn- 
ing and Somerset grades advanced 10 cents a barrel. 

North and South 
and Princeton advanced 10 cents September 8 

November 7, 1919, 
creased 25 cents to $4.50 a barrel. 
and Somerset were increased 15 cents to $3.02, $3.10 


Illinois 
1919. 


Lima, Wooster, Indiana 
Pennsylvania crude was in- 
Cabell, Corning 
and $2.85 respectively. Ragland was increased 10 
cents to $1.35. 

November 20, 1919, the posted price of Okla 
Kansas and North crudes marked 
25 cents a barrel, to $2.50, by the Prairie Oil & Gas 
Company, the chief 
fields. Burkburnett crude, the posted price of which 
was cut some time ago 25 cents a barrel, to $2, by 


all agencies except the Magnolia Petroleum Com- 


I i 


noma 


Texas was up 


purchasing agency in those 


pany, was included in the advance, its posted price 


now standing at $2.25. 
Mid- 


Indiana 


marking up of the 


and South Lima, 


The day following the 
Continent crudes, North 
Illinois, Princeton, Wooster and all the Wyoming 
crudes were advanced 25 cents a barrel, and Plymouth 
crude 20 cents a barrel. 

November 22, 1919, Burkburnett Crude was again 
marked up to 25 cents a barrel, making the present 
posted price $2.50 a barrel. 

December 3, 1919, all Louisiana crudes were marked 
up to 25 cents a barrel, putting Homer crude at 
$2.50 on a parity with the other Mid-Continent light 
The increase included Pine Island which now 


oils. 


stands at $1 


December 6, 1919, an advance was posted on all 
the Texas Gulf Coast crudes of 25 cents a barrel. 

Effective December 19, 1919, the Magr 
Petroleum Company advanced the posted price of 
Healdton crude to $1.85 a barrel. December 20 th 
Prairie Oil & Gas Company marked up the pr ill 
the high grade Oklahoma, kK is and Te 

‘nts a barrel, bringing the price to $2.75. 

On December 31, 1919, the price of Pe 
rude was marked up 25 cents, bri: t to $5 a 

rrel and Cabell, Corning, Somerset a R 

re advanced 15 cents each, bringing th to 35 
$3.35, $3.40 and $1.70 respectively. 

On January 5, 1920, the Sinclair interests t t 
nitiative and advanced the posted price Okla- 
homa, Kansas and North Texas light g 
’5 cents a barrel, bringing lid-Cont 
$3.00 a barrel. T I ) 

Pipeline Compat 
Prairie Oil & G Co idl 
Mid- t t 
£ On J t ( R 
Compar 1 Texas ( t 
€ {I Slar ru I I 
the light crudes to $3.0 el I 5 i 
, January 8 
Or 7,1920 Tex ( 
I 5 ce $ 
EASTERN FIELDS 
”) 1 Or 
0 
I OR 
H 
MID-CONTINENT 


Burkburnett 
Electra 
Corsicana light 
Corsicana heavy 
»trawn 

Moran 

Ranger 


Spindletop 
Goose Creek 
Sour Lake 
Humble 
Batson 
Saratoga 
Dayton 

West Columbia 


TEXAS FIELDS 


North Texas 


Jan. 12 
1920 
$3.00 

3.00 

3.00 

1.05 

3.00 

3.00 

3.00 


Gulf Coast 


Jan 


1919 


an 


Nm Nw NH & tw Ww Nh 


yr 


LOUISIANA FIELDS 


Homer 


Buve 
Bull Bayou 2.65 
Caddo, above 38 3.00 
De Soto, above 38 2.90 
Caddo, 35° to 37.9 2.65 
Caddo, 32° to 34.9 2.60 
Caddo, heavy 1.50 
Crichton 2.50 
WYOMING 
Elk Basi: $2.10 
Grass Creek 2.10 
Big Mudd 1.75 
Salt Creek 1 
CALIFORNIA 
Effective June 10, 1919, Standarc 
r thn owlng IT es tor rude ( 


1 Oil 


~ WwWw WNW 
ROUAAY 


n 


80 


00 


SAN JOAQUIN VALLEY FIELDS 


14 deg. to and including 17.9 deg. 
r 
18 t 1 including 18.9 deg. 
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9d ling 19.9 deg 
r 
rease 1 ravity ol 
legree abo 19.0 deg 
I t l sit oO 
16.9 ‘ € t 
r 
" 37.9 deg 


FIELDS 


| 9 
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Crude Figures Of U.S.Geological Survey 


Below is given a summary of the crude oil movement in the oil fields east of the Rockies 
for the last 13 months for which figures are available. The figures are those of the United 





s Geological Survey. They are based on returns from 200 pipe line refining and 



































be) © 
marketing companies east of the Rockies. Figures are in barrels of 42 gallons. 
Marketed Con- 
Production sumption Stocks 
Field 1918-19 1918-19 1918-19 
APPALACHIAN 
COU 6.5.6 66 6a Cen ae eeteeveesseeeeenbane 2,260,000 2,257,000 3,500,000 
WIRE 6b tan ie ond nbenekee eeiewabbneeeeenn 2,408,000 2,204,000 3,704,000 
I 6-044 0080 cdbnneswtendeeees wake 25,833,000 26,244,000 
SI Desc aenéendans seekeak ses eiensaaes y ,000 2,347,000 3,777,000 
CUE, BP 8R 0060 kc nec cwneddobieneeseenebs 2,185,000 1,993,000 3,969,000 
SOS CON c 6 bud eben 00000 40g000snSse eens 2,453,000 2,359,000 4,063,000 
SI, PEs 06 540409400008 b0e06EN eek eenenees 2,542,000 2,359,000 4,246,000 
MO Benes dennteensccedvass eave heeseavasesins 2,652,000 2,485,000 4,413,000 
0 ee er re Perr 2,539,000 2,657,000 4,295,000 
Oe, Bn 60 60-60. 002 260650440000 000000sR SEES 2,671,¢00 2,600,000 4,366,000 
SE. «4 4466enaresadnens a eeeeekeeeneas 2,474,000 2,755,000 4,085,000 
SO, DEM ak avadceaenebebhs Oss eeeeueen 2,489,000 2,389,000 4,125,000 
NE DPE 42 w.v ke cine eRe Stee eee 2,513,000 2,642,000 4,056,000 
CORE: Dtbes 6 bbe 6 otis wenden cuscecsevonsn 2,064,000 2,493,000 3,627,000 
; Total 11 months, 1919 ie es 27,002,000 27,079,000 
LIMA-INDIANA 
PN vs 60 d.6ecutdusteewas shake anee ess 237,000 260,000 1,208,000 
MIR cs dtacvasviduu’n teoriedsesuas cheese 246,000 298,000 1,156,000 
A ce wnth ened be beeee nn eee ee 3,117,000 3,795,000 
i en ern ee ee 271,000 246,000 1,181,000 
SE th obs: 600 6d eeeeentdadaeebrieeiens 274,000 226,000 1,229,000 
PN SE es ass vibkcn bas SmewOnenennsse awe 282,000 251,000 1,260,000 
ee, er ere err ere ere 293,000 124,000 1,429,000 
6s 6 uc enese eben ee aed eaan & uu er 324,000 310,000 1,443,000 
i, PEER Siar keds oe <deeneeweseuendases juan 311,100 227,000 1,527,000 
ily, 1919 sae vie bak oe een dni oe eee sem 321,000 431,000 1,417,000 
Ce sn oe 2dUvedes 40 dan kee taenenwes en 306,000 260,000 1,463,000 
CIEE, BO i 6 60 406-00 r erence 06844500408 277,000 429,000 1,311,000 
Seas 6 ce daeeans bar ues 300005 450.0004 279,000 335,000 1,255,000 
POE, Sire sean etedinnrn Kadeeweneeewes 247 ,000 3% 3,000 1,119,000 
Total 11 months, 1919 ; ‘ siecle 3,185,000 3,222.000 
ILLINOIS 
ae ae ae ye ate sneer 1,018,000 1,150,000 2,177,000 
SiG Sean cndng adds sbGbekeaan ersten 1,059,000 1,036,000 2,200,000 
Pe sot ews men wok atiern eed swan 13,403,000 14,897,000 
DE, BOE aCisaccieancaebens bens eee nkeake 1,094,000 790,000 2,504,000 
DO, PRS e 6 cnet eetewesenreduneeeuecangas 940,000 418,000 3,026,000 
March, 1919...... : Seerer TT TT rere eT 1,166,000 580,000 3,612,000 
pril, 1919 cree TeTTT Tr re TTS eT TR TT eT. 1,008,000 797,000 3,823,000 
3 SEs mre eee Som ae a ee 1,120,000 886,000 4,057,000 
ine, 1919... Peale wat aire ee es nedies 1,062,000 1,109,000 4,010,000 
y, 1919 Re ee ers ee yore 1,106,000 843,000 4,273,000 
igust, 1919 (/Cibetestesedbaekeenendnaseee 1,040,000 1,046,000 4,267,000 
Me PTT TTT TTT rer ree 877,000 699,000 4,445,000 
tober, 1919 ee ee ee 1,064,000 1,086,000 4,423,000 
BS Wt 400 deanateds anekseseseeeee 1,033,000 666,000 4,790,000 
Total 11 months, 1919 11,5!0,000 8,920,000 
M ONTINENT Oklahoma, Kansas, Certral and North Texas, North Louisiana) 
ember wee ; 13,784,000 16,692,000 83,275,000 
ember... , 13,115,000 16,343,000 30,047,000 
Total 1918 168,085,000 186,677,000 
nuary, 1919 . ‘ 15,027,000 14,822,000 80,252,000 
I 1919 ‘ 13,211,000 15,356,000 78,107,000 
rc} 19 - : 14,629,000 13,553,000 79,183,000 
ril, 1919 , 14,048,000 13,664,000 79,567,000 
1919 . 14,492,000 16,407,000 77,652,000 
e, 1919 ; 16,613,000 13,754,000 80,511,000 
1919 * 7 18,068,000 13,158,000 85,421,000 
g 919 , aod oe 18,256,000 22,223,000 81,454,000 
ber, 1919 ull . 18,649,000 17,235,000 82,868,000 
1919 18,245,000 19,210,000 81,903,000 
r, 1919 Fan had : 17.764,000 19.542.000 80,125,000 
Total 11 months, 1919 179,002,000 178,924,000 
COAST 
ember 1,591,000 1,653,000 7,907,000 
eS 1,695,000 1,364,000 8,238,000 
Total 1918 21,785,000 22,101,000 
ry, 1919 1,630,000 1,340,000 8,528,000 
y, 1919 1,441,000 1,103,000 8,866,000 
1919 1,890,000 1,251,000 9,505,000 
r 919 1,843,000 1,217,000 10,131,000 
19 1,621,000 1,206,000 10,546,000 
19 1,521,000 1,228,000 10,839,000 
9 1,766,000 1,186,000 11,419,000 
919 2,044,000 1,549,000 11,914,000 
er, 1919 1,796,000 1,734,000 11,976,000 
19 1,543,000 853,000 12,666,000 
r, 1919. 1,715,000 863,000 11,518,000 
Total 11 morths, 1919 18,810,000 15,530,000 
KY MOUNTAIN 
er 1,128,000 1,130,000 962,000 
er 1,114,000 1,152,000 923,000 
Total 1918 12,617,000 12,209,000 
r 19 : 1.085.000 992,000 1,016,000 
1919 ; 990,000 964,000 1,042,000 
19 1,168,000 1,209,000 1,001,042 
r ) 1,259,000 1,305,000 955,000 
19 1,139,000 1,150,000 944,000 
1,131,000 1,108,000 967,000 
1,253,000 1,225,000 995,000 
19 1,079,000 1,071,000 1,003,000 
919 ‘ —_ 1,169,000 1,340,000 832,000 
1,054,000 1,332,000 554,000 
din nakeetnes' ee 1,137,000 994,000 697,000 
Total 11 montks, 1919 P ; ; 12,464,000 12,690,0C0 





which are so scarce that in instances the 
prices have risen to double what they 
were a year or so ago. Neutrals and 
waxes are in practically the same boat, 
and the jobber or marketer who is in 
position to furnish any of these stocks 
on demand is said to be very fortunate. 

One large marketer declared that it is 
just now making delivery, and not without 
considerable difficulty, on a quantity of 
cylinder stock, the order for which was 
taken fifteen months ago at 25% cents. 
Today the same stock is being sold at 70 
cents. The only relief for such a situa- 
tion is more production, it is declared, 
but with the present high prices for crude 
and the better prices that have prevailed 
of late for fuel oil, gas oil and kero 
sene especially, it is said to be doubtful 
whether the situation with respect to 
lubricating oils can be improved, at least 
not for some time. 


Louisiana And Gulf 
Coast Crudes Advance 


By Special Correspondent 

SHREVEPORT, LA., Jan. 10—The 
Gulf Refining Company and the Texas 
Company on January 7 added 25 cents 
to the posted price of Louisiana crude 
oil, and the Standard Oil Company 
made a similar advance effective Janu 
ary 8 The Gulf and Texas companies 
do not quote on Homer, but the Stand 
ard’s increase also applies to the Homer 
production. This is the third advance 
of 25 cents a barrel within the past few 
weeks. It is stimulating field opera 
tions. This followed an advance of 25 
cents on Gulf coast crudes by the Gulf 
Pipe Line Company, bringing them to 
$1.75 a barrel 

The new advance raises Caddo light 
to $3.00, DeSoto $2.90, Bull Bayou 
$2.65, Red River $2.50, Caddo heavy 
being $1.50, Homer goes to $2.75. On 
the same day the Texas Company ad 
vanced the price of Healdton crude 25 
cents to $2.25 a barrel. 


Staff Special 

TULSA, OKLA., Jan. 12.—Advances 
in crude are coming fast and furious in 
the Mid-Continent oil fields, the latest be 
ing a 25-cent boost of Healdton crude by 
the Texas Company, effective January 7, 
making this oil $2.25. This makes the 
third advance within the past three weeks, 
the Magnolia Petroleum Company hav 
ing boosted the price on December 19 
from $1.20 to $1.85 and on December 22 
hiked the price to $2.00 

At the time the Texas Company an 


nounced the price of $2.25 for Healdton 
crude, they also posted $3.00 for Hewitt, 
bringing it on a parity with the rest of 


the Mid-Continent light crudes 
On January 5, the Sinclair Oi] & Gas 
Company posted a price of $3.00 for Mid 


ly met by the various other large Inde 
pendents operating in this territory and 
Continent light crudes, which was prompt 
the Prairie his price constitutes a rec 
ord price for light oils 


cvery little while someone drops into 
the editor’s office looking for a good man 
for his plant or office. Good men are 
scarce, but we can usually find the right 
man by looking over the list of those 
who recently ran a classified advertise- 
ment in THE NATIONAL PETRO- 
LEUM NEWS. Will we find your name 


th ere ? 
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This Sturdy Ohio Truck Tank Unit has been a Dependable 
Member of the Standard of New Jersey’s Delivery 
System for More than Three Years 


UT IN all weathers; operated at ness value of mounting high-grade Truck 
re iti Tanks on high-grade Trucks. They are 


HU 


times perhaps under conditions not 

altogether ideal, it has successfully discriminating buyers and, nearly al- 
stood the gaff. And it will long maintain ways, such buyers favor Ohio equipment 
its record for it is strong, reliable and for its extraordinary value and _ service- 


UE 


possessed of all advantages requisite in ability. 
the modern oil carrier Truck Tanks today are as much a 
The Standard Oil Company of New nart of the oil delivery Truck as motor 
Jersey has had enough experience with or chassis. If the Truck Tank is first- 
Ohio Truck Tanks to know how good they class, fine-appearing, and built to last as 
are. This Company now its one of our well as to handle oil conveniently, safely 
leading customers though it has also pro- and economically, it increases the value 
cured equipment from other sources. of both Tank unit and Truck. Mount- 
We like to build Truck Tank Bodies ing cheap, poorly constructed Tank bodies 
for such concerns as the Standard of on first rank Trucks is nothing if not 
New Jersey. They appreciate the busi- economically wasteful. 


LTT 


Ul 


In writing for quotations please specify approximate capacity and 
number of compartments of tank and make and capacity of truck. 


THE DAVIS WELDING & MFG. CO. Dept. D CINCINNATI, OHIO 
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Stocks 


on Hand at Refineries at Close of Each Month 


Wax 
Pounds 


112,802,614 
122,766,409 
135,059,927 


153,807,210 
148,732,948 
162,221,741 
151,228,317 
168,178,328 
169,424,428 
176,539,564 
176,197,680 
181,044,508 
195,797,590 
190,953,158 
199,657,542 


189,064,329 
209,908,707 
235,588,922 
249,351,315 
260,137,244 
254,705,414 
255,207,227 
256,133,738 
152,407,708 
257,548,072 


Coke 
Tons 


8,823 
9,667 
7,585 


8,010 

9,885 
11,301 
13,109 
15,583 
17,478 
17,943 
19,912 
16,866 
23,905 
22,005 
22,605 


28,732 
33,716 
37,642 
45,601 
41,677 
43,407 
40,194 
43,615 
39,853 
34,829 


Asphaltum Misc. 


Tons 


61,994 
53,650 
52,860 


92,209 
98,695 
107,122 
101,338 
104,214 
97,631 
92,597 
88,446 
79,424 
74,159 
74,955 
76,858 


93,027 
102,547 
113,949 
118,863 
121,524 
108,384 

98,372 

97,276 

81,324 

76,409 


Gals. 


258,439,112 
248,731,757 
261,363,964 


230,886,638 
229,923,515 
238,659,787 
248,260,551 
317,115,697 
273,877,024 
450,086,589 
459,891,496 
444,353,139 
457,222,127 
466,887,345 
477,783,740 


483,942,833 
500,413,825 
468,035,524 
480,607,249 
485,574,251 
452,475,704 
479,127,372 
494,859,576 
460,332,669 
438,848,970 


Crude 
Oil Re-run Gasoline Kerosene Gas & Fuel Lubricating 
Bbls. Bbls. Gals. Gals. Gals. Gals. 
12,123,687 793,402 320,203,770 555,867,262 690209380 125 081 023 
11,880,160 786,554 360,241,135 537,168,089 630,190,045 130,834,040 
11,638,433 973,322 412,256,833 497,750,082 577,899,112 136,855,342 
12,324,191 752,740 469,277,166 436,254,045 547,450,775 141,907,918 
11,633,411 714,444 518,794,609 411,150,157 502,046,087 150,259,653 
13,122,241 922,360 526,382,386 356,580,540 483,447,727 146,572,398 
12,600,062 954,205 509,197,134 393,527,476 471,644,479 144,383,212 
11,824,633 872,300 460,637,479 347,311,945 515,020,224 161,009,729 
11,956,151 932,561 418,440,353 426,285,676 550,704,759 158,316,257 
14,026,525 1,548,971 349,928,604 432,807,129 519,012,839 136,460,207 
13,946,595 1,082,892 285,446,538 424,281,481 569,016,413 137,496,986 
14,461,100 1,312,275 269,772,723 436,628,907 583,407,769 147,425,556 
15,438,756 1,308,744 250,328,329 419,409,944 596,116,351 135,196,542 
15,222,401 1,373,740 270,072,011 397,804,012 583,777,918 132,923,478 
15,749,771 1,300,018 297,326,983 380,117,829 659,001,357 138,853,574 
15,380,185 1,088,264 383,212,692 332,393,181 646,411,414 158,370,431 
14,820,601 1,176,483 458,449,187 303,062,436 692,816,000 152,297,163 
15,106,361 1,121,963 546,062,429 294,677,623 749,067,806 165,495,254 
15,184,844 980,597 593,616,170 276,356,837 807,895,498 170,122,088 
16,372,314 781,644 594,035,688 244,635,631 788,740,572 173,754,109 
16,775,723 1,270,470 593,896,610 252,542,434 811,790,637 175,384,775 
15,304,915 1,034,976 514,919,358 279,855,061 817,809,519 173,884,303 
15,131,549 932,048 434,531,446 296,065,646 830,329,785 170,572,819 
13,925,441 1,173,799 371,125,419 311,843,057 862,135,385 158,967,070 
14,091,945 1,143,690 354,160,071 329,160,795 828,574,452 152,536,736 
CUE PUNDUUAUAELUN ELAS AD ASAD 





By Special Correspondent 
NEW YORK, Jan. 12.—Effective to- 
line will command another 
remium in the eastern markets 
export, while kerosene prices 
itted to remain at the cent ad- 
n the domestic and foreign trade 
stablished a week ago. The 
ing of kerosene by gasoline 
illish market Pace at this sea- 
tl former generally plays 


ng market game, is pon Ato 

y the fact that gasoline has long 
ut of line in the general refined 
to the new basic factors, 

late advances in gasoline still 


he market on a discredited basis 
mparison with that for kerosene. 
le this argument may be justi- 
the ground of comparative price 
during the last year, some of 
al oil men maintain that kero- 
rices are destined to reach ma- 
higher levels under reasonzble 
c conditions, production having 
ersistently sacrificed, under mod- 
ning methods, for the sake of 
ng profits on the heavier yield 
yline. 
Standard of New Jersey’s re- 
chedule for export gasoline are 
ents for U. S. Navy specifica- 
2 for 60-63 degrees; 25 
63-66 degrees, and 26 cents 
bulk, f. o. b. refinery, 
sic prices of the Tide Water 
pany are 21 cents for 59-61 de- 
24 cents for 63-65 degrees and 
for 68-72 degrees. The latter 
38.50 and 40.50 
Kerosene for ex- 
cents for bulk, 
and 24.75 cents 


cents 


68 degrees, 


cases at 35, 
espectively. 

erally 13 
barrels 

efinery basis. 

prices for refined oils 

iable bearing upon 


wi fe oon Sane 
2 ing 


ap] yreci 





Gasoline For Export Advanced 
Another Cent; Tankers Short 


the export demand, which is keenly 
maintained. Fuel oil holds the big 
share of foreign interest, but prospects 
for closing sizable orders for shipment 
are not likely to be improved while the 
visible supply is so tightly involved in 
the fulfillment of home engagements 
and the tonnage situation remains so 
acute. Lately the export inquiry for 
gas oil has been more active, but the 
chances of satisfying these require- 
ments are believed to be much less 
favorable than in the case of fuel oil. 
It is said to be only by the greatest 
stretch that the needs of the local gas 
companies for gas oil can be met. 


In almost every quarter on inquiries 
regarding the state of export trade, 
the shortage of tonnage finds first and 
most emphatic expression. The neces- 
sity of passing up a big part of the 
foreign trade opportunities, as a re- 
sult of this condition, is probably the 
only discrediting phase of the industry 
at this time when the general senti- 
ment is so dominantly optimistic. 
Tankers for charter have never been in 
such urgent demand, but available sup- 


ply has been so heavily drawn upon 
that scarcely six of these carriers are 
within promise of engagement by the 
end of March. 

Prevailing rates are 210 shillings per 
ton for Trans-Atlantic service from 
the eastern coast, with 240 shillings 
asked, including an option for Gulf 
shipment, for kerosene, and a premium 
of fifteen shillings is demanded for 
gasoline and the napthas. Last June 


tanker tonnage rates ran from 60 to 75 
shillings for kerosene to 75 to 90 shil- 
lings for the lighter products. That the 
oil exporting companies are keenly 
seeking the earliest possible relief from 
such a handicapping situation is evi- 


UT Lo LLU LeeLee 


We 


denced in the latest compilation of the 
tankers under construction for private 
account by the close of last year, pre- 
pared by the Atlantic Coast Shipbuild- 


ers’ Association as follows: 
No.of Gross 

Owner Vessels Ton’'g 
Atlantic, West Gulf & 

West Indian S. S. Co.....12 89,500 
Standard Oi Co. N. J....0.. 11 94,945 
Standard Oil Co., N. Y..... 7 52,388 
Standard Oil Co., Cal Soe ia 
Pan-American Pet. Co...... 9 41,384 
Union Oil Co., of Cal....... 2 16,000 
ae eS oS seer l 7,753 
Ween GC GO. cscs cevacs ] 7,150 
rer ree 1 6,689 
Zemas COMPANY ..0..s.--.. 1 OS 
Galena Signal Oil Co....... ] 2,500 
Sinclair Navigation Co. .... 1 1,800 
Nyack Shipbuilding Co..... ] 950 

SOOM cians soceld Seater 


The vessels of all ‘types in course of 
building, according to the same au- 
thority, numbered 152, with a gross 


tonnage of 805,147. 

The only charter closed during the 
week has comprised 8,000 barrels of 
kerosene, Philadelphia to the United 
Kingdem, at $4.50 per barrel, prompt 
loading. The full cargo steam market 
has developed a firmer position on the 
increasing demand for prompt ship- 


ment and a limited supply. Sail ton- 
nage continues easy, with a light in- 
quiry. 


By Special Correspondent 

SHREVEPORT, LA., fan. 11—The 
appearance of N, C. McGow an, promi- 
nent in local natural gas and oil circles, 
in Quachita parish recently was fol- 
lowed by advices from Monroe, La.. 
that he was there making arrangements 
for the establishment of a carbon black 
plant and a gasoline plant at Starling- 
ton, 17 miles from Monroe. Acreage 
has been leased for the sites, according 
to these advices, in the heart of the 
Ouachita gas field. 
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Reserve Board Warns; Stocks Break 


HERE was a sharp break in the stock market on Tuesday. Whether 
it was caused by Governor Harding’s warning to the banks to cease 
or curtail “unessential loans,’ or the withdrawal of outside buyers from 
investment, or the overbought condition of the market, or all three, the 
to themselves and the bears dominated the profes- 


professionals had it t 
sionals. That in brief constituted the history of an otherwise uneventful 
week. 

So far as the threat of « 
matter of fact eased off rather than hardened; but the general feeling 
seemed to be that the policy of the Federal Reserve Board will for some 
conservative, if not practically prohibitive of any 


lose money was concerned, call rates as a 


time be extremely 
general buying movement. 

Low Foreign Exchange Discouraging 

ypear to be working toward this end are: 
+, discouraging exports of commodities; 


First. 


The factors which a 
second, 


the low foreign exchang 
the decline in domestic commodity prices and a sustained tightening of 
the money market; third, the restoration of an equilibrium in industrial 
stocks which have shown an average advance of 70 per cent from Janu- 


~~ 


ary 1, 1919, without appreciable reaction. 

Notwithstanding the warning contained in last November’s flurry, 
the lederal Reserve Bank of New York has added in the past six weeks 
$70,000,000 to its notes in circulation and the twelve New York Federal 
Reserve banks increased their notes by $68,000,000 during the six weeks 
ending December 26, after a $80,000,000 increase the previous week. The 
figures carry their own 
Unsteady Movements of Oil Stocks 
features of the week’s movement in 
what erratic. Invincible Oil sold off despite favor 
opment and indicated earnings of between $8,000,000 

Petroleum, which rose recently to 77 in 
heavy buying, lost 8 or during the week. Gilliland Oil was 
active and sold to a new high, 5934, its preferred shares selling from 111 
to 119. Extreme | were shown by General Asphalt and Arkansas 
Natural Gas. Petroleum and Salt Creek were 


comment. 


Individual oil stocks were 
numerous and som f 

able reports of dev el 
and $10,000,000. International 


SSes 


Carib Syndicate, Simms 


weak in tone. For the first time in a week Phillips Petroleum gave 
ground. Dominion Oil made a new high, but didn’t hold it. Home Oil 
& Refining reacted amid good buying. White Oil was steady on a good 


buying market. Mexican Petroleum and Texas Company suffered 


severely. Midwest Refining recently touched a new high of 180 and 
called out considerable interest, but reacted to 171. Tropica] Oil does 
not seem to be affected by the present market. There was considerable 
activity in Middle States Oil 
Factors entering into a more optimistic view of the market for oil 

stocks are: The approaching seri shortage in oil caused by the in 
creasing use of fuel il caused | the coal strike, the id ancing prices 
ot petroleum and its products and the increased earning capacity of the 
big companies by 1 1 if re ent re -financing and consequent expal 
sions, as well as orowing emci d economy in mat rement., Pre 
ent interest in the 11 f oil stocks seems to center al t the quest 
“What is an ‘unessent 

ft rte The Mexican Oil . 
ti d ( 1) t ar ( mpat 
AT : 
1 tel 40. 00 é d 

ke 1) OOO re ts ca 

Yew i ~4 i | 
} United £15 N00 000 £1() 

1919 (normal ] \f ne \ 





The Week’s Range 


In Oil Securities 


STANDARD OIL ISSUES 


Jan.9 Jan. 3 Week’s 1920 


Bid Bid Change High | 
Anglo-Amer. 29% 30 -\y 30 
Atlantic Refg1,600 1,620 —20 1,620 1 
Cont. Oil 550 550 565 
Ohio Oil 380 387 _—7 387 
PrairieO.&G 760 680 —10 680 
S. O. of Cal 328 333 a) 335 
S.O.of N. J 740 738 +2 740 
S.O.of N.Y. 447 456 —9 456 
Vacuum Oil 425 430 —5 433 


LISTED INDEPENDENT OILS 


Cal. Petrol 42% 4534 —3 46 
Mex. Petrol.213%4 219 —5% 222 
Mid. St. Oil 60% 65% +i% 66)4 
Ohio Cities G 48'4 50% —15% 50% 
Okla. P.&R. 9's 105% —1% 105 
PierceO.Corp. 21% 21 +% 2:3 
Royal Dutch 

N. Y 104 1047 P 104% 
Shell T.&T. 85% 83 +2% 83} 
Sinclair Con. 46 48! —-2% 48! 
Transc. Oil 30% 38 —734% 38 
Texas Co 22034 30 —93 230 

CURB OIL STOCKS 

Cities S.B.1 

ctfs 4334 4334 43 
Cosden & Cx 93, 10 5 10 
Houston Oil. 148 150 
Midwest Rfg 178 179 
Salt Ck. Pr 51 51% 52 


Marshall Oil & Gas 





Offers 30,000 Shares 


NEW YORK, Jan. 10.—Thirty 
sand shores of a par value of $10 
Marshall Oil & Gas Company are 


offered in the east. The present « 
is $500,000, with no bonds or pret 
stock. The company was incorporat 
1918 and now owns over 9,600 acr« 
leases in Kentucky; total production 
months ended September 30, 1919, 
12,338 barrels of oil.and 19,110 barre 
gasoline. Present earnings are 
basis ot ver 25 per cent on the 
capital, ording to President J 
Morela: Pittsburgh. 








Standard Oil 


(OHIO) 


7% Preferred Stock 
Tax Free in Ohio 


Circular on Request 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
25 Broad Street New York 
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Wide With these two transactions there will . 
Dividends be outstanding $6,000,000 par value of the Union Tank To Increase 
capital stock of the Salt Creek Company ‘Capital By $12 000.000 
When and $9,000,000 will remain unissued for , . 
Amountor Paid or future corporate needs. 

mpany Per Cent Payable NEW YORK, Jan. 8.—Action which 
Braden Oil 2 Jan. 31 A reflects the growing policy of the Stand- 
uar ) Jan. 15 Offering Of Common ard group to no longer finance expansions 
Oil Ltd. (inter , Jan. 15 out of current earnings, but to provide the 
onthly 2 Jen. 15 By Gen. Pet. Of Cal. targe sums necessary in times of high 
r.) (No. 1 6 , prices and heavy taxes by the issue of 
b 1! Feb. 1 ; preferential shares offered to the public, 
( b 1235 Feb. 1 LOS ANGELES, Jan. 8.—For _sub- is to be taken at a special stockholders 
im (qua! 10 Feb, 1 5¢ription on or before February 29, 37,424 meeting of the Union Tank Car Com- 
Line Co. (b $4 fan. 2 Shares of the common stock of the Gen- pany to be held on January 27. At that 
2 Jan. 19 €Fal Petroleum Corporation of California meeting a proposition will be brought for- 
Zg r $1 Feb. 2 are offered to stockholders way a price ol ward by the board of directors looking 
50 Feb, 2 $125 a share to the extent of one share 4, the increase of the capital stock by the 
& Re 10 Jan. 10 for every three shares held, payable in creation of $12,000,000 cumulative 7 per 
extra (4 50 Jan. 15 Cash installments running to October 31, cent non-voting preferred stock and to 
& 7 ; . 1920. Subscriptions will also be received offer it at par to stockholders in propor- 
$1.50 Jan. 1¢ ©for amounts above the one-for-three tion to their holdings of common stock 

BOD 1 $1.50 Jan. 10 basis on account ot any stock remaiminz as of January 27. 1920. 
r.) ( 3 Jan, 31 umnsubscribed for. For the year ended The present authorized capital stock is 
x Refiners cot June 30, 1918 (the latest report at hand), $95,900,000 common, of which $12,000,000 
2s Feb. 1 the balance to surplus was $2,188,621. is outstanding. The company has no 
, 17 Feb. 1 Gross profits were $8,183,106; net bonded or mortgage indebtedness except- 
; ‘ 15 Jan. 2% $7,212,295, a considerable gain over 1917. ing $3,000,000 5 per cent equipment trust 
a fd. (quar An offering of $1,570,000 of stock was notes, not yet matured, of an issue of 
134 Jan. 26 made to stockholders last May. $7,500,000 of August 15, 1917. These 
r* " geet , ee The present company was organized im SAEO SES notes eg rs retired hag 
so a 1916 to take over the old General Petro- 15, 1920, six mone 1S pies t senpenaiey: bal 1€ 
leum Company of California. company furnishes tank cars for the 
nt to 56 cents a share. (b) Pay- 1 transportation of petroleum and on ac- 
k. Payable in stock. (d) Pay count of its steadily expanding business 
ids. (e) Unofficial. (f) Declared has contracted for 5,500 all-steel tank 


B 


1arterly installments. 


arnsdall Oil Pays 
Dividend of 6 Per Cent 


Staff Special 
TULSA, Jan. 10.—The first dividend 
the Barnsdall Oil Corporation, 
old, is 6 per cent, a quarter- 
nt. It is intimated that the 
disbursement, unless fore- 
will be 10 per cent. 
of Barnsdall subsidiaries 
er were $296,444.25, but with- 
iation computed. The Ashland 
has just completed a 1,200- 
ll in the Osage reservation and 
r Oil Company has a 1,000-barrel 
district. Both these 
re Barnsdall subsidiaries. 
ization of the Barnsdall Oil 
$14,000,000, shares par 
ted above $40, and is con- 
best of recently organ- 


extra, 


Beggs 


of 
al 


‘ 
the 


erns. 


Creek Petroleum 
In A Big Merger 


Following 
of 
January 6 


the directors in in- 


Jan. 8. 


tockholders 


ENVER, COL., 
( mpany 


ital t 


capital stock from 1.000.000 
000,000 shares, or $15,000,000. 
given out that for the ac 

the capital stock of the 

Hurst Drilling Company, 

tion, $2,333,333 par value 

vas set aside, al d fo. 

er of the capital stock of the 
Petroleum Company 4 

SObf 667 t its capital 


aside 


Oil Listings In 1919 
On Stock Exchange 


Of the $1,350,407,450 of stock listings 
on the New York Stock Exchange (com- 
pared with $821,261,335 in 1918), oil com- 
panies made the folowing showing: 
Sinclair Consol. Oil cap. 5,000,- 


Seer Oe: £8) 18) cknccivecsonct 
Pierce Oil class B common 20,000,000 
Pierce Oil cum. pf. B......... 15,000,000 
Transcontinental Oil com. 2,- 


000,000 sh. (a) Pree ae 10,000,000 
Pan-Amer. Petrol. & Transp. 

Cl. B com rvesees | Geeeeee 
Union Oil capital 1,369,000 

share S (a ‘a 6,845,000 
Middle States Oil capital...... 2,250,000 

(a) No par value. For purposes of 


computation such shares are given a value 
of $5 as the minimum required by law. 


(b) Issued i xchange for Sinclair 
Oil & Refining Corporation, Sinclair 
Gulf Corporation, and Sinclair Consolli- 
dated Oil Corporation. 

Jones & Baker, well known New York 


stock brokers ave opened a Cleveland 


office at 242 Superior avenu 

The holdings of the Salt Creek Com- 
pany when ompleted will consist of 
leaseholds in the Elk Basin, Grass Creek, 
Big Muddy and Rock River fields of 
Wyoming d Burkburnett fields 


thus ¢ 


; Rat ger al 


of Texas; Homer and Bayou fields of 
Louisiana, etc., aggregating over 130,000 
acres. Net earnings of the three com- 
panies before depletion, depreciation and 
taxes, are now running at the rate of 
hout $1,200,000 annually. By this move 
also the company will come into control 


approximately $2,000,000 cash and drill 


ing equipment valued at $500,000, making 
over 40 per cent of its capital represented 


1 


liquid assets. It is 
untain and Gulf Pe- 
be included ir 


other 
Mi 


W il] also 


CZ sh and 
rumored that the 
troleum Company 
deal. 


the 


cars of 10,000 gallons capacity each, to be 
delivered in 1920 at an approximate 
of $17,000,000. The $12,000,000 derived 
from this issue, Henry E, Felton, chair 


cost 


man of the board, states, will go toward 
paying for these cars, the balance coming 
from current earnings. With the addi 
tion of the new cars, the company will 


have approximately $37,000,000 of assets, 
three times the amount of the preferred 
issue, 

That the company is quite prepared to 
take care of the yearly dividend require 
ment of $840,000 on this stock is evident 
from its balance sheet as of September 
30, 1919. With 20,039 cars owned in 1918, 
its earnings, before deducting deprecia 
tion and federal taxes, were $6,051,375; 
depreciation, including amortization, $ 
386,334 ; taxes (1917) $908, 
415: net earnings, $1,756,626 : sur 
plus, $6,620,404. For the _ first nine 
months of 1919, with 20,584 cars, its earn 
I and 


federal 


Fw 


deducting 


ngs before depreciatior 
federal taxes, were $5,159,135; deprecia 
tion including amortization, $1,689,759- 
federal taxes (three installments) (1918), 
$762,790 : net earnings, $2,706,585 ; sur 
plus, after deducting $200,000 as reserve 
for annuities, $8,466,990. The company 
paid dividends of $5 per share for the 
vears 1414 1918, both inclusive, and 
$7 per share f the year 1919 on its out 
standing « vital stock. The 1919 divi 
dends would therefore equal $840,000 
According to a London dispatch, net 
pronts ot Mexican Eagle, after charges, 
tor the year ended June 30 were $28 


351,000 (Mexican gold dollars), against 


$14,907,000 the previous year Total 
dividends paid were 45 per cent on the 
capital, in comparison with 25 per cent 
last year. The surplus carried forward, 
after dividends, 1919, was $3,043,000, 


a 


against $2,019,000 the previous year. 


Doheny interests have taken all th 
Pan-American B shares to which they 
are entitled under the _ subscription 
rights, leaving practically no shares for 


the underwriters 
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NEW YORK STOCK EXCHANGE 


Par High Low Week’s 

Value 1919 1919 Sales 
Caddo Oil & Refg. Co $100 54% 19% 19,200 
Cal. Petroleum 100 6% N34 8,000 
Mex. Petroleum...... 100 264 13234 95,700 
Middle States Oil 71 32 103,300 
Ohio Cities Gas. . : 5 61 3 17,300 
Okla. Prod. & Refg 1 » 79,400 
Pan. Amer. Pet 0 140 67 81,900 
Pierce Oil F . 16 60,100 
Royal Dutch, N. Y 13.1 1 84 95,900 
Shell Transport 66 49,400 
Sinclair Consol... ) I 64 41! 167,900 
WES Gi cctesece 100 184 19,700 
Transcontinental D par 6 34 79,400 


Cities Service Banker 10 35 
Cosden & Co 1 6 
Elk Basin 11 6 
Federal! Oil 5 ) 
Glenrock Oil 10 . 3 
Guffey-Gillespi No par 40 18 
Houston Oil 100 176 75 
Home Oil 5 40 5 
Int. Petroleum 30 16 
Invincible Oil & Refg 19 30 
Island Oil & Tran 10 9 

Merritt Oil 10 3 18 
Midwest Refg 0 196 124 
Pennok Oil 10 1 / 
Phillips Pet 10 : 58 
Prod. & Refiner 0 | 

Sapulpa Refg 5 ) 6 
Salt Creek Prod 6 38 
Simms Pet No par 1 8 
White Eagle pal ) 0) 
White Oil 49 2 


Arkan 
Arkan Nat. Gas pfd 100 
Sarnsdall Cor ty 
Columbia Gas & El 100 ( ) 
Cuftev-G ye Oil 30 
Kay County Ga 
Lone Star Ga ( ) ) 149 
Lone Star G new ; 5 
Man. Light & Heat ) 48 
Marland Refining . 6 
Middle States Oil 10 0 64 
Ohio Fuel Oil 1 16 
Ohio Fuel Supply i ! 
Oklahoma Nat Gas 0 Sg 
Oklahoma Prod. & Refg 1 
Pittsburgh Oil & Ga 5 18 8 
Riverside Eastern Oil 
Transcontinental Oil t . 

1 P 


Union Natural Gas 00 


*New high recrord 


PITTSBURGH CURB 


Boston-W 

Duquesne Oil 14 

Homer Union Pet 

Kay County Gas right 1( 
Liberty-Texas 

Lou.-Penn. Oil 

Lou.-Tex. Oil 

Marshall Oil ) { 1 
Mountain & Gulf Oil 1 1.44 1.40 
Omar Oil & Gas ) 14 6 
Production Oil 10 


Salt Creek Cons ; a 


Tropical Oil { 
Twin City Oil & Ga 1 


NEW YORK CURB MARKET 








23,900 
15,300 
1,400 
33,300 
24,400 
17,700 
1,200 
19,500 
18,400 
30,200 
32,000 
14,100 
6,300 
7,300 
18,000 
$2,500 
» 900 
12,600 


43,200 


3,200 


MARKET 


Price 
Jan. 3 
263 
46 
219 


66 


Week’s 
High Low 
28% 22 
16 42 
222 
71 64 
50 18 
10 9 
107 100 
23 20 
105 102 
x4 xt) 
+8 +5 
30 { 
+4 






How Oil Shares Moved Last Week 


Price 
Jan. 9 


SIZ 









ne 





Standard Oil 
Stocks 











Standard Oil 


securities are dealt with to 
only a small extent on the New York curb 
market, the great majority of sales being made 
over the counters of investment bankers. Fo, 
this reason no record can be obtained of the 


total volume of sales from day to day to indi- 
cate the activity of any particular stock. Below 
are bid and asked quotations prevailing on 
curb market at the close of business on 
date given, the same quotations prevailing in the 
of unrecorded 


najority transactions: 


STANDARD OIL GROUP 


Jan. 9 1919 
Bid Asked High Low 
Anglo American...... 29% 30% 30 16 
Atlantic Refining. 1,600 1,650 1,600 1,030 
s3uckeye Pipe owe 102 106 90 
Continental Oil .550 580 710 350 
Galena Signal........ 90 95 143 80 
Illinois Pipe 170 180 200 160 
Ohio Oil Pe em 388 405 
Penn.-Mex Si se 79 $4 
Prairie Oil & Gas 670 680 815 ) 
Prairie Pipe pias 173 278 324 60 
South Penn eee 345 345 
S. O. Calitornia ‘ 328 333 328 
S. O. Ind i vaneeae 750 850 
S. O. Kansa er 725 679 ) 
S. O. Kentucky 160 480 30 
S. O. New Jersey 735 740 795 
Do pfd 115 116 
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UNLISTED SECURITIES 


By Carl H. Pforzheimer & Co. 


Par Jan. 9 1919 
Value Bid Asked High Low 
I s Pac. C. & O...100 125 150 195 
Magnolia Pet. ¢ .100 459 470 480 195 
Humble O Refg. .100 300 325 625 
Gulf Oil ¢ I 100 480 fCO 497 
Tide Water O 100 210 250 


MISCELLANEOUS STOCKS. 


The following are bid and asked prices 
ruling at the close of business on the 
date given on the Cleveland stock mar- 
ket, with the high and low marks reached 
so far this year: 

Par Jan. 9 1919 
Value Bid Asked High Low 
Cit Se 100 415 420 415 5+ 
Cit Ser I 100 71 75 82 
National Retg 100 360 380 86 
Do pfd 100 126 128 131 24 
Par R 100 2 28 35 26 
Paragon Reg. pfd.100 103 103 10 
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